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ADVERTISEMENT. 



Life Assurance being now so generally understood 
to be an object of importance to almost every class 
of society, it is not perhaps surprising that institu- 
tions for that purpose should have so rapidly in- 
creased within the metropolis of London, many of 
which are still in their infancy, and to be viewed as 
hazardous speculations, the same not being warranted 
by a corresponding increase, pf-tb^. -business of life- 
assurance ; all of them, however,* aim to secure the 
utmost share of public patronage, although some 
differ very widely from others as to their intrinsic 
merits and pretensions to that important distinction. 
These considerations have therefore again induced 
the writer of the following pages to bestow his 
attention on the subject, with a view as well to 
unmask the various schemes and practices under 
which the system of life-assurance is now carried 
on, as also to promulgate in detail, and with suffi- 
cient minuteness, the prominent features and relative 
advantages of each particular office, by which means 
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a fair and just estimate may be formed of such of 
them as are really entitled to a preference. 

If, admitting that the primary object of these 
institutions is to counteract calamities, which are too 
frequently the subsequence of an event which no 
human power can avert, " premature death ;" the 
next important consideration is, to augment the 
anticipated benefit in proportion to the increase of 
the fund contributed, by which at least an equivalent 
may be secured ; hence, the selection of an office 
which is likely to consummate the end in view, is 
obviously not of the least importance ; and when it 
is seen that there are now upwards of fifty establish- 
ments of this description in London, scarcely two of 
which are to be found corresponding in their terms 
and details of business — the system pursued — the 
rates of premium charged— the proportion of profits 
allowed — the periods at which such profits become 
divisible — and the mode of assigning the bonuses, 
&c., being in a greater or less degree to the advan- 
tage of the assured, — it is only by a comparative 
investigation of the various schemes, that an indi- 
vidual can at all satisfy himself, either as to the 
permanent stability of the office, or the fair proba- 
bility of his expectations being ultimately realized. 
And if h'fe-assurance transactions, in a more en- 
larged sense, may be viewed as a safe and advan- 
tageous medium for raising any given amount of 
capital by periodical investments, the precaution to 
be used in selecting an office is equally to be re- 
■garded. 
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That the business of life-assurance has greatly 
increased, is undoubted, so much so as to attach to 
these institutions the character of vast national im- 
portance. The spirit of rivalry has, however, during 
the last twenty years, led to the formation of several 
of these institutions, of which some are now extinct, 
and the ultimate success of others cannot, perhaps, 
at present be placed beyond a doubt. Several of 
these have, however, originated schemes to all 
appearance attractive, and adapted to the conve- 
nience of particular classes of society ; but, by a 
careful perusal of the following pages, a sufficient 
judgment may, it is presumed, be formed on the 
subject. 

The prospectuses of many of the offices are cal- 
culated to mislead the public, for whilst one states 
that its rates and conditions are of the mast reason- 
able description ; another, that its rates of premium 
are the lowest ever published ; a third, that its rates 
are thirty per cent, lower than any other office ; a 
fourth proffers great and unusual advantages to 
the assured ; a fifth guarantees to its proprietors a 
profitable and secure investment for their capital. It 
must not, however, be overlooked, that many im- 
provements have found their way into the systems 
of several offices of older establishment, in the shape 
of modifications and more correctly graduated scales 
of premium ; but there is much room still for im- 
provements, which will, it is hoped, ere long letCd 
to the general adoption of those principles which 
are usually recognized by well-regulated partner- 
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ships, and by which each partner has a due share of 
the funds to which he has .contriifuted* 

The temptation now so generally held out by 
proprietary companies, by which the assured are 
allowed to participate with them in profit, instead of 
reducing their premiums, is usually accompanied by 
an intimation that the assured will not be liable to 
any partnership responsibility by reason thereof; or 
in other terms, that the plan on which they act is 
so formed as to prevent the possibility of this 
sharing in profits constituting any such partnership 
responsibility; and although this guarantee is of 
doubtful nature, yet where offices are of high and 
acknowledged respectability, it is but the jshadow 
of a risk for the assured to run. It is, however, 
now understood to be settled law, that whoever 
has a right to share in the profits of a concern or 
business, for which a company is established^ or has 
any thing like a positive or specific interest in the 
profits, becomes liable, as a partner to tMrd persons, 
in any transactions arising out of the partnership, 
and this, notwithstanding any convention of the par- 
ties or stipulation to the contrary ; in support of 
which doctrine there are numerous authorities. 
There has been, however, some relaxation in the 
rule requiring all persons interested in a suit (in 
which a partnership is involved), however numerous, 
to be made parties, by which a considerable (and 
not the whole) number being joined, has been held 
to be sufficient. But to enter on this subject 
minutely, is not the design of the writer of the 
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following pages, other than to show the general law 
with reference to it, in so far as the same may he 
considered to apply to Life- Assurance Companies. 

F. B. 

7, Newington Crescent, 



Since the following sheets were printed, it has occurred 
that the University • has been inadvertently omitted to be 
noticed therein. This society is a mixed proprietary, with 
a subscribed capital, which is eventually to be paid off by a 
fund to be raised out of the profits, one-tenth of which is to 
be set apart every five years for that purpose, and the 
remaining nine-tenths to be divided among the assured, 
either by a diminution of the premiums or by an increase of 
the amount of the policy, at the option of the party. 



Suffolk Street, Pall Mall. 
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PREFACE 

TO THE FIRST EDITION. 



Amid the various institutions in this country, 
calculated to promote the best interests of so* 
ciety and avert human distress, which is too 
frequently experienced by the premature loss of 
a husband, a parent, or a friend,* on whose 
industry and abilities a numerous family have, 
perhaps, solely to depend for the essential com- 
forts of life, that established for the assurance 
of life is not the least of them, but may fairly 
rank as a first-rate institution; and although 
little more than a century has now elapsed 
since the utiUty of such an establishment was 
first made apparent, yet so extensively has the 
business of life-assurance since been carried on, 
and with such beneficial results to a large por- 



♦ The frequency of advertisements calling upon the charita- 
ble feelings of the public, in aid of the widows and orphans of 
individuals whose premature deaths have torn their families from 
affluence or easy circumstances, and emerged them in want and 
misery, sufficiently exemplifies the importance of life-assurance 
as a provision for families* 
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tion of the community, not only as a provision 
for families, but in a variety of transactions in 
life, embracing objects no less multifarious than 
important, that the principles and utility of 
life-assurance cannot be too generally promul- 
gated, but which has hitherto been a desidera- 
tum with the public. 

There are, perhaps, few persons of respecta- 
bility who may not, at some period of their 
lives, adventure in this species of security with 
certain advantage to themselves or their families ; 
with some, it is an expedient for raising loans, 
when no other chance presents itself for that 
purpose. 

The uniform success which has hitherto 
attended the operations of the old established 
offices, and the rapid increase of the business of 
life-assurance within the last twenty years, have 
alike promoted competition, and led to a consi- 
derable increase in the number of assurance 
offices during that period, each of which has 
professedly given birth to a constitution some- 
what dissimilar to that of precedent offices. But 
the leading distinction of assurance institutions 
at present established, may be classed as follows; 
namely, proprietary, mutiuil giiarantee, and 
proprietary and mutual guarantee (the latter 
partaking the qualities of the two former). 
Again, the first may be approved of for security, 
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the second for profits, and the third for security 
and prc^ts ; hence, to the askured some institu* 
tions will be found to afibrd the greatest pecu' 
niary advantoffCy while others hold out the 
firmest security (by a subscribed capital) against 
a season of extra mortaUty, or other untoward 
event. It is therefore incumbent on every indi- 
vidual, befwe he embarics in life-assurance, to 
inform himself on the subject, and endeavour to 
secure to himself or his family the best pecu- 
niary advantage with the least possible risk ; 
and, above all things, avoid being misguided by 
tiie specious and illusive advertisements and 
prospectuses of assurance offices, whose busi- 
ness it is to magnify the advantages of their 
individual concerns, each endeavouring to outvie 
contemporary institutions, and professing to act 
upon liberal and equitable terms, although the 
benefits derived by the assured, in some offices, 
very far exceed those to be obtained in others. 

The ordinary rates of premium now charged 
by assurance offices will be brought under con- 
sideration in the following work, as being ex^ 
cesmvcy and considerably more than sufficient 
for every purpose of security, or to satisfy claims 
that may arise in the usual course of business ; 
smd hence it will appear, that where the assured 
are not participants in the profits, very large 
sums must be put into, the pockets of the pro- 
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prietorsy merely as a remuneration for guarantee 
capital, which may be nominal as to at least 
three*'fourths thereof, and altogether unapaik- 
able, but in a season of great and unusual moi^ 
tality, 

. Among the various assurance institutions now 
established, some of them embrace the two-fold 
object of e£fecting assurances and raising a 
determinate capital upon transferable shares; 
these are denominated Joint-Stock Companies^ 
being composed of a numerous body of pro- 
prietary or capitalists, whose object is profit, 
spid that sufficient to secure them against the 
loss of their capital, which, by the way, would 
not have been embarked if there had been any 
other than a possible chance of losing it. In- 
deed these guarantee capitals have been hitherto 
found to be profitless to the assured, except in 
the infancy state of an institution. Life-assur- 
ance business is now regulated with such ma* 
thematical accuracy, and the probable duration 
of human life ascertained with so much cer*^ 
tainty, by the test of actual experience, as to 
enable an office to determine the exact amount 
of premium which, with its accumulation of 
interest, will produce, at the end of the period 
assigned to the life, a fund sufficient to pay the 
sum assured, besides leaving a small surplus 
towards defraying the expenses of the establish*^ 
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tnenty and in aid of a moderate capital to meet 
contingencies, but to be occasionally reduced 
by bonuses at stated periods ; beyond this the 
benefits of life-assurance cannot be extended. 

Among the recently formed life-assurance in- 
stitutions, the most novel, and perhaps the most 
interesting and useful, are the Medical Clerical 
and Asylum^ which are established for the 
ostensible purpose of a£fording an extension of 
the benefits of life-assurance, to such persons 
as would, according to the accustomed rules of 
life-assurance offices in general, be rejected by 
them. Until lately, a person afflicted with any 
particular disorder, which might tend to the 
shortening of life, however healthy in other 
respects, could not make a provision for his 
family by an assurance on his life, such life 
being considered exceptionable, as deviatingfrom 
the common standard of health. This defect 
therefore has been supplied by the estabUsh-^ 
ment of ihe Medical Clerical and Asylum offices, 
which, under the superintendance of eminent 
medical men, will accept all lives, however bad, 
and under any circumstances, at premiums pro- 
portioned, it is said, to the risk.* 



* The business of the Medical Clerical (or Clerical, as it is 
now called,) and Asylum, is not now confined to this branch of 
astwwice only* 
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As regards the law of life-assurance, it may 
be remarked, that many of the principles which 
regulate marine insurance, will also be found 
applicable to life-assurance ; they are, however, 
clear and indisputable, and are distinguished by 
a few judicial decisions, which will be found in 
the following sheets. But the legality of insti- 
tutions for life-assurance Ims been occasionally 
brought under consideration with reference to 
the statute 6 Geo. I. c. 18, (commonly called 
the Bubble Act). This statute, which, it appears, 
was enacted for the purpose of correcting vari- 
ous frauds and abuses which had been long 
previously practised on the public, by means 6f 
the South Sea and other projects, has not been 
found very clear and intelligible in its enact- 
ments, so that it has been sometimes doubted 
whether life-assurance institutions did not come 
within the provisions of the same, some of them 
being joint-stock companies, with transferable 
shares. It may, however, be inferred, from the 
several judicial decisions on the subject, that 
such institutions are not within the reach of the 
act; but as the decisions under the act still 
left it in obscurity, a bill was brought into the 
House of Commons, during the last sessions of 
Parliament, by his Majesty's Attorney-General, 
to repeal so much of that act as related '^ to 
the restraining several extravagant and unwar- 
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rantable practices in the said act mentianedy 
and for conferring additional powers upon the 
crown with respect to the granting of charters 
of incorporation to trading and other compa- 
nies ;" which bill has since passed into a law** 
It will, however, be seen, that the repeal of the 
statute in question does not affect companies, or 
individuals composing a company, as regard 
their legal and equitable remedies as against 
each other, but leaves them in the same situa- 
tion as before the passing of the act Nor does 
it interfere with the liability of the respective 
members of a company, in respect of their part- 
nership dealings. And here it may be observed, 
that several assurance companies have been 
involved in legal difficulties arising out of the 
law relating to partnership dealings, which 
have led to much legal discussion ; hence all 
unincorporated joint-stock companies, as they 
are now termed, are, in contemplation of the 
law, partnerships, although composed of numer- 
ous individuals, and are affected by the law 
incident to partnerships. Not so with chartered 
companies, in which the law looks to the body 
corporate, and not to the individuals themselves. 
It has, therefore, been the endeavour of the 
author to comprise, in the following sheets, the 

* Vide statute 6 Geo. IV. c. 91, in the Appendix. 
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statutes and judicial decisions regarding joint- 
stock companies and partnerships^ without going 
into a long detail of every individual case, far- 
ther than to show the general law upon the 
subject, and the individual liability of the mem- 
bers composing a jomt-stock company. 

The various systems adopted by life-assurance 
institutions, not being very generally under- 
stood, and the benefit of life-assurance being as 
yet limited to a small portion of the community, 
much pains have been taken in the following 
treatise to distinguish the various systems now 
in practice, and to point out the comparative 
advantages of the same, in language divested of 
technical terms, in order to afford an easy faci- 
lity to all persons interested in life-assurance, to 
consult their own interests at the least possible 
disadvantage to themselves. 
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ON LIFE-ASSURANCE. 



CHAPTER I. 

Of the Nature of Contracts for Life-Assurance, — Vti- 
lity. — Progress and distinguished Features of Life- 
Assurance Institutions. 

The Insurance of a life is a contract whereby the 
insurer^ in consideration of a certain premium, 
either in a gross sum or by annual payments, un- 
dertakes to pay the person for whose benefit the 
insurance is made, a stipulated sum of money, or 
an annuity equivalent, upon the death of the person 
whose life is insured, whenever this shall happen, if 
the insurance be for the whole life, or in case this 
shall happen xoithin a certain period, if the insurance 
be for a limited time (a) ; or, in other words, for a 
period short of life. 

The policy is a written instrument by which the 
contract of insurance is effected and reduced into 
form (ft). The party who takes upon himself the 

(a) Marshall on Insurance, 664; and vide Park on In- 
sarance, 686. 

{h) The term policy of insurance, or assurance as it is some- 
times (and more properly) called, is derived from the Italian 

B 
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risk is commonly called the insurer (or assurer). 
The party protected by the insurance is called the 
insured (or assured), and the sum paid to the insurer 
as the price of the risk is called the premium. 

The utility, and, we may add, the necessity of 
these insurances (or assurances) in all cases of loans 
where the chance of repayment of the money de- 
pends solely upon the borrower's life; or where 
property depends upon a life arriving at a certain 
age ; or one life surviving another, or the like^ is 
obvious, as it is perhaps the only medium by which 
the principal or equivalent of the property at hazard 
can be recovered back. 

Life assurance is also of great utility as a pro- 
vision for families. The precarious dependence of 
a numerous family upon the life of an individual, 
naturally suggests the idea of seeking some pro- 
tection against a calamity which sooner or later 
must befal them, and this probably suggested the 
first idea of insurance upon lives, as an expedient 
by which a pecuniary indemnity at least might be 
secured to the sufferers, sufficient to rescue them 
from the poverty and distress with which they were 
threatened. Most men^ at some period in life, 
have their sensibility touched by the effect of in- 
creasing age, and there are perhaps few considerate 
parents who do not, ere they reach the meridian of 
life, feel the importance and necessity of making 

•poVizta di assecurazione, or di securanta, or di securta, and Id 
that language signifies a note or bill of security or indemnity. — 
Marshall on Insurance, 198. 
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some provision for their families, in order to avert 
the distress they would otherwise have to endure. 

The best and happiest expedient for efifecting this 
important object, is, no doubt, life-assurance, by 
which a pecuniary provision may be secured to a 
family, by easy and practicable means. 

To enumerate all the cases in which life-as- 
surance might be found beneficial would perhaps 
be a task of some difficulty; but to all persons 
whose incomes depend either upon their own lives 
or the lives of others, and arise from church prefer- 
ment, pensions, annuities, salaries, or from their 
own professional talents or industry, life-assurance 
is of the utmost hnportance ; as, by paying such an 
annual sum as can be conveniently spared from 
their incomes, persons may secure a suitable or at 
least some provision for their families. 

The origin of the practice of life-assurance can- 
not (it should seem) be traced to any precise period. 
It however appears, that the first public institution 
established for that purpose was the Amicable 
Society, previously to which life-assurance was very 
rare, and confined to a few individual underwriters. 

So long ago as the reign of Queen Anne, the 
Bishop of Oxford, Sir Thomas Allen, and several 
other individuals, sensible of the benefit arising 
from life-assurance, obtained a charter by which 
the corporation called the Amicable Society f for a 
perpetual assurance-office, was established. The 
object of this society, in its original formation, was 
simply to enable persons, without regard to age, to 
B 2 
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subscribe annually some portion of their income, in 
order that the representatives of each subscriber 
might, upon the decease of the party, receive such 
a sum of money as the funds of the corporation 
would enable them to pay, according to the number 
of deaths which might have happened in each year ; 
so that, in every case, whatever might be the age 
of the party, or the period for which the assurance 
was effected, the same premium was charged. It 
may, however, be remarked, that this society was 
incorporated at a time when the principle of life- 
assurance was very imperfectly understood ; but 
many useful regulations were afterwards introduced 
into its system, and, finally^ the premiums were 
graduated according to the age and circumstances 
of the parties assured ; but this important regula- 
tion did not take place until the year 1807, (about 
100 years after the society was established,) for 
although the company obtained a second charter in 
the year 1731, and a third charter in 1790, yet, 
from its uniform success, no material alteration was 
deemed necessary to be made in the constitutioa of 
the society ; but the limit of its assurance was ex- 
tended to a greater number of persons than that 
fixed by the first charter. However, by their 
fourth charter, granted in 1807, the premiums be- 
came regulated according to the age and circum- 
stances of the parties assured. The fifth charter 
obtained by this society limits the number of mem- 
bers to sixteen thousand, but which, by another 
charter recently granted, may be increased to double 
that number. 
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The Amicable Society being, however, by its 
first charter limited to a small number of subscri- 
bers, and those only for small sums, three other 
assurance companies were shortly afterwards es- 
tablished upon plims more extensive, but dissimilar 
to the system adopted by the above society ; name^ 
ly,'the Uniony London Assurance , and Rot/al Ex- 
change, the two latter of which obtained their char- 
ters from King George the First, and opened as- 
surances as proprietary establishments (c). It ap- 
pears, however, that the business of life-assurance 
made but little progress for many succeeding years, 
so that in forty years from the incorporation of the 
Royal Exchange Company, the premiums received 
by it in that branch did not exceed the sum of ten 
thousand six hundred pounds (d). 

But as the transactions in life-assurance began to 
increase, competition interposed its authority, which 
led to a minute examination into the real merits 
and principles of life-assurance by the test of long 
experience and mathematical rules ; and a new in- 
stitution was at length established upon a system 
more advantageous than any of the preceding in- 
stitutions, called the Society for Equitable Assurances, 

(c) The pecuniary wants of government, at this time, induced 
them to impose on each of these companies the payment of the 
sum of £300,000, as a consideration for the grant of their 
charters, half of which was paid, but the other half was subse- 
quently remitted. 

(d) This was stated on the part of the company by counsel 
at the hearing, on the application of the Equitable Society for a 
charter in 1762. 
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4-c. (f). This society was established in the year 
1762, by deed inroUed in his Majesty's Court of 
King's Bench at Westminster, upon the principle of 
mutual guarantee, by which the parties assured are 
alike participators in the profits and losses of the 
concern (/). 

The amazing success which attended this society 
from its very commencement, led to the formation 
of other institutions for life-assurance^ at different 
periods, among the earliest of which are the West' 
mmster, Pelican, Globe, and Albion, all of which are 
proprietary companies. The Westminster office 
was established in the year 179i2, the Pelican in 
1797, the Globe in 1803, and the Albion in 1805, 
since which scarcely a year has elapsed without 
giving birth to a new assurance-office within the 
metropolis (^), now extending the number to the 
aggregate of forty ; the respective systems and ad- 
vantages of which will be hereafter pointed out. 

The only object at first contemplated by as- 
surance-offices, was that of effecting assurances on 
lives, as appears by one of their charters, which 

(e) This society was foanded id consequence of lectures, re- 
commending such an institution » which had been read by Mr* 
Thomas Simpson, a mathematician of eminence, and was after- 
wards sanctioned by plans recommended by Dr. Price. 

(/) Successful as has been the plan adopted by the Equitable 
Society iu its result, the law officers of the crown refused to grant 
it a charter, considering that plan dangerous and visionary. 

(g) In Ireland assurance companies have been less successful. 
The Commercial, National, Patriotic, St. Patrick's and Ro]ral 
Irish Shamrock, which existed in 1824, were in 1826 reduced 
to the National and St. Patrick. 



y Google 



Progress, SfC. 7 

recites " that it has heen found by experience to 
** be of benefit and advantage for persons haying 
*' offices, en]plo3rnients, estates, or other incomes 
*< determinable on the life or lives of themselves or 
" others, to make assurances on the life or lives 
" upon which such offices, employments, estates, 
" or incomes are determinable." The business of 
these institutions are not, however, now confined 
to assurance on lives, but extend to the granting 
and purchasing annuities, creating endowments for 
children, &c., &c., for which purpose many of 
them have obtained acts of parliament (h). 

The business of life-assurance, as now carried 
on, may be classed under the following general 
heads : namely, assurance for life or if ears ; con- 
tingent assurance, or the assurance of one life against 
another ; and, survvoorship assurance, or the as- 
surance of the payment of a certain sum on the 
death of one of the two parties assured. 

(K) By an act passed in the 39th of his late Majesty Geo. III. 
c. 85, for incorporating the Globe Insurance Company, it em- 
powers them (amongst other things) to make insurance on the 
life or lives of any person or persons whomsoever, and to 
grant, purchase, and sell annuities for lives, or on survirorship, 
and to grant sums of money, payable at future peiiods within 
the kingdom of Great Britain and Ireland, and any other parts 
abroad; to receive deposits of funds, tontine societies, and 
other insUtutions, and make provisions for the widows and 
children of the clergy, and receive deposits from or on account 
of members of the industrious classes of society, and make pro- 
visions for the same, by allowing interest on such deposits as 
may be agreed upon between the said corporation and the per* 
sons and societies treating with such corporation. 
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CHAPTER II. 

Oftlie Legality of Life- Assurance Institutions — Judi- 
cial Decisions regarding Joint Stock Companies 
with reference to the statute 6 Geo, J. c. 18, and the 
effect of the Act by which the same is repealed — 
Legal difficulties attendant on Joint Stock Partner- 
ships — and the Nature and Utility of the Acts of 
Parliament usually obtained by Assurance Com- 
panies, 

We are not informed^ says Mr. Serjeant Mar- 
shall, in his treatise already referred to (a), at what 
time this species of assurance was first introduced 
into this country, probably because it came into use 
by slow and imperceptible degrees. Roccus has 
taken some pains to prove that insurances upon 
lives are legal contracts, yet in most of the states 
of Europe such insurances have been prohibited by 
positive law. In this country, however, such con- 
tracts have been repeatedly sanctioned by legisla- 
tive authority, and indeed the legality of them is 
now indisputable. Perhaps it is in this country 
alone that insurance upon lives can be safely tole- 
rated. In France they have always been deemed 

(a) Page 665. 
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illegal, and they are expressly prohibited by the 
ordinance of 1681, because, say the French writers, 
it is an offence against public decency to set a price 
upon the life of man, particularly the life of a free- 
man, which is above all valuation. 

It must not however be forgotten, that the lega- 
lity of institutions for life-assurance has occasion- 
ally been questioned, and brought to view by seve- 
ral adjudged cases, which have involved joint stock 
companies and other institutions of a similar con- 
stitution ; and it has been doubted whether institu- 
tions for life-assurance, manufactories, &c, which 
have been of late years established without the 
sanction of a roi/al charter, or incorporation by an 
act of parliament, are valid, and the shares thereof 
lawfully transferable, under the impression that such 
institutions are within the prohibition of the statute 
of the 6 Geo. I. c. 18 (6). This notable statute 
(familiarly called the Bubble Act, from its having 
been passed about the time when, to use the 
words of Lord Chief Justice Blackstone (c), '*the 
" South Sea project had beggared half the nation," 
subscriptions having been opened to the extent, it 
is said, of three hundred millions upon the most 
visionary scheme imaginable {d\ recites, that 

(6) This statute is in part repealed by the act 6 Geo. IV. c. 91. 
Vide Appendix. 

(c) Bla. Com.4, p. 117. 

(ji) Macpherson, in his History of Commerce, enumerates 
a great number of projects of the kind, which were set on foot 
about this time, and gives a list of sums paid on theip, and the 
B 5 
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'< whereas it is notorious that several undertakings 
*' or projects of different kinds have at times since 
'* June, 1718, heen publicly continued and prac« 
<* tised within London, &c. which manifestly tend 
" to the common grievance, prejudice and inconve- 
'* nience of great numbers of subjects in their trades 
** or commerce or other their affairs ; and the per- 
*' sons who contrive or attempt such dangerous and 
<< mischievous undertakings or projects, under Mse 
*' pretences of public good, do presume, according 
" to their own devices and schemes, to open books 
*' for public subscriptions, and draw in many un- 
« wary persons to subsoribe therein towards raising 
<' great sums of money; and whereas in many cases 
" the said undertakers or subscribers have pre- 
<< sumed to act as if they were corporate bodies, 
*< and have pretended to make their shares in stock 
*' transferable or assignable without any legal autho- 
*' rity, &c. &c ; and whereas it is absolutely neces- 



higbest price to which they rose. On the shares of the South Sea 
project £100 was paid, and they subsequently rose to £1000. 
The shares of the York Building Company , on which £10 was 
paid, rose to £300 ; and in the scheme for bringing fresh fish to 
London the shares were sold for £160 before any deposit 
had been made ; of these and many other schemes of the like 
nature no trace now remains. Of late a new series of projects 
and joint stock companies have sprung up, crowding the market 
with their shares, and aiming at the monopoly of various con- 
cerns ; but as many of these projects are to all appearance moon- 
shine speculations, they will probably have no other effect than 
that of enriching the projectors at the expense of the deluded 
public. 
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•* sary that all public undertakings and attempts 
" tending to the common prejudice and inconveni- 
" ence of the subjects in general, or great numbers 
" of them, in their trade, commerce or other lawful 
" affairs, be effectually suppressed ;" and for remedy 
enacts, (sect. 18), " that all and every the undertak- 
" ingsand attempts tending to the common grievance, 
** prejudice and inconvenience of his Majesty's sub- 
" jects, or great numbers of them, in their trade, 
" commerce or other lawful affairs, and all public 
*' subscriptions, receipts, payments, assignments, 
*' transfers, pretended assignments and transfers, 
" and all other matters and things whatsoever for 
" furthering, countenancing or proceeding in any 
" such undertaking or attempt, and more parti- 
" cularly the acting or presuming to act as a corpo- 
" rate body or bodies, the raising or pretending to 
" raise transferable stock or stocks, the transferring 
'' or pretending to transfer or assign any share or 
** shares in such stock or stocks, without leave or 
" authority either by act of parliament or by any 
** charter from the crown to warrant such acting in 
*' a body corporate, or to raise such transferable 
<< stock or stocks, or to transfer shares therein, and 
" all acting or pretending to act under any charter 
'« formerly granted from the crown for particular 
" or special purposes therein expressed by persons 
** who should use or endeavour to use the same 
** charter for raising a capital stock, or for making 
'< transfers, &c. of such stock not intended by such 
'* charter to be raised or transferred ; and all acting 
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** or pretending to act under any obsolete charter 
" become void or voidable by non-user or abuser, 
" or for want of making lawful elections which were 
*' necessary to continue the corporations thereby 
" intended, shall (as to all such acts, &c.) for ever 
" be deemed illegal and void/' &c. Sect. 19 enacts, 
*' that all such unlawful undertakings and attempts 
*' so tending to the common grievance, &c. shall be 
** deemed public nuisances," and subject the offen- 
ders to the punishment of praemunire, in addition to 
the fines, penalties and punishments of the persons 
convicted of common and public nuisances ; and 
subsequent clauses give the remedies in respect of 
these grievances, with a proviso (sect. 25), " that 
'* the act shall not be construed to prohibit or re- 
" strain the carrying on of partnerships in trade in 
** such manner as had been before usually and may 
*' legally be done." 

This statute, which was passed in the year 
1718, and having laid dormant until 1808, might 
have been considered as obsolete, but was at the 
latter period revived in consequence of two projects 
or schemes set on foot for establishing a paper 
manufacturing company, and a company for rectify- 
ing genuine British spirits, which, it was said, were 
against the express provisions of the act, and which 
became involved in the case of the King v. Dodd (e), 
in which a rule was obtained by the Attorney- 
General for a criminal information against the de- 

(e) East, 516. 
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fendant as the framer and promoter of two different 
schemes, one of them entitled " Prospectus for the 
'* London Paper Manufacturing Company y^ the other, 
" Prospectus of the intended London Distillery Com' 
** pony for making and rectifying genuine British 
" spirits, cordials and compounds." By each of 
these it was proposed to raise hy subscription a 
large sum by transferable shares payable by instal- 
ments, the same to be regulated by deed inrolled in 
Chancery, by which no party, it was said, should be 
accountable for more than the sum subscribed. 
And on argument in support of the rule by the 
Attorney-General (on the part of a private relator) 
he contended, that the schemes were against the 
express provisions and policy of the statute 6 Geo. I. 
c. 18, s. 18, by holding out a false lure to the sub- 
scribers, stating that they should not be accountable 
for more than the amount of their shares, while 
extravagant hopes of gain were proclaimed to allure 
the greedy and adventurous persons of small pro- 
perty, who were drawn in by the facility held out 
of paying their subscriptions by small instalments, 
which is one of the mischiefs intended to be pre- 
vented by the act. Lord EUenborough, C.J. in 
deciding on this case, delivered the opinion of the 
court to the following effect : — " After a lapse of 87 
'* years since any authenticated proceeding has been 
*' had upon this branch of the act, and when other 
" ways are still open to the party now applying to 
*' put this act in force against the offenders, the 
'* court in the exercise of a sound discretion, under 
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** all the circumstances of the case, will forbear to 
" interfere in this extraordinary manner. But at the 
" same time we wish it to be understood, that it is 
" not because we think that the facts brought before 
" us are not within the penalty of the law, but we 
" choose to express ourselves with the greater re- 
" serve, because the defendant may still be indicted, 
" and the court may still be called on, upon the 
" removal of the indictment by certiorari, or upon 
** an information filed by the Attorney-General, to 
" give their opinion on this very case. But inde- 
" pendently of the general tendency of schemes of 
** the nature of the project now before us to occa- 
" sion prejudice to the public, there is besides in 
'* this prospectus a prominent feature of mischief; 
" for it therein appears to be held out, that no 
" person is to be accountable beyond the amount of 
" the share for which he shall subscribe, the condi- 
** tions of which are to be included in a deed of 
^ trust to be inrolled. But this is a mischievous 
" delusion calculated to ensnare the unwary public. 
" As to the subscribers themselves, indeed, they 
'* may stipulate with one another for this contracted 
" responsibility, but as to the rest of the world it is 
" clear that each partner is liable to the whole amount 
" of the debts contracted by the partnership, I forbear 
^< to comment on lesser circumstances, such as the 
^ smallness of the sum to be subscribed in the first 
" instance, which seems to carry an appearance of 
*' holding out a lure to the unwary, and other fea- 
" tures in the case. But considering that this is 
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^ t)rought forward after a lapse of so many years 
" since any similar prosecution was instituted, and 
'' brought forward by a party who does not profess 
*' to have been himself deluded by the project, and 
** the statute having been passed principally for the 
" protection of unwary persons from delusions of 
'' this kind^ the court think, that in the exercise of 
*' their discretion they should not now enforce the 
*' statute against the defendant at the relation of 
'* a person so circumstanced, leaving the relator 
" to the common law remedy by indictment, or 
« the defendant to be proceeded against by his 
** Majesty's Attorney-General ex qficio, if be should 
^ deem it advisable for the protection of the court ;" 
and his lordship therefore discharged the rule, but 
without costs* 

By the above decision, it will be seen that although 
the information was refused, yet the court distinctly 
intimated as dieir opinion^ that unincorporated com- 
panies, with transferable shares, were within the pro- 
visions of the statute 6 Geo. I. c. 18; and the rea- 
son probably the court refused the information, was 
on account of the statute having been so long allowed 
to remain dormant, and the ignorance of its provi- 
sions which the party might be supposed to labour 
under. 

Several other decisions have since taken place 
respecting the legality of Joint Stock Companies, 
some of which have been brought within the scope 
of the above act as being mischievous and delusive 
associations, while others have been held to be laud- 
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able institutions, and beneficial to the public. In 
the case of Buck v. Btich (/), it was held that an 
action for money had and received to recover excess 
of premiuni) in shares purchased in the company 
called " The British Ale Brewery ^^ could not be main- 
tained, as the transcLction out of which the action 
arose was illegal^ the company being within the 
meaning of the stat. 6 Geo. I. c. 18. So also in 
Rex V. Stratton and others (g), the defendants were 
indicted for a conspiracy to deprive an individual of 
the office of secretary to the Philanthropic Annuity 
Society f and to prosecute him, without any reasonable 
or probable cause, for obtaining money under false 
pretences ; and Lord EUenborough, C. J. held, that 
the society was certainly illegal, and therefore, to 
deprive an individual of an office in it cannot be 
treated as an injury, and accordingly acquitted the de- 
fendant. In a more recent case (h) the court inti- 
mated, that the parties to a mere bubble on the pub- 
lic could not be allowed to maintain an action 
agaifist each other. — Since which it has been held (t) 
that an action upon a bond given for payment of a 
compensation to the obligee on the formation of a 
pretended corporation could not be maintained, the 
bond being conditioned for the forming of an illegal 
Joint Stock Company. 



(/) 1 Camp. 647. 
(5) Sittings after Hil. T. 1809. 

(h) Sir Gregor McGregor (the Poj^ais ex -king) v. Lowt^ 
1 Ryan and Moody's N. P. C. 67. 

(i) Davergier v. Fellows, C. P. Bing. 248. 
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But be it remembered that the statute just re- 
ferred to does not apply indiscriminately to all sub- 
scriptions, the object of which is, not to raise stock 
merely for tlie purpose of transfer ^ nor to make such 
stock a subject of commercial speculation, but, on 
the contrary, is expressly found to be beneficial to 
the public and exempt from the mischiefs contem- 
plated by the act, as in the case of The King v. Webb 
and others {k), involving the Birmingham Flour and 
Bread Company (established by deed), which was 
associated for the purpose of raising ;£20,000 in 
one pound shares, to be distributed among the pro- 
prietors, with a stipulation that the holders should, 
in respect of each share, weekly purchase of the com- 
pany such a quantity of bread and flour, not exceed- 
ing in value one shilling a week for each share, as the 
committee should deem expedient, but that no part- 
ner should transfer his share or interest in the com- 
pany unless the party to whom the transfer should 
be made should enter into the same covenants as the 
original proprietors had done, — In this case the court 
held, that in the qualified extent to which these 
shares were transferable, it could not be said that 
there had been such a raising of transferable stock, 
as to fall clearly within the scope of the act (/). It 

(k) 14 East, 406. 

(0 Iq the case of Kinder v. Taylor, respectiDg the Real Del 
Monte Company, the Lord Chancellor (Eldon) took occasion to 
express a doubt as to the question of legality or illegality, of the 
Birmingham Flour and Bread Company, under the act, being 
sufficiently considered by the court in the case of The King v. Webb, 
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was not the object of the undertaking to raise stock 
for the purpose of transfer, nor to make such stock a 
subject of commercial speculation or adventure. — 
And in the case of Prutt v. Hutchinson (fit), re- 
specting the Greenwich Union Building Company, 
it was held by the court, that the shares thereof were 
not transferable stock within the meaning of the 
6 Geo. I. c. 1 8, the holders not having the power of 
transferring their shares, except upon certain condi- 
tions, namely, upon the purchaser being approved by 
the society, and becoming a party to the articles 
under which it was established. — Nor will a court of 
equity at all times interpose its authority in such 
partnership concerns, whether they come within the 
meaning of the act or not, where the parties have a 
remedy in their own hands given them by the deed 
of partnership under which they are formed, which 
they have omitted to pursue, and the exercise of 
which might obviate such interference (n) ; but 
where the parties cannot agree among themselves, 
or there is something latent in the institution, tending 
to its own destruction, the court will interpose its 
authority, and direct an inquiry before the master, 
and by that means afford assistance to the parties (o). 
In an action (p) for money paid to the defendant's 

which did not, his lordship conceived, detenniDe what was the 
true construction of the act. 

(m) 15 :Elast, 511. 

(n) Vide Carlen v. Drury, 1 Ves. and Bea. 154 ; Ellison v. 
Bignpld, 2 Jac. and W. 503, and Waters v. Taylor, 15 Ves. 10. 

(o) Pearce v. Piper, 17 Ves. I ; Davis y.Fisk, Chancery, 1823. 

(p) Josephs V. Pebrer, 1 Carr. N. P. C. 341. 507. 
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tise, and at his request, in the purchase of shares in 
a concern called the ''Equitable Loan Bank Com" 
pany,** at the trial before Mr. Justice Littledale, 
proof was given that the plaintiff had been employed 
as agent for the latter, in purchasing shares in the 
Equitable Loan Bank Company. The principal 
point at the trial was, whether the plaintiff could 
maintain an action for money paid by him to the de- 
fendant's use, in the purchase of shares in a concern 
which was primd facie illegal, and contrary to the 
provisions of the stat. 6 Geo. I. c. 18, s. 18 & 19, 
the company not having been incorporated by act of 
parliament, or sanctioned by the King's charter. It 
was objected on the part of the plaintiff, that this 
being a company established in violation of the sta« 
tute above mentioned, the plaintiff could not maintain 
an action founded in respect of a contract which was 
void in law. The learned judge did not direct a 
nonsuit, but gave the defendant leave to move for 
a nonsuit or a new trial, and in the meantime the 
plaintiff had the verdict ; — subsequent to which a 
rule nisi was granted in the alternative, in showing 
cause against which the court stopped the counsel 
in his argument, and in giving judgment the Lord 
Chief Justice said, " I am of opinion, that this action 
" is not maintainable, inasmuch as it is brought in 
** iurtherance of a contract which is void in law. 
'* Whether upon a more perfect explanation of the 
** end and object of the Equitable Loan Company, by 
" those who are interested in maintaining its legality, 
" another conclusion may properly be drawn, it is 
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" unnecessary to decide." His lordship would 
decide this case upon the facts now disclosed : 
" upon the evidence it appears, that a certain num- 
*' ber of persons have associated themselves together 
" for the purpose of establishing what they call, the 
" Equitable Loan Bank Company. — It does not,'* 
said his lordship, << distinctly appear in evidence, 
<* but it is stated by the plaintifTs learned counsel, 
" in opening the case to the jury (and by which 
" statement the plaintiff must be bound), that the 
'* object of the company is to advance money to the 
" needy upon unlawful interest. There can be 
*^ nothing contrary to law^ in persons forming them- 
*< selves into an association of this kind, if it should 
*< be ultimately legalized by the wisdom of parlia- 
" roent, or confirmed by a royal charter. Beyond 
'* mere association, until either of these sanctions are 
'* obtained, they cannot take upon themselves to 
'* make shares or interests in a joint capital of trans- 
'* ferable stock, without restriction ; form themselves 
'^ into a corporation, elect a select body to make 
'< by-laws, or do any other act importing the powers 
" of a body corporate, without violating, not merely 
" the spirit, but the very words of the stat. 6 Geo. I. 
" c. 18, s. 18 & 19. Now by the certificate of 
'* shares, which was produced in evidence in this 
'* case, this company professed to be an association, 
<< formed with a capital of two millions, in shares of 
" £50 each ; so that, in order to raise that capital, 
<< there must be forty thousand shares ; and then the 
^< certificate declared, that the sum of one pound 
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** was to be deposited upon each share, and that the 
** holder, whoever he might be, should be entitled to 
*' tlie benefit accruing therefirom. This is an express 
'< declaration, that the shares of this company, as it 
*' is called, are transferable, and therefore in violation 
" of the law : the effect of transferring, without re- 
'< straint, shares of this description, is necessarily to 
'* lead to gaming and speculation^ and to all the 
" mischief affecting the property of persons which 
'* gaming and rash speculation are calculated to 
" produce : for if one man gains by gaming, another 
" must necessarily be the loser ; whereas, by trade 
'* and commerce, if legitimately carried on, both the 
" buyer and the seller of commodities are mutually 
" benefited in their turns respectively ; but in cases 
*' of this description, no man can gain but at the loss 
" of his neighbour." His lordship added, " I can 
" have no doubt in the view in which this case is 
<< presented to the court, that this * Is an association' 
*' of which the effect must be highly mischievous, by 
'* reason of the encouragement it would give to 
'* gaming, and containing in itself two of those signs 
" and tokens of illegality which are prohibited by 
" the statute. It follows, that to deal in shares of 
*< such an association is unlawful, and therefore the 
" plaintiff* cannot recover in respect of a contract 
" void at law." In this opinion, the other judges 
concurred. 

The effect of this decision is, that companies, 
unprotected by charter or act of parliament, and 
making their shares transferable without restraint, 



y Google 



22 On Life- Assurance* 

are mischievous, and within the meaning of the act, 
and any acts done by them, or connected with their 
respective concerns, are held to be illegal. But 
where the shares are not transferable generally, or 
the undertaking is not in itself mischievous, or tend- 
ing to a common grievance, the statute, it should 
seem, does not apply as in the case of The King 
V. Wehh : Lord Ellenborough, in entering Into a 
minute exposition of the act, observed it was impos- 
sible to say that it makes a substantive offence to raise 
a large capital, by small subscriptions, without any 
regard to the nature or quality of the object for which 
the capital is raised, or whatever might be the purpose 
to which it was to be applied ; adding, that it might 
admit of doubt, whether the mere raising of trans- 
ferable shares is, in any case, per se an offence 
against the act, unless it has relation to some under- 
taking or project, which has a tendency to the com- 
mon grievance, prejudice, or inconvenience of his 
Majesty's subjects, or a great number of them, — 
much therefore depends on the nature and effect of 
the undertaking. The subscriptions contemplated 
by the preamble of the act, were subscriptions upon 
dangerous and mischievous projects, and where the 
pretences of the public good were false. But, as 
regard Life Assurance Companies which have not 
obtained the King's charter, and are not sanctioned 
by legislative authority, but are regulated by deed 
inrolled, it may be inferred from the cases already 
cited, that the notable act of 6 Geo. I. c. 18, does not 
apply to them (whether their shares are transferable 
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or not), such institutions not having a tendency to 
aggrieve or inconvenience any considerable part of 
his Majesty's subjects, but, on the contrary, conduce 
to their general benefit and advantage (q), 

(q) Mr. Barton, in a note to his 2d vol. of Precedents in Con- 
veyancing, p. 807, says, " by the 6 Geo. I. c. 18, it is declared, 
" that all public undertakings tending to the inconvenience of 
" his Majesty's subjects in their trade, or other lawful afiairs ; all 
" public subscriptions, assignments, or transfers for furthering 
*' the same, and more particularly the acting as a corporate body ; 
" the raising transferable stock without legal authority, or trans- 
** ferring shares therein, shall be deemed illegal and void. Hence 
" it has been doubted, whether the institutions and undertakings 
*' which have lately been established in the metropolis, and many 
" other parts of the kingdom, for insurances, manufactories, &c., 
*' are valid, and the shares of the members lawfully transferable. 
" Upon this subject, several of the most eminent gentlemen of 
'* the profession have been consulted, and their sentiments have 
« been various. The opinion of the author is, that such of them 
" as have no tendency to aggrieve or inconvenience any coosi- 
" derable part of his majesty's subjects are valid, but that such 
" as have that pernicious tendency are void ; and of this opinion 
" was a learned seijeant now on the bench ; but he conceived 
" that, independently of the legality or illegality of the institu- 
** tion, it was, by the above act, made illegal, in all cases, to 
" transfer the shares, or a portion of the stock in any public esta- 
" blishment, without the authority of Parliament; but it appears 
" to the author, that, if an institution be legal in itself, it cannot 
** be rendered otherwise by the circumstance of its shares being 
** made transferable from one person to another ; as it appears 
" to be a contradiction to admit it to be lawful to possess an in- 
" terest in a company, and at the same time to hold it to be un- 
" lawful to dispose of such interest ; and a derivative holder can* 
*' not, it should seem, stand in any other predicament than that 
** in which the original proprietor stood. It may, moreover, be 
** observed, that it is contrary to the general policy of our laws, 
" that any species of property should be unalienable, whence it 
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The Stat. 6 Geo. I. c. 18. which has excited so 
much discussion, is now repealed, so far as regards 
joint stock companies. This act, which has been 
found so unintelligible and difficult to interpret, was 
not passed until the evils it intended to remedy were 
no longer in existence ; and consequently, with the 
exception of one criminal prosecution, became a dead 
letter, until within a few years ago, since which it 
has been held over life-assurance, and other laudable 
and useful companies in terrorem, thus affording an 
opportunity to the litigious to carve out legal diffi- 
culties and abstruse questions for the amusement of 
judicial courts and profit of the individuals them- 
selves. To repeal in part the above statute, the act 
6 Geo. IV. c. 91, (r) was passed, intituled " An Act 
" to repeal so much of an act passed in the 6th year 
<* of his late Majesty King George I. as relate to the 
** restraining several extravagant and unwarrantable 
*' practices in the said act mentioned, and for con- 
'< ferring additional powers upon his Majesty with 
" respect to the granting of charters of incorporation 
" to trading and other companies." This act, it will 
be seen, extends to empower the crown to grant 
charters to joint stock companies, with certain 
restrictions, and to make the members of joint stock 
companies thereafter to be incorporated by charter, 

" is presumed, that the words which seem to forbid the transfer 
'' of shares generally and indefinitely, must necessarily be con* 
" straed to refer to such institutions only as are prohibited by the 
" act." 
(r) Vide Appendix for this statute. 
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severally as well as joirUly, responsible for the debts 
of the company. Under the charters, as they were 
commonly granted, the persons incorporated were 
not individually liable for the debts of the company, 
but merely so far as the corporation property ex- 
tended, besides which, the expense of obtaining a 
charter was very considerable, as the individuals 
wishing to obtain a charter were first obliged to 
apply to Parliament for an act enabling the Crown 
to grant a Charter, on obtaining which only they 
would be in a situation to apply for a charter. 
During the progress of this bill through the House 
of Lords, the Lord Chancellor proposed the intro- 
duction of a clause, declaring that the common law 
remained unaltered and untouched ; considering that 
the common law was equal to every thing con- 
templated by the statute, but it was rejected as sur- 
plusage. 

With respect to the rights of individuals^ who may 
be interested in life-assurance, whether in the cha- 
racter of policy-holder, or share-holder, it is incum- 
bent on them to be well aware of the same, as also 
of their own personal liabilities, legal difficulties 
having sometimes arisen, attended with no very 
beneficial consequences to the parties concerned, 
and from which it may be inferred, that unless 
assurance companies uniformly act on principles of 
integrity and fairness, the like difficulties may again 
occur, and operate much to the injury of individuals. 
In all contribution or mutual guarantee societies, 
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the parties assured, being partners, are both indi- 
vidually and collectively liable to any losses which 
may happen to the same. In the case of Carlen v. 
Drury (5) the Lord Chancellor is made to say, with 
reference to this point, " I hold it quite clear, that 
** each individual is at law answerable for the 
** amount of the whole of the debteof the concern ;*' 
adding, *' but where the nature of the institution 
*' necessarily requires a great number of persons to 
" be concerned, it is impossible for the strong arm 
" of the law, however powerful, to grasp them all." 
And in the case of Ellison v. Bignold (t) his lord- 
ship observed, that the directors were not personally 
liable, and that if the parties were not driven by a 
sense of honour, to pay the losses, his lordship did 
not see how they were to be recovered — as an indi- 
vidual could not come there to have an account 
taken of the effects of all the members that were 
liable. Hence it is obvious, that a contract between 
the assurer and assured must necessarily be im- 
perfect, inasmuch as the contracting parties have 
not an equal power to bind themselves the one to 
the other. 

But, considering the magnitude of life-assurance 
transactions, few instances have occurred in which 
legal proceedings have been resorted to by the as- 
sured, to enforce the due performance of the con- 
tracts, on the part of the assurer, or in which such 



(f) 1 Ves. & B. 154. 
(0 2 Jac. U W. 603. 
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contracts have not been rigidly performed by the 
latter ; we shall, therefore, merely point out the few 
legal difficulties that have, led to judicial decisions. 
— The affairs of assurance institutions are usually 
regulated by a board of directors, any three of 
whom sign the policies, by which they contract, that 
if the assured shall regularly pay his premiums, 
&c., the funds of the society shall be liable to pay 
the sum assured by the policy within a limited 
period after his death : hence it appears the directors 
themselves are not personally resjionsible for the 
due payment of the money, except as far as they 
are bound to conform to the terms expressed by 
the policy itself, in doing which, however, they may 
be rendered incapable from want of having the entire 
control of the funds, the same being usually 
invested in the names of certain other persons, 
who are called trustees ; consequently the directors 
themselves might be driven to the necessity of 
resorting to a court of equity, to obtain possession 
of the funds of the society to enable them to per- 
form the contract with the assured; and here 
again a difficulty might arise, as to the necessary 
parties to the proceedings. In the case of Andrews 
V. Ellison and others (u), an action of covenant was 
brought on a policy of assurance, executed by the 
defendants — three of the managing directors of the 
National Union Fire Association, under seal, to 



(u) Moore, vol. vi. p. 199. 
c2 
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indemnify the plaintiff* against a loss by fire ; the 
terms of which policy were, that, in case of loss by 
fire, the plaintiff would be entitled to receive a 
remuneration for such loss out of the funds of the 
society ; and the plaintiff averred in his declaration 
that the funds of the society were sufficient to 
cover the damage he had sustained ; to which the 
defendants pleaded several special pleas, stating, in 
substance, that there was no furniture in the plain- 
tiflf 's house at the time of the loss. — That no part 
of it was destroyed by fire. — That the plaintiff* 
had kept hay and straw on the premises without 
the knowledge of the defendant, whereby the risk 
was increased, and that the house was not accu- 
rately described in the policy. On these pleas, 
issue was joined, and on the case coming on for 
trial before Lord Chief Justice Dallas, the jury, 
under his lordship's direction, found a verdict for 
the plaintiff, he having clearly made out his loss ; 
it appearing also, that he had not been guilty of 
any breaches of either of the conditions of the 
policy, so as to prevent him from recovering the 
amount of the loss so sustained. But on a subse- 
quent day, a rule nisi was obtained for the arrest of 
judgment, on the ground that there was nothing on 
the face of the policy, or in the declaration referred 
to by the policy, to import any covenant or agree- 
ment in law, to support the action, or render 
the defendant liable to pay the loss in question. It 
was also contended, by counsel, that the plaintiff* 's 
only remedy was in equity, and he relied on the 
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case of Alchorne v. Saville and others {o), as being 
similar to the present, in which it was held, that an 
action of covenant could not be maintained, although 
the words in the proviso there, were " declared 
and agreed," while here the words *^ stipulated and 



(v) This was a case sent by the direction of the V ice- 
Chancellor for the opinion of the Court of King's-Bench, and 
the question was, whether an action at law could be maintained 
upon a policy, against the defendants, under the following cir- 
cumstances. In May 1811, the plaintiff insured a house and 
premises in the Hand in Hand lire insurance office. The policy 
was made, and duly executed, by three of the directors and 
trustees of the office, and, after reciting the payment of the 
premium, proceeded to declare as follows: '* Now we, the 
** trustees and directors of the said society, whose names are 
** hereunto subscribed, do order , direct ^ and ajjpoint the directors 
" for the time being of the said society, to raise and pay, by and 
" out of the moneys, securities, and effects of the contribution- 
" ship, pursuant and according to certain deeds and settlements," 
&c. The plaintiffs having sustained a loss by fire, and the 
defendants having refused to pay within the time prescribed by 
the policy, a bill was filed in Chancery against the latter, as 
acting trustees and directors of the office, praying that the Court 
would decree the payment of the loss which the plaintiffs had 
sustained ; and the above case being sent to the Court of 
King*8 Bench, the Court said they could find nothing in the 
policy, by which the defendants covenanted to pay the loss 
which the plaintiffs had sustained. The deed only imports, that 
the trustees and directors for the time being, who execute it, do 
thereby order, direct, and appoint the trustees and directors for 
the time being, to pay the loss, in case it should happen, out of 
the funds of the society ; consequently the policy imports nothing 
but an order and not an agreement ; and accordingly certified 
their opinion to the Vice-Chancellor, that no action of covenant 
would lie upon the policy. Vide note to case Andrews v. Ellison, 
ante, p. 27. 
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declared" only were adopted. On argument of the 
rule, the Court held, that the stipulatron in the 
policy amounted to an express agreement, and as 
the defendants had entered into an express cove- 
nant to be responsible to the plaintifT, as far as the 
funds of the society would allow, that the association 
was liable to the extent of their funds, and distin- 
guished this case from that of Alchome v. Saville^ 
in which there were no sufficient words to raise a 
covenant by the defendants, as the Court thought 
that the policy imported an order for the payment 
of the money and not an agreement ; and the Court 
held, therefore, that judgment in this case ought not 
to be arrested. 

The legal difficulties connected with joint stock 
partnerships have been fully discussed in the case of 
Fan Sandau v, Moore and another (x), upon applica- 
tion to the Court of Chancery on behalf of the plain- 
tiff for an injunction to restrain the British Annuity 
Company from excluding him from the partnership, 
or from acting diflferently from the prospectus of 
the institution first issued for the guidance of the 
shareholders, and upon the faith of which they had 
continued to subscribe. The plaintiff was a solici- 
tor, and the defendants were the chairman and se- 
cretary of the above institution, which institution it 
appeared had been established for the purpose of 
lending money upon securities, purchasing of life 
interests, reversions, &c. The capital was to be 

(x) 1 Russ. 441. 
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£3,000,000 raised by 60,000 shares at £50 each, 
and the number of shareholders 500, 40 of which 
shares were subscribed for by the plaintiff, and the 
first instalment of £% paid upon each share. It ap- 
peared also, that an act of parliament was after- 
wards obtained authorizing the formation of the 
company, but which did not declare it to be a cor- 
porate body; subsequently to which the plaintiff 
was called upon for a second instalment of £4 per 
share, with an intimation that the deed of settle- 
ment must be signed by every shareholder, and the 
£50 per share paid up. On the plaintiff inspecting 
the deed, he found it much at variance with the 
prospectus ; it not only appointed the directors and 
officers for life with fixed salaries, but also declared 
that any shareholder previously to selling any of his 
shares should give notice thereof to the directors, 
thereby giving them the right of pre-emption at the 
market price; and that the shareholders who did 
not execute the deed were excluded from any be- 
nefit in the concern. It further appeared, that the 
plaintiff having disposed of his shares without any 
previous intimation to the directors, called upon 
the defendants to recognize the transfer, but which 
they refused to do, and therefore the plaintiff filed 
his bill, praying the injunction in question ; to 
which bill the defendants demurred on two grounds; 
firstly, because they were not exclusively liable, and 
that all the shareholders ought to have been made 
parties to the suit ; and secondly, that as the asso- 
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ciation was in the nature of a partnership, no 
shareholder could transfer his interest to another 
without the sanction of the company. On the argu- 
ment of the demurrer by counsel, the Lord Chan- 
cellor took occasion to observe, that one very im- 
portant question was, whether the act of parliament 
forming this company had capacitated any individual 
belonging to the company to sue any members of 
that company. It was clear that an individual, who 
was no member of the company, could sue the com- 
pany by the chairman or secretary ; it was however 
very different with respect to an individual who was 
a member of the company. Another question 
equally important, his lordship remarked, was, that 
there was a clause introduced into the act of par- 
liament forming this company, that nothing in the 
act should be considered as giving to this company 
a corporate character : if the deed of constitution 
upon which the company acted showed that it was 
acting as a corporation, could any court of justice 
entertain any jurisdiction with respect to such com- 
pany ? His lordship further added, that this com- 
pany could only be considered in the light of a part- 
nership, and if companies did not take upon them- 
selves a corporate character, one great question 
was, how they were to provide for remedies among 
themselves ? it being a clear point that no court of 
equity could manage partnerships from time to 
time. Another important consideration was, that if 
this was a partnership agreed upon to continue a 
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certain time, it was well ; but if it was a common 
partnership, the death of one partner would put an 
end to the whole concern. 

On a subsequent day his lordship gave judgment, 
from which may be collected the following points, 
as being positive law : — First, that no company can 
sue or be sued in the name of any particular indivi- 
dual, without the express sanction of an Act of Parlia- 
ment ; secondly, that a company not having this spe- 
cial authority, is no other than a common partnership 
under the government of its own articles ; thirdly, 
that being in the nature of a common partnership, 
the parties constituting the firm, however numerous 
they may be, are liable to the obligations and settled 
principles of partnership engagements, among which 
the following are the most material : — First, that 
the death of one partner (unless stipulated ex- 
pressly to the contrary) is the dissolution of the 
concern; secondly, that every person in the firm 
must be a party as plaintiff or defendant ; thirdly, 
that all and each are liable for partnership engage^ 
ments; and this notwithstanding the extinction of 
interest, unless the same is gazetted or known to 
the party seeking redress (y) ; fourthly, that no 
partner can transfer his interest to another ; and his 
lordship allowed the demurrer. 

In considering, therefore, the legal difficulties 
that attach to life-assurance institutions, they will 

(y) And see Sir John Perring and others v. Dunston, R. &c M. 
426 ', Clay ▼. Lingston, M. & M. 45. 
c 5 
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be found to apply with double force to mutual gua-- 
rarUee associations^ in which every individual assured 
stands in the relation of partner ; and being there- 
fore interested in the funds, is entitled to be heard 
in every proceeding which may affect it, and must 
of necessity be made a party to any proceedings, at 
law or in equity, by or against the society. But 
the inconvenience, nay, impracticability of adminis* 
tering justice to so great a number of persons, who 
might compose five hundred, or perhaps five thou- 
sand, by bringing them all before the court, was 
soon discovered. To obviate this difficulty, and to 
afford facility to justice, several assurance com- 
panies have obtained Acts of Parliament {tf\ by 



(%)) The following Acts of Parliament have been obtamed by 
the under mentioned life-assurance companies: — 
47 Geo. III. c. 30 The Globe. 

Ditto, c. 31 Albion. 

Ditto, c. 32 London Life Association* 

Ditto, c. 33 Pelican. 

Ditto, c. 34 Provident 

49 Geo. III. c. 182 Royal Exchange. 

53 Geo. III. c. 206 Hope. 

Ditto, c. 207 Eagle. 

Ditto, c. 215 Norwich Union. 

54 Geo.m. C.8 Sun. 

Ditto, c. 10 West of England. 

Ditto, c. 12 Imperial. 

Ditto, c. 79 Atlas. 

Ditto, c. 179 Westminster. 

55 Geo. in. c. 46 Union. 

5 Geo. IV. c. 137 Alliance. 

10 Geo. IV. c. 56 Clergy. 

Ditto, do British Commercial. 

Ditto, do United Kingdom. 
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which they are enabled to prosecute or defend any 
legal proceedings, in the name of the secretary, 
treasurer, or other convenient officer of the coai«- 
pany, who is made a nominal plaintiff or defendant, 
as the case may require, to sue or be sued for or on 
. account of the association at large* 

Armed with this legislative authority, and in 
order to give it full weight, several assurance 
offices use the terms — " empowered by act of par- 
liament/* and ** specially empowered," &c. which 
has drawn forth the animadversion of Mr. Francis 
Baily, who, in his treatise (z) on the Doctrines of 
Life- Annuities and Assurances, describes, in a 
splenetic strain, the earlier of these statutes as 
" these illusive acts," and censures the conduct of 
the managers of those establishments, who under 
shelter of them, boldly claim the ambiguous qua- 
lity of being '* empowered by Act of Parliament," 
and " specially empowered by Act of Parliament, 
'* for the assurance of lives, and the grant and pur- 
" chase of annuities;" adding " surely this artifice 
'' is unworthy the respectable names at the head of 
" those societies." 

The object of these Acts of Parliament having 
been pointed out, it will be seen, that where a com- 
pany is neither chartered nor regulated by Act of 
Parliament, and cannot therefore assume the func- 
tions of either the one or the other, and resist pay- 
ment of any sum assured, proceedings must be had 

(t) Chap. ziv. p. 519. 
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against the whole number of persons it may com- 
pose. In equity it is a general rule, that all parties 
interested in the subject of a suit, however numerous, 
must be parties to the suit, in order that a multi- 
plicity of suits may be prevented, and that there 
may be a complete decree between persons having 
material interests ; but where the parties are numer- 
ous, as in cases of joint stock companies, a few are 
empowered to sue on behalf of themselves and 
others ; but the members of a society established 
by deed, and unaided by charter or Act of Parlia- 
ment, must not assume a corporate character (a). 

The Acts of Parliament usually obtained by assur- 
ance companies, give them a power inferior to that 
possessed by a corporate society,-^all of which 
acts declare, that nothing therein contained shall 
extend to incorporate the societies to which they 
apply. In most of these acts, the following provi- 
sions are introduced, which should not be overlooked, 
by persons who are members of life-assurance 
societies, as they clearly show that the legislature 
deemed it highly important that every individual 
should have easy means of suing a company com- 
posed of many persons : " That execution upon 
" any judgment in any such action, obtained against 
" the person acting as chairman of the society or 
** partnership for the time being, or against the per- 
" son acting as secretary of the society or partner- 
" ship, for the time being, whether plaintiff or 

(a) 1 Bro. C. C. 101 ; 6 Ves. 773 ; 16 Ves. 542. 
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'* defendant, may be issued against any member or 
" members, for the time being, of the society or part- 
" nership. Provided always, that every such chair- 
** man or secretary, in whose name any such action 
*^ or suit shall be commenced, prosecuted, or de- 
^* fended, and every such member or members, 
" against whom execution upon any judgment 
*^ obtained in any such action shall be issued as 
'* aforesaid, shall always be reimbursed and paid 
** out of the funds of the society or partnership, all 
" such costs and charges as by the event of any 
" such proceedings he or they shall be put unto or 
" be chargeable with. 

** That a memorial of the names of the several 
" persons, being members of the society or partner- 
" ship, in the form expressed in the schedule 
*' annexed, shall be inroUed upon oath in the high 
" Court of Chancery, within three months after the 
" passing of the act, and when any transfer of any 
" share or shares of any member of the society or 
" partnership shall be made, a memorial thereof 
*' shall in like manner be inrolled as aforesaid, in 
** the form and to the effect expressed in the said 
" schedule. 

** That until such memorial as beforementioned 
*^ shall have been inrolled in the manner herein- 
" before directed, no action shall be brought by the 
" society or partnership under the authority of the 
'< act; and all the members whose names shall be 
" expressed in the last inrolment, shall continue lia- 
^ ble to all actions, suits, judgments, and executions, 
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" until a memorial or memorials of transfer shall 
** have been inroUed as aforesaid. 

" That nothing in the act contained shall extend, 
** or be deemed, construed, or taken to extend to 
" incorporate the society or partnership, or to relieve 
" the society or partnership, or any of the members 
" thereof, or subscribers thereto, from any contract, 
" duty, obligation, or responsibility whatsoever* 
" which by law they now are, or at any time hereafter 
** may be, subject or liable to, either as between 
'^ such society or partnership and others, or among 
" themselves, or in any manner whatsoever" (6). 

It will be seen by the preceding clauses, the legis* 
lature has been careful to provide that execution 
upon a judgment against a nominal defendant, may 
be issued against any member or members of the 
society or partnership, and that all the members 
whose names shall be expressed in the last inrolment, 
shall continue liable, until a memorial of transfer of 
their shares shall have been subsequently inrolled ; 
the party, however, so suing, can bring only one 
action. But this power will not extend to the taking 
out a commission of bankrupt, by such chairman or 
secretary, against a debtor to the society (c) ; nor 
will it extend to one member suing any of his part- 
ners ((£), the policy of the legislature being, that if 
members might be allowed to bring actions against 
each other, there would be no end of litigation. 

(6) Vide slat. 54 Geo. III. cap. 79, sec. 2, 3, 4, and 7. 

(c) Ex parte Guthrie, in re Savery, 1 Glya fie J. 246. 

(d) M'Mahon v. Upton, 2 Sim. 473 ; Perring sMone, Car. & 
Payne, 401. 
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CHAPTER III. 

Of the Warranty of the Health, and Age of the Party 
Assured, 

Much care is usually taken by assurance offices 
to ascertain the real state of health of every individual 
on whose life an assurance may be proposed, as also 
to avoid ignorance of any particular risk attending 
the life of the party — a knowledge of which might, 
perhaps, form an ingredient in the contract between 
the assurers and the assured, and determine the for- 
mer either to reject the proposal for the assurance, 
or enhance the rate of premium to be paid, conside- 
rably beyond the ordinary rate. It may, however, 
sometimes happen, that individuals labour under 
particular diseases which cannot easily be ascertained 
but by their own disclosure; therefore, to guard 
against any risk that might arise from want of such 
disclosure, it is a practice with assurance offices to 
require the party proposing an assurance, to enter 
into a condition or warranty (a), being a declaration 
or agreement framed by themselves, and signed by 
such party, (the substance of which declaration is 

(a) Vide Appendix, for Declaration. 
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also usually inserted in the policy,) and is the basis 
of the contract between the parties, and which states 
that the person whose life is intended to be assured 
'* t^ in a good state of healthy and is not subject to any 
" particular disorder which may tend to shorten life. 
" That he has or has not had the small-pox, and that 
" he is or is not subject to the gout, and that his age 
" does not exceed so many years; that such declaration 
" shall be the basis of the contract between the parties, 
" and that if any untrue averment be contained therein, 
" the contract shall be void, and all monies paid on 
" account of the assurance forfeited to the use of the 
** society,** 

This declaration being referred to by the policy, 
is taken as part of the written contract, amounting 
to a warranty. It is also held, that where a policy 
of assurance refers to certain printed particulars, the 
proposals will be considered as part of the policy (6). 
It is therefore incumbent on every person desirous 
of effecting an assurance, either upon his own life or 
the life of any other person, not only to ascertain the 
truth of the allegations contained in the declaration 
upon which the validity of the contract so materially 
depends, but also to examine the prospectus or 
printed particular of the office in which such assurance 
may be effected, in order to see that he has complied 
with every thing that is required on the part of the 
assured. 

The warranty of the health of the party whose life 

(6)7 Term R. 117. 
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is to be assured, must not, however, be taken in the 
strictest sense. By the warranty that he has no dis- 
order rvhtch tends to tlie shortening of life, it is i\ot to 
be understood that he is exempt from the seeds of 
all disorder. The warranty is sufficiently complied 
with if he be in a reasonable good state of health, so 
tbat his life may be assured on the common terms 
for a person of his age and condition ; hence a per- 
son may have a particular infirmity, which may not 
of itself have a tendency to shorten life. This was 
decided in a case which arose upon an assurance on 
the life of Sir James Ross, who was warranted in 
good health at the time of making the policy. In 
an action (c) on this policy it appeared, upon the 
trial, that Sir James had received a wound which had 
occasioned a partial relaxation or palsy, so that he 
could not retain his urine or foeces, and which was 
not mentioned to the insurer : Sir James died of a 
malignant fever within the time of the insurance. It 
was proved by the evidence of the physicians and 
surgeons who were examined for the plaintiff, that 
the wound had no sort of connection with the fever, 
and that the want of retention was not a disorder 
which shortened life. Lord Mansfield, who tried the 
cause, in addressing the jury, said — " No question 
*< of fraud can exist in this case ; when a man makes 
" an assurance upon a life generally, without any 
** warranty of the state of the life insured, the in- 
" surers take all the risk, unless some fraud be com- 

(c) Ross V. Bradshaw, 1 Blac. R. 312. 
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*' mitted by the persons insuring, either by suppressing 
" some circumstances which he knew, or by alleging 
" wh^t mas false. But if the insured knew no ipore 
" than the insurer, the latter takes the risk. When- 
** ever there is a warranty, it must at all events be 
" proved that the party was a good life, which 
" makes the question on a warranty much larger 
** than on fraud. Here there was a warranty, and it 
'* is proved that there was no representation at all as 
" to the state of life, nor any question asked about 
" it, nor was it necessary. "Where an insurance is 
" upon a representation, every material circumstance 
'* should be mentioned, such as age, way of life, &c. ; 
" but where there is no warranty, then nothing need 
" be told, but it must in general be proved, if liti- 
" gated, that the life was in fact a good one ; and so it 
" may 6e, though he had a particular infirmity. The 
** only question is, whether he was in a reasonable 
" good state of health, atid such a life as ought to be 
" insured on common terms,** (d) The jury accord- 
ingly found a verdict for the plaintiff. 

In a subsequent case which arose upon an assur- 

((f) A similar doctrine was held in a mure recent case tried by 
the Chief Baron of the Court of Exchequer in Ireland, in which 
a claim was resisted by the Assurance Company under a policy 
effected upon the life of a gentleman aged sixty-seven, on the 
ground that he was not a perfectly insurable life. In giving 
j udgment, his lordship took occasion to protest against referring 
cases of insurance to what his lordship called a graduated scale 
of vitality. What was an insurable life was to be determined on 
broad principles of plain reason and common sense, and with re- 
ference to the terms of the insurance contract. It was not mere 
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ance on the life of Sir Svmon Stuart (e), a question 
was made as to the warranty of health, as to which 
it appeared in evidence upon the trial of the cause, 
that Sir Simon was troubled with spasms and cramps, 
from violent fits of the gout, but that he was in as 
good a state of health when the policy was effected, 
as he had enjoyed for a long time before. It was 
also proved, that the underwriters were told that Sir 
Simon was subject to the gout — and that spasms and 
convulsions were symptoms incident to the gout. 
Lord Mansfield (before whom the cause was tried) 
said, " The imperfection of language is such, 
" that we have not words for every different idea, 
" and the real intention of the parties must be found 
" out by the subject-matter. By the present policy 
" the life is warranted to some of the underwriters 
<' in health, to others in good health, and yet there is 
" no difference in point of fact : such a warranty can 
" never mean, that a man has not in him the seeds of 
" some disorder. We are all born with the seeds of 
" mortality in us ; a man subject to gout is a life 
" capable of being insured if he has no sickness at 
<' the time to make it an unequal contract.'* 

This decision (which was by no means satisfactory 
to life-assurance underwriters) led to the introduc- 
tion, into several offices for life-assurance, of a prac- 
tice, now invariably adopted by all of them, as a 

delicacy of health that should make a life not insurable. It was 
not against delicate health, but against a disorder shortening life, 
that the policy provided. — Callagan v. Busby, (June, 1829.) 
(«) Willis V. Poole, at N. P. after Easter Term, 1780. 
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panacea as well for the gout, as for other disorders 
which might be considered by them as having a ten- 
dency to shorten life, namely, that (already noticed) 
of requiring the party proposing an assurance on his 
life to sign a declaration setting forth that he is not 
subject to the gout or any other disorder tending to 
shorten life, the converse of which would render his 
life uninsurable, unless at a considerable increase of 
premium ; but until lately the general rule among 
assurance offices has been to accept none but good 
lives, and to exclude from the benefits of life-assur- 
ance, persons afflicted with the gout or other disor- 
ders tending to shorten life. 

Where an assurance office resists payment on the 
ground that the assured was, at the time of his 
effecting the assurance, afflicted with the gout, that 
fact must be established by the clearest evidence, as 
appears in the case of Higgins v. Sergeant and 
others {/), in which an action was brought to recover 
from the European Assurance Company the sum of 
£4:000 f being the amount of a policy of assurance on 
the life of R. Christie Barton, Esq. On the trial of 
this cause, a vast body of evidence was gone into ; 
on the one side, to prove that Mr. Barton was subject 
to the gout or fits at the time of the assurance being 
effected, (the gout not being insurable by the rules 
of the company) ; and, on the other, to falsify such 
proof, and establish, by the strongest testimony, Mr. 
Barton's exemption from the gout at and previously 

(f) 2 Barn. & Cres. 348. 
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to the policy being effected :— The respectability of 
which latter evidence greatly outweighed the evi- 
dence on the part of the defendants, and the jury 
accordingly returned a verdict for the plaintiff- 
damages £4000 (g). 

It cannot^ however, be too strongly recommended 
to persons wishing to effect assurances, either on 
their own lives or the lives of other persons in any 
office, to refer the office to medical gentlemen (h), 
fvhoy by their previous knowledge and acquaintance of 
the state of health and constitution of the party , as also 
by an examination of the latter at the time the assur^ 
ances areproposedy can certify their healths to be good; 
or otherwise an assurance office might, in the event 
of a hard bargain, take advantage of a defective 
warranty of health, as was the case in Maynard v. 
Rhode and others (i). In this case the medical gen- 
tleman to whom the office was referred certified that 
the party assured was in good health, {although he 
had not seen him for two or three years previously) ; but 

(g) A rule nisi was subsequently obtained to increase these 
damages by the amount of the interest, but it was held that " in 
" covenant upon a policy of insurance upon the life of A, payable 
" six months after due proof of his death, the assured are not 
** entitled to recover interest upon the principal sum insured, 
" from the expiration of six months after due proof of the death 
" of A/' 2 Barn. & Cres. 348. 

(k) Most offices require a reference to two persons (one medi- 
cal) well acquainted vrith the party whose life is proposed to be 
assured, who are required to certify their belief that the party is 
exempt from habits tending to shorten life or interrupt good 
health. 

(f) 1 Carr. N. P. 360 j 5 D. & R. 266. 
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it being on the part of the office proved that two 
medical gentlemen had attended him previously to 
the policy being effected, and that they could not 
have certified him in good health at the time such 
policy was effected, the jury found a verdict for the 
defendants. 

The above decision was certainly a case of great 
hardship on the plaintiff*, as it did not appear in evi- 
dence that fraud or concealment was or could be 
imputed to him, but merely neglect^ he having un- 
intentionally allowed incorrect information to be sent 
to the office as to the real state of health of the 
party assured. It will, however, operate as a cau- 
tion to persons effecting assurances on the lives of 
others, coupled with loan transactions, and convince 
them of the necessity of their seeing that the offices 
are referred Xjo proper parties ^ for correct information 
on the subject. In a more recent case {k\ which 
came before the Court of Common Pleas, it was also 
held, that the party for whose benefit the policy was 
made, was bound by the representation of the life 
assured. 

It does not appear that a disorder with which a 
person is afflicted before he effects an assurance on 
his life is a disorder ** tending to shorten life," within 
the meaning of the declaration signed by the assured, 
from the mere circumstance that he afterwards dies 
of it, if it be not a disorder necessarily having that 
tendency ; this was decided in the case of Watson v. 

(k) Everett v. Beihwough, £.T. 5 BiDg.503 ; 3 M. & R. 190. 
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Maintvaring (J), since which it does not appear that 
any judicial decision has taken place on a similar 
question. 

Where there is no warranty (which by the by is 
now out of practice), the assurer takes the risk upon 
himself, whatever may be the state of health of the 
party assured, unless there be some fraudulent con- 
cealment or misrepresentation; so it was held, in 
the case ofStackpool v. Simeon (nt), by Lord Mans- 
fieldy who said, " where there is no warranty, the 
** underwriter runs the risk of its being a good life 
" or not. If there be a concealment of any know- 
" ledge of the state of the life, it is a fraud.*' 

{I) 4 Taunt. 763. 

(m) SiUings at Guildhall, Hil. Vac. 1779. Park, 648. 
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CHAPTER IV. 

Of Representatiorif Misrepresentation and Concealment 
— How far Contracts may he avoided thereby. 

The contract of insurance is founded upon the 
purest principle of morality and abstract justice. 
Hence it is necessary that the contracting parties 
should have equal knowledge or ignorance of every 
material fact or circumstance which may or can 
affect the insurance. If on either side there is any 
misrepresentation or allegatio falsi, or concealment 
or suppressio veri, which would in any degree affect 
the amount of premium or the terms of the engage- 
ment, the contract will be deemed fraudulent and 
absolutely void. 

Policies on lives are equally vitiated by fraud (a) 
or falsehood as those of marine insurance, because 
they are equally contracts of good faith, in which 
the insurer from necessity must rely upon the inte- 
grity of the insured for the statement of circum- 
stances (6). So that the very essence of a contract 

(a) A policy of insurance for insuring a life gained by fraud 
has been set aside with costs, both at law and in equity, and the 
premiums received on the policy directed to go in part of costs. 
Whittingham v. Thornbin'ovgh, 2 Vern.2065 S.C., Free. Ch. 20. 

(6) Park on Insurance, p. 648. 
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for life assurance is in observing good £uth and 
integrity, and avoiding any representation that is 
not founded in truth ; or concealment of any feet 
that may give either party an advantage over the 
other, as every material representation is considered 
as forming an ingredient in the contract. 

A representation in assurance is understood to mean 
a collateral statement, either by parol or in writing, 
of such facts or circumstances relative to the pro- 
posed assurance and not inserted in the policy, as 
are necessary for the information of the assurer, to 
enable him to form a fair and just estimate of the 
risk he is about to undertake, consequently such 
a representation may necessarily form the principal 
ground upon which the premium can be calculated. 
Representations may be untrue either wilfully 
and fraudulently, or inadvertently and innocently. 
A wilful misrepresentation or aUegaiio falsi in any 
&ct or circumstance material to the risk, is a fraud 
that will not only endanger the contract, but may 
also subject the party making such wilful misrepre- 
sentation to fine or imprisonment, or both. At the 
Limerick Assizes (6) two persons were indicted for 
intending to defraud the West of England Life 
Assurance Company, by conspiring with another 
person to induce the said company to grant an as- 
surance of £300 on the life of a person named Ellen 
Slattery, by representing her to be a person in good 
health, and causing another female to personate the 

(c) Held 30th July, 1823. 
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•said EUen Slattery, who was then in a bad state of 
health. One of the persons indicted was found 
i;uilty, and sentenced to three months' imprisonment, 
and to pay a fine of ^10. In an action (cf) en a 
policy in which a difier«nce of age aj^ared^ the 
age being 63 instead of 66, the Court held the mis- 
represeAtation to be fatal, but recommended the 
defendants to return the premiums they had re- 
ceived. 

Coaicealment^ or suppremo vert, consists in the 
fraudulent suppression of any fact or circumstance 
material to the risk, and, like every other £raud, 
avcHds the contract ah initio upon principles of 
natural justice. For as the facts upon which the 
risk must be estimated, generally lie within the 
knowledge of the insured, the insurer must gene- 
rally rely on him for the most material information, 
to enable him to decide upon the terms he will un- 
dertake the proposed risk. It is not, however, 
merely on the ground of fraud tliat a concealment 
avoids the contvaot ; even « coneealmeint which ip 
only the «ffisct of accident^ negligence, inadvertence 
or misiakef will be equally fatal to the contract (c) 



(d) Wild V. Foster and others, 12 Moore, 61. 

(e) Vide Maynard v. Rhode, ante, p. 45, and ako Huguenin 
V. Ray ley , 6 Taunt. Rep. 186, in whkh it was held, that where 
the conditions of a life assurance ]»qiiii:ed a declaration of the 
state of health of the assured, it was a question for the jury, 
whether the imprisonment of the assured were a materia] fact, 
and ought to have been communicated to the office, on the 
ground that such in^isonvieatniughtiiilpur the health of the 
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as if it were intentional and fraudulent. This 
may not un&equently happen after assYuances 
have heen effected^ a^d must be carefully guarded 
against. If th^/efor.e a policy is effected upon the 
commcm terms» .and the person whose life is assured 
should afterwards depart beyond the limits of 
Europe (except under certain restrictions), or 
should engage in any military or naval service 
whatsoever^ such facts must be immediately com- 
municated to the office, as an additional premium 
will be charged for the extra risk, or otherwise the 
assurance is declared to be void by the express con- 
ditions of the policy. 

It therefore behoves the assured, from motives of 
common prudence, to inform himself of every ma- 
terial circumstance which may in any manner affect 
his assurance, and to understand that each party 
must conduct himself towards the other with can- 
dour and fairness, and above all things avoid either 
concealment or misrepresentation, so that fraud 
cannot be imputed to him. It may however be re- 
marked, that the precautions now adopted by assur- 



assured, and thereby increase the risk. So also in Von Lindenau 
y.Detbormigh, 8 B.&C. 586, it was held, that if any material fact be 
known and not communicated, the policy will be void, although 
the assured did not at the time believe it to be material ; in this 
case it appeared that the life assured was subject to a com- 
plaint not communicated and which it was believed did not 
afiect his general health. By one of the rules and regulations 
of the Metropolitan Society it is expressly declared, that a po- 
licy is vitiated if any material information be omitted, 
D 2 
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ance offices render it as difficult as it is dangerous to 
practise a fraud on them, for as the most indisputa- 
ble proof of the illness and death of the party 
assured is required before any claim can be ad- 
mitted, it is not to be expected that a fraud would 
eventually escape their vigilance. 
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CHAPTER V. 

Of the Interest of the Assured in the Life Assured. 

As die practice of gaming, by nourishing a con- 
stant hope of gain, excites in the mind an interest 
which engrosses the attention, and withholds the 
exertions of men from usefid and honest pursuits, 
by holding out a more summary though hazardous 
mode of acquiring wealth, it is not surprising that 
assurance upon lives should have opened a field u* 
those who were thus disposed to speculate in 
chances (a), and, until the legislature interposed its 
authority, wagers were daily made upon the dura- 
tion of men's lives, in the form of assurances, by 
persons who were neither connected with the parties, 
or in any manner interested in the duration of their 
lives. Nor did the assurers much concern them- 
selves about the situation of the parties, or for what 
interest, and much less for what reason or purpose, 



(a) Insurance is, in effect, nothing more than wagers : for 
the underwriter or assurer, who insures at £5 per cent, receives 
£5 to return £100 upon the contingency of a certain event — So 
where a life is insured for a year at ten per cent, that is, where 
ten pounds are received to pay £100 if a certain person dies 
within a year, this insurance is, in effect, precisely the same as 
a wager of nine to one, that the person whose life is insured 
lives a year. — Blackstone's Com. vol. ii. p. 459, n. 
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such assurances were made, so that it was not 
unfrequently the case, that lives thus assured were 
more than ordinarily hazardous. These practices, 
therefore, led to the most serious mischiefs, and 
various frauds wer^ finally detected. The evil, 
however, was at length remedied hy legislative 
interference ; hut it heing considered that life- 
assurance, utfder proper restrictions, would be 
highly beneficial to the public, it was not deemed 
necessary to prohibit the practice altogether^ but 
merely to place it under such restrictions as would 
prfetenit a recurrence of the evil coraplaifted of. 
This was done by stat. 14 Geo. III. c. 48, intituled^ 
" An Act for regulating insurances upon lives^ and 
^'fot proMUtirig all such insurances, except in cases 
" where the persons insuring shall have an interest in 
" the life or death df the persons ifistxredJ^ 

S. 1. enacts, " That no insurance shall be made 
*' by any person or persons, body politic ot corpo- 
" rate, on the life or lives of any person or persons, 
" or any other event or events whatever, wherein 
" the perscm or persons, for whose use or benefit, 
** or on whose account such policy or policies shall 
" be made, shaU have no interest, or by way of 
*' gaming or wagering. And that every insurance 
*' made contrary to the true intent and meaning of 
" this act, shall be null and void, to all intents and 
" piuposes whatsoever/' (6) 



'' ■ ' ■• -^ ■^' *"■ 



(b) 'the prospectus of the Hope Assurance Company has the 
following statement widi reference to this Act : « No person 



/ 
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S. £. farther enacts, << That it shaD not be lawful 
^* to make any policy or policies on the life or Uves 
" of any person or persons, or other event or events, 
" without inserting in such poHcy or poUcies the name 
** Or names of the person or persons interested therein ; 
" or for what use or benefit, or on whose account 
" such policy is so made or underwrote." 

S. 3, further enacts, ** That in all cases where 
^ the insured hath an interest in such life or lives, 
" event or events, no greater sum shall be recovered 
** or received from the insurer or insurers than the 
** amount or value of the interest of the insured in 
** such life or lives, or other event or events." 

The 4th sect, merely contains a proviso, that this 
act shall not extend to insurances bond fide made 
on ships or goods. 

The remedies contemplated by this act have had 
their full effect, as but few questions have arisen 
since the passing of the same, and those only as 
regard the interest of individuals in lives assured by 
them ; the statute prohibiting all assurances effected 
by one person on the life of another, where the 
former has not an interest in the life of the latter ; 
hence it was subsequently questioned, whether a 



except a proprietor of the company can assure the life of another, 
unless he has an interest in the life equal to the sum assured ; 
but the directori have the privilege of opening policies with the 
proprietors only, upon the life of a nominee, in whose life only 
the person making such assurance has no legal interest :" and 
it remains for the directors to say what part of the Act confers 
this privilege* 
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crecRtor had an insurable interest in the life of his 
debtor ; it was, however, finally decided, that a b<md 
fde creditor had undoubtedly an interest in the life 
of his debtor, at least where he had only the personal 
security of the debtor. This question first arose on 
a policy of assurance on the life of Lord Newhaven. 
In an action (c) on this policy, which was tried 
before Lord Kenyon, his lordship was of opinion, 
that a creditor had certainly an interest in the life of 
his debtor, because the means by which he was to 
be satisfied might materially depend upon it ; and 
that, at all events, the death must in all cases in 
some degree lessen the security. 

It may, however, be remarked, that although a 
creditor has an insurable interest in the life of his 
debtor to the amount of the debt, yet an assurance 
effected by the former on the life of the latter may 
or may not be available ; for instance, a creditor 
may, in addition to his policy, possess some other 
security which might eventually reimburse him to 
the extent of his debt, or he might be repaid the 
amount of such debt by the debtor himself in his 
life-time, in either of which cases the policy would 
fall to the ground ; consequently such a policy can 
only be considered in the nature of a collateral 
security, for the sum which may be actually due to 
the creditor at the time of the decease of the debtor; 
for if the creditor has received any part of the debt 



(c) Andenon y. Edie, London Sittings in Trin. T. 1795. 
Park, 640. 
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during the period of such assurance, he must (if 
called on so to do) submit to account with the 
assurance office for such receipt, and to take such 
sum only as such office may be pleased to award 
him. Hence it is the business of every assurance 
office, when called on by the creditor to pay the 
sum assured, to see that the creditor has not already 
been satisfied the amount of his debt, and it is 
incumbent on the latter to show that no part of his 
debt has been received from the debtor or his 
estate ; for if, afler the death of the debtor, it 
should appear that his executors have paid the debt, 
the creditor cannot afterwards recover upon the 
policy, even if the debtor died insolvent, and the 
executors were furnished with the means of payment 
from another quarter than the testator's estate ; this 
point was decided in the case of Godsoll and others 
v. Botdero and others (d), upon a policy of insurance 
effected on the life of Mr. Pitt. In this case the 
plaintiffs, to whom Mr. Pitt was indebted, effected 
an insurance on his life to the amount of his debt, 
but shortly afler Mr. Pitt*s death, the plaintiffs 
were paid the full amount of their debt by Mr. 
Pitt's executors, and in an action against the assur- 
ance company, the Court of King's Bench held, 
that the plaintiffs could not recover, and that no 
action could be brought for indemnity, when, upon 
the whole event, no damage had been sustained. 



(<f) 9 East, 71. 
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On tbis important case Lord Ellenborough, C. J. in 
delivering the judgment of the court, said, *^ This 
'' is an action of debt on a policy of insurance on 
" the life of Mr. Pitt, effected by the plaintiffs, who 
" are creditors of Mr. Pitt for the sum of ^500. 
" The defendants are directors of the Pelican Life- 
*' Insurance Company with whom that insurance 
" was effected." (His lordship, after stating the 
pleadings and the case, proceeded :) " This assur- 
" ance, as every other to which the law gives 
" effect, (with the exceptions only which are con- 
<* tained in the 2nd and Srd sections of the statute 
"19 Geo. II. c. 27,) is in its nature a contract of 
*< indemnity, as distinguished from a contract by 
** way of gaming or wagering. The interest which 
•' the plaintiffs had in the life of Mr. Pitt was that 
" of creditors, a description of interest which was 
" held in several late cases to be an insurable one, 
** and not within the prohibition of the stat. 14 
** Geo. III. c. 48, s. 1. That interest depended on 
** the life of Mr. Pitt in respect of the means and 
'* of the probability of payment, which the conti- 
*^ nuance of his life afforded to such creditors, and 
" the probability of loss which resulted from his 
*' death. The event against which the indemnity 
" was sought by this assurance, was substantially 
** the expected consequence of his death, as affecting 
" the interest of those individuals assured in the 
" loss of their debt. This action is, in point of 
'* law, founded upon a supposed damnification of 
** the plaintiffs, occasioned by his death, existing 
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** and contimring to exist at the time of the action 
'' brought, and being so founded it follows of course, 
** that if before the action was brought the damage 
" which was at first supposed likely to result to the 
*' creditors from the death of Mr. Pitt, were wholly 
^* obviated and prevented by the payment of his 
" debt to them, the foundation of any action on 
" their part on the ground of such assurance fails ; 
*' and it is no objection to this answer, that the 
" fund out of which their debt was paid did not (as 
" was the case in the present instance) originally 
" belong to the executors as a part of the assets of 
" the deceased : for though it were derived to them 
*' almndey the debt of the testator was equally satis- 
" fied by them thereout, and the damnification of 
" the creditors, in respect of which their action 
" upon the insurmice contract is alone maintainable^ 
" was fully obviated before their action was 
" brought. This is agreeable to the doctrine of Lord 
** Mansfield in Hamilton v. Mendes, 2 Burr. 1210, 
" The words of Lord Mansfield are, ' The plaintiffs 
" ' demand is for an indemnity ; his action, then, 
" * must be founded upon the nature of the damni- 
" * fication, as it really is at the time the action is 
" * brought. It is repugnant upon a contract for 
" * indemnity, to recover as for a total loss when 
•* * the event has decided that the damnification in 
" * truth is an average, or perhaps no loss at all ; 
*' * whatever undoes the damnification in the whole 
" * or in part, must operate upon the indemnity in 
*' * the same degree ; it is a contradiction in terms, 
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" * to bring an action for indemnity, where, upon tlie 
<< < whole event, no damage has been sustained.' 
*' Upon this ground, therefore, that the plaintifis 
" have in this case no subsisting cause of action in 
*' point of law, in respect of their contract, regarding 
" it as a contract of indemnity at the time of the 
** action brought, we are of opinion that a verdict 
" must be entered for the defendants.'' 

This case, which was decided by the Court 
ailer mature deliberation, has not since been dis- 
turbed, but the principle it has laid down cannot 
fail to operate to the injury of creditors, as also to 
limit that branch of assurance connected with the 
security of debts and loans, and especially where 
the solvency of debtors cannot be doubted, in 
which case the chief inducement for a creditor to 
assure the life of his debtor, is the chance of losing 
his money by the premature death of the party 
before he may be possessed of the means of dis- 
charging his debt. 

Where a creditor assures the life of his debtor, 
it is more than probable that he may have occasion 
to expend a considerable sum in premiums to secure 
a debt, and that with some prospect of receiving 
the debt from the hands of his debtor ; so that 
whether the debt is . eventually paid by the debtor 
or an assuranpe office, the creditor must of necessity 
sustain a loss to the amount of the premiums he 
has paid, and therefore, in all cases where the debt 
has been satisfied by other means than the funds 
of an assurance office, and any loss has been occa« 
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sioned to the creditor on account of premiums paid 
to secure such debt, the amount of such loss ought 
necessarily to be the subject of compensation by 
the assurance office. So also where a creditor as- 
sures the life of his debtor, such assurance ought to 
bear a less rate of premium than in the ordinary 
case of an assurance in which the payment of the 
sum assured is certain, and must be made at some 
period ; whereas in the former case the payment of 
the sum assured is very uncertain, and may in all 
probability never be made. With the exception of 
some offices (e) no distinction is made in the rates of 
premium between these assurances, the premium in 
both cases being calculated on the probability of 
duration of life ; and, therefore, if an office were in 
all assurances effected by a creditor on the life of 
his debtor, to be called on to pay the sums assured, 
no injury could arise to the oflBce ; but when it is 
considered that very few of these assurances are 
made claims on assurance offices, it is, in justice to 
the public, incumbent on them either to compensate 
the creditor in respect of the loss he has sustained 
by payment of premiums, or reduce the rates of pre- 
mium, so as to be more consonant to the actual risk 
such assurances may involve. 

With reference to the case already noticed it will 
appear^ that where a policy is effected only as a col- 
lateral security, whether for a debt or an annuity, 

(0) The Scottish, Union, and Argus, are among the offices 
which have adopted diminished rates of premium in this case. 
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or a loan of money by way of niortgage^ and the 
debt is satisfied, or the annuity or mortgage is re- 
deemed during the life of the party assured, such 
an assurance is clearly within the principle laid 
down in that case ; hence it necessarily follows, that 
a party incurs a risk in keeping up such a policy 
after he has recovered full satisfaction of the debt 
or loan it was intended to secure ; but there are 
some offices (and among them the Pelicsui) who 
even in these cases will purchase the interest under 
the policy, with the full knowledge that such in- 
terest had entirely ceased, or will sanction the con- 
tinuance of the assurance for the benefit of the 
party interested ; and where by the convention of 
parties a policy had been kept on foot after the in- 
terest had ceased, a stranger cannot take advantage of 
the illegality. So it was held in Barber v. Morris (/). 
In this case it appeared that the defendant, in 1813, 
advtuiced by way of annuity ^00 to Mr. Hornby, 
and effected an insurance ^ that sum on his, Mr. 
Hornby's life, in the Pelican Office. In May, 1825, 
Mr. Hornby procured a loan from another party, to 
whom an assignment of the annuity security was 
made, and the £700 advanced by the defendant wals 
paid off. The defendant having then no longer any 
interest in the life of Mr. Hornby, was desirous of 
disposing of the policy of insurance, and accord- 
ingly put it up for sale by auction at the Auction 
Mart, where it was bought by Mr. Barber for i680. 

(/) 1 M. & Rob. 62, 



y Google 



Iniereit of the Aimmd. 65 

The defendant made an assignment in the usual 
form, Mid received the £80. Mr, Barber died in 
the eom^se of the same year (18S5), but the annual 
payments on the policy were continued for several 
years afterwards. The executrix having, however, 
since discovered that the defendant's interest in the 
policy had ceased at the time of the sale, now called 
upon him to refund the igSO, on the ground that he 
had no title to it when he made the assignment, and 
that the deed was in fact a nullity. Lord Tenterden, 
in summing up the case to the jury, said, <' it was 
quite clear, that as the assurance had been effected 
originally upon an interest which the defendant had 
in the life of Mr. Hornby, and as that interest had 
ceased upon the redemption of the imnuity, neither 
the defend^t nor any other person could in a court of 
law have enforced payment from the office ; for the 
law did not allow a person to effect an insurance on 
the life of another, unless he had some pecuniary in- 
terest in that life, nor to continue an insurmice after 
the interest had ceased. Cases had occurred to 
show the reasonableness and wisdom of the law in 
that respect; but although the law did not give 
effect to a claim of this description after the interest 
of the party had ceased, it appeared by the evidence 
in this case that insurance offices, or at least this 
particular office (the Pelican) did not make objec- 
tions to claims on this ground ; and that if after 
a policy had been transferred, and the interest had 
ceased, the annual payments were kept up, the sum 
insured was paid when the life dropped, just the 
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same as it would be if the interest had continued; 
and that, in fact, at the time of registering the trans- 
fers no inquiries were made as to the continuance or 
non-continuance of interest. In the case which had 
been referred to (that of the insurance on the life of 
Mr. Pitt), the question whether a party could con- 
tinue an insurance on the life of another after his 
interest had ceased, had been tried in a court of 
law, ajid it was decided on that occasion that he 
could not. By that case the law had been esta- 
blished, and made generally known ; but since that 
time insurmice offices had found that it was not for 
their benefit to make objections to claims of this 
description. The question, then, in this case was, 
whether Mr, Barber, an attorney in considerable 
practice at the time, did not make the necessary in- 
quiries as to the nature of this insurance, whether 
when he came to look at the policy, and found it to 
be an insurance not on the life of Mr. Morris him- 
self, but on that of a stranger, it was not likely 
that he inquired and ascertained the nature of the 
interest before he completed the contract. If he 
did, then he knew what he was buying, and his re- 
presentatives could not now avoid the contract. 
The jury would consider, therefore, whether the 
defendant at the time of the sale wilfully misrepre- 
sented or concealed imy fact which he ought to have 
disclosed. If he did, then the plaintiff would be 
entitled to recover, but if they should think that 
there was no misrepresentation nor improper con- 
cealment, then, inasmuch as there could be no fraud 
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and no deceit, the verdict ought to be for the de^ 
fendant." The jury accordingly found for the de« 
fendant. 

Before a creditor ventures to assure the life of 
his debtor, it is material for him to be satisfied of 
the validity of the debt ; for instance, a creditor has 
not an insurable interest in the life of his debtor, if 
the debt be not incurred upon a good and valid 
consideration; therefore the holder of a note of 
hand given for money won at play, has not an in- 
surable interest in the life of the maker of the note ; 
the consideration for the note being for a gaming 
transaction, there was a want of interest in the cre- 
ditor (g). But it is held, that a trustee may assure 
for the benefit of the cestui que trust. As where an 
insurance was made on the life of one Holden from 
the 17th August, 1790, to 17th August, 1791, and 
during the life of the plaintiff Holden had granted 
an annuity to the plaintiff's late brother, which an- 
nuity he had bequeathed to persons not parties to 
this insurance, having made the plaintiff executor 
of his wiU, and directed him to make insurance. 
In an action {K) on this policy brought by the exe- 
cutor, it was objected, that as the annuity was not 
devised to him by the grantee he had no insurable 
interest in the life of Holden the grantor. But Lord 
Kenyon thought this a sufficient interest in the exe- 



te) Dvoyer v. Edie, London Sittings after Hilary Term, 1788. 
\k) Tidswell v. Angentein, Peake'sN. P. Caaes, 151. 
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cutor to ffopport the nction. It has, faowerer, been 
held, that a father hot not an insticable interest m 
the life of his son, he not having any pecuniary in- 
terest therein(e). 

(t) Hulfordv, Kymer and others, 10 Bam. 6c Cre». 724. 
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CHAPTER VI. 

Of the Nature of the Risk which Asiurers undertake.'^ 
How far protected therein. 

With respect to the risk which an assurer is to 
run, this is usually inserted in the policy, and he 
undertakes to answer for all those accidents to which 
the life of man is exposed, unless the cestui que vie^nts 
himself to death or die by the hands of justice (a). 
So also, by the express terms of all contracts for 
life-assurance, the entire or full sum assured must 
be paid upon the happening of one single event ; 
namely, *' the death of the party :" hence there is no 
distinction in this sort of policy between total and 
partial loss, as in the case of marine insurance. 
Thus, where the assurance is for the whole of life 
and the party assured dies, the whole sum for which 
the assurance was effected will be paid to his repre- 
sentatives, the extent of injury the assured meant to 
be protected against by his assurance having hap- 
pened; the loss, therefore, must necessarily be a 
total one, and never can be partial, except in cases 
where a creditor assures the life of his debtor, and, 
during the continuance of such assurance, receives 
part of the debt (5). So also, where the risk is once 

(a) Park, 643. (6) Vid$ taa$, p. 57. 
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begun, there can be no return of the premium, though 
the risk should terminate soon aflerwards, the con- 
tract being entire ; this, however, is likely to arise 
only in cases of suicide, duelling, or the like, in 
which the law does not, it seems, authorize a return 
of the premium. 

The extra risks which may occur by the act of the 
party assured, after an assurance has been effected, 
is carefully guarded against by all the assurance 
offices, it being usual for them to specify in their 
prospectuses or printed particulars, which accompany 
the contract, certain conditions or exceptions, by 
which all assurances are declared void that may be 
liable to extra risk. Thus it is declared, the assur- 
ance shall be void, if the person on whose life the 
assurance is effected shall depart beyond the limits 
of Europe shall die upon the seas, (except in his 
Majesty's packets passing between Great Britain and 
Ireland), or shall enter into or engage in any military 
or naval service whatever without the previous con- 
sent of the assurance office. Such consent may 
however at all times be obtained, on which an addi- 
tional premium will be imposed equivalent to the 
extra risk. 

It is also one of their conditions, that where an 
assurance is made by a person on his (mn life, it 
will become void if he dies by the hands of justice, 
by duelling or by suicide, but which is not the 
case when the assurance is made by one person on 
the life of another. It is said that where a person 
effects an assurance, and puts an end to it by his 
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own act, the law does not favour a return of pre- 
mium, as being contrary to public policy. It is 
however to be lamented, that the law does not 
authorize a return of premium in cases so distress- 
ing, and in which fraud has rarely, if ever, been 
detected. The Atlas, Crown, GuarcUan, Promoter, 
West of England, and Imperial, and one or two other 
offices, with a kind of sympathetic feeling, promise, 
that in all such cases where the families of such 
persons are left destitute, they will make such al- 
lowance as they shall deem just and reasonable. 
The Albion and United Kingdom, with more apparent 
liberality, undertake at all events to pay the value 
of the policy in the same way they would have done 
if such policy had been surrendered in the life- time 
of the party assured. The Law Life, North British, 
Palladium, and Scottish Union, limit the benefit, ac- 
cording to the discretion of their directors, in the 
event of the assured committing suicide. Where 
the assured dies by the sentence of the law, a person 
claiming imder him cannot recover the amount of 
the policy, even if the office did not make it a con- 
dition that the policy should be forfeited on such 
an event happening. This was decided in the case 
of the late Mr. Fauntleroy, upon an appeal to the 
House of Lords (c). In this case the Lord Chan- 
cellor said it appeared to him, that if a party ef- 
fected an insurance for life at an office, and that 



(c) 77f« Amicable Society v. BoUand and others. Assignees of 
the late Mr. Faun(/eroy, 2 Dow & Clark, 1—4; Bligb, 194. 
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one of the conditions of such insursoice should be^ 
that the unount insured should be paid even 'm 
case of suicide, or of the death of the party by the 
sentence of the law, such a contract would be void. 
It was plain that even if the condition were ex- 
pressed in the policy, that the insured or those 
claiming under him should recover the sum insured, 
such a contract could not be sustained, as contrary 
to public policy. Then, if such condition were void 
when expressed, on what principle could it be sus- 
tained if it had no other foundation than a mere 
inference ? His lordship was therefore of opinion 
that the policy could not be sustained, and conse^ 
quently that the respondents were not entitled to 
recover the amount of the insurance. Since the 
above decision the Amicable Society, in case of sui- 
cide of any of its members (if not felo-de-se) re- 
turns the whole of the premiums and annual con- 
tributions to the representatives of the deceased. 
And where policies are in the hands of assignees for 
a bond fde consideration, the Argus, Guardian, 
Hand-in-Hand, Law Li/e^ North British, Palladium, 
Scottish Union(d), United Kingdom, and West of Eng- 
land, will, in cases of suicide, &c. treat them as 
valid and subsisting; — this is important, and should 
be adopted by every assurance office. 

It is undoubtedly incumbent on assurance offices 
to protect themselves against losses which may be 



(d) The Scottish Union in this case, however^ requires that 
due notice of any assignment should be given at the office. 
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ocoaaioned byiiny unlawful or fraudulent act of the 
assured^ but as tha cases above alluded to, especially 
that of auicidei usually originate from causes ad- 
verse to that of a design upon ssi assurance office, 
namely, aberration of mind, produced perhaps by 
losses in business^ domestic calamities, and such 
like, imd as the occurrence of such cases too fre- 
quently involve families in pecuniary distress, it 
would, it is presumed, be no less just than honour- 
able weue assurance offices in all such cases to re- 
turn at least the whole amount of the premiums 
paid, in which case they would be amply remune- 
rated for trouble by the profits arising from such 
premiums (e). 

Where an assurance is effected for a year or any 
other period short of life, and a claim arises there- 
upon, it is incumbent on the claimant to prove that 
the party died within the time limited in the policy, 
but this may sometimes be a matter of considerable 
difficulty, and must be a question of fact, on which 
only a jury can decide. A singular question of this 
kind arose many years ago in the case of Patterson 
V. Black (/), where an assurance was madq on the 
life of a person who went to sea, and was supposed 
to have been lost at sea about the time of the ex- 



(e) In the Court of Exchequer an action was brought to re- 
cover the amount of a policy of assurance, the payment of which 
was resisted, under the plea that the assured had committed sui- 
cide ; but the jury marked their displeasure of the defence by 
giving a verdict for the plaintiffs. 

(/ ) Sittings at N. P. Hil. Vacation, 1780. 



y Google 



72 On Life^Asturance. 

piration of the policy^ the ship in which he sailed 
not having been heard of; the Court accordingly 
left it to the jury to say whether, under all the cir- 
cumstances, they thought the evidence sufficient to 
convince them that the party died before the time 
limited in the policy ; adding, that if they thought 
it so doubtful as not to be able to form an opinion, 
the defendant ought to have their verdict. The jury 
however found a verdict for the plaintiff. 

It is also an established principle in all assur- 
ances, that as well the caitse of the loss as the loss 
itself must appear to have happened during the 
continuance of the risk or the time mentioned in the 
policy ; and, therefore, if an individual's life be as- 
sured for one year, and some short time before the 
expiration of the term he receives a mortal wound, 
of which he dies after the year, the assurer would 
not be liable, at least so it was held by Mr. Justice 
Wills in the case of Lockyer v. Offiey (g), since 
which a case of this nature has not been the subject 
of any judicial determination. 

It is also usually stipulated by assurance offices, 
that no policy shall remain in force beyond a limited 
number of days ajler the proper time of payment 
of the premium for its renewal, if such payments 
shall not be duly made (A). A life insurance society 



(g) 1 T. R.260. 

(/t) Many assurance offices now make it a condition, that in 
case the assured shall die within the prescribed number of 
days, and his representatives shall pay the premium due thereon 
before the ezpiiation of such prescribed number of days, the po- 
licy will still be valid. 
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had the following rule : that if any member neg- 
lected to pay up the quarterly premiums for fifteen 
days after they were due, the policy was declared 
Toid, unless the member, continuing in good health 
as when the policy expired, paid up the arrears 
within six months, and five shillings per month 
extra; and it was held that a member insuring 
having died, leaving a quarterly payment over-due, 
the policy was expired, and that a tender of the sum 
by the executor, though made within fifteen days, 
did not satisfy the requisition of the policy and the 
rules of the society (t). Similar doctrines have pre- 
vailed with respect to fire-insurance (^). 



(t) Want, executor, y. Blunt, 12 East, 183. 
(k) Turleton ?. Stamforth, 5 T. R. 695. 
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CHAPTER VII. 

Of tJie Bankruptcy of the Assurer. 

When assurance institutions were fewer in number 
than they now are, it sometimes happened that pri- 
vate persons as well as public companies were un- 
derwriters upon policies on the lives of persons. 
It also sometimes happened that these underwriters 
became bankrupts afler the policies had been un- 
derwritten by them, but before a loss happened ; 
and it was at first doubted whether the pei'sons in- 
terested in such assurance could claim the amount 
assured, and prove the debt under the commission. 
By the preamble of the second section of the sta- 
tute 19 Geo. II. c. 32, intituled '* An Act for amend- 
" ing the Laws relating to Bankrupts,'' it appears, 
that before the passing of that act, if an obligor in 
any bottomry or respondentia bond, or an insurer 
in any policy of insurance, became bankrupt before 
a lose actually arose, it was a question of doubt 
whether the insured in such policy, or the obligee 
in such bond, could be let in to prove his debt, or 
to receive any dividend under the commission ; but 
by that section it is provided, " that such obligee or 
'* insured shall be admitted to claim, and afbr the 
** loss or contingency shall have happened to prove 
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** his debt, and to receive a dividend of the bank- 
" rupt's estate in proportion to the other creditors, 
" and that the bankrupt shall be discharged from 
'* the debt owing from him on such bond or policy 
** in like manner as if such loss or contingency had 
" happened, and the money had been payable be- 
** fore the issuing of the commission." 

It will however be seen, that neither the words 
of the preamble nor of the enacting part of the 
above act, refer specifically to assurance upon Uves. 
Whether, therefore, ihe legislature, in framing the 
act» meant by the general words of the same that 
it should extend to such assurances, remained for 
some time matter of doubt, it being considered that 
as the risk in such assurances might remain unde- 
termined for along and indefinite period, it could not 
therefore be established as a claim. The question, 
however, finally came under consideration, when it 
was decided that ihe general words of the enacting part 
are restrained by the preamble, and that the enact- 
ing clause comprehends aU assurances, and conse- 
quently assurances upon lives (a). And by an act 
passed in ^he sixth year of his late Ms^^esty Geo. IV. 
c. 16, intituled ** An Act to amend the laws relating 
" to Bankrupts," it is enacted (sect. 53), " that the 
" obligee in any bottomry or respondentia bond, 
" and the assured in any policy of insurance made 
'' upon good and valuable consideration shall be 

(a) Vide Cox v. Liotard, B. R. Hil. 24 Geo. III. Dougl. 2cl ed. 
166 ; and Cooper, 232, 540. 

E 2 
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** admitted to claimf and after the loss or contin- 
** gency shall have happened to prove his debt or 
" demand in respect thereof, and receive divi- 
'* dends with the other creditors as if the loss or 
" contingency had happened before the issuing 
'* the commission against such obligor or in- 
** surer." (b) But where a creditor has obtained 
part satisfaction of his debt, he can only be allowed 
to prove the amount of what was actually due to 
him after deducting the amount received, minus the 
sum paid for the insurance and expenses (c). 

It may however be remarked, that the increased 
number and respectability of assurance offices within 
the last fifty years have altogether annihilated the 
business of life-insurance by individual assurers, 
there being few persons to be found who would not 
prefer the security of a company of respectable and 
opulent proprietors to that of an individual assurer ; 
and the stability assurance companies have hitherto 
maintained has obviated the aid of bankrupt laws in 
matters of life-assurance. 

(6) This provision is also adopted by 1 & 2 Will. IV. c 66. 
(c) Ex parte Andrem v. Emett, 1 Maddocks Rep. 573. 
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CHAPTER VIIL 

Of summary Remarks upon the different Systems 
adopted by Life- Assurance Offices, their high Rates 
of Premium, and unequal Distribution of surplus 
Funds, 

Considering the importance and utility of life-as- 
surance, it is much to be lamented that the pre- 
miums required by institutions already formed for 
that purpose have been much too high, and more 
than ought reasonably to be required either for the 
security ai the assured or assurer. 

The first and real intention of life-assurance was 
simply that of establishing and maintaining, by an- 
nual contributions, a capital to be applied for the 
«ole and exclusive benefit of the contributors or 
persons assured ; so that a society of persons, if of 
sufficient number, without any fixed capital, might 
by their annual contributions, to be improved at 
compound interest, raise a fund sufficient to meet 
their respective claims as they might arise, besides 
leaving a surplus capital either to be divided among 
themselves by way of bonus, or kept in reserve 
to answer any claims that might arise during a sea- 
son of unusual mortality ; which capital, as it in- 
creased, might again be reduced by bonuses among 
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the members. This has been fully exemplified by 
two or three of the leading institutions of this kind. 
But in consequence of the success which has uni- 
formly attended the operations of life-assurance in- 
stitutions, the first intention of life-assurance has 
been invaded, and the business thereof has been taken 
up by commercial or proprietary companies, who have 
embarked, or rather hold themselves answerable for, 
certain capitals which they offer as guarantee to 
the public, and as a compensation for such gua- 
rantee they retain the whole or a greater part of the 
profits or surplus capitals realized by their respec- 
tive concerns, to the exclusion of the persons as- 
sured, whose interest is confined barely to the sums 
actually assured by them ; consequently the profits or 
surplus capital of a company thus formed are ab- 
sorbed by its proprietors, whilst in a mutual assur- 
ance society they belong exclusively to the members 
thereof. 

Whatever guarantee capitals these commercial 
companies may possess, true it id that they can only 
be made available by some unfortuitous or cala- 
mitous event happening, which the ordinary opera- 
tions of the business of life-assurance might be 
unequal to meet, without endangering the capital 
or constitution of the society. It must not however 
be forgotten, that although these proprietary com- 
panies profess to have large capitals, it is not unfre- 
quently the case that a very inconsiderable part there- 
of is actually subscribed. These capitals are usually 
made up of shares of £50 or ^100 each, or auch 
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like smn8> of which the shareholder may have pud 
£5y £\0f or perhaps £20 only (a) ; hence an adver* 
tised capital of one or two millions may be fictitiom 
as to three-fourths thereof, and in a time of neces- 
sity the suhBcribers themselves might fail, or be 
unwilling to pay up the remuning part of the capital 
guaranteed by them, without the interposition of 
a court of equity. 

, Where proprietary companies have taken up the 
business of life-assurance, it is but reasonable to 
suppose that their first object is profit, and that suf- 
ficient to secure themselves against the chance of 
losing their ci^ital, should a season of extra mor- 
tality occur ; and where large capitals are ofiered as 
guarantee, it must necessarily have the effect of 
fir^wing ofi* large sums from the profits in proportion 
to such capital. It may however be observed, that 
wh^e a company possess a moderate guarantee ca« 
pital, and allow the assured to participate in its profits, 
the latter hasat least the advantage of that security 
against a season of extra mortality, which he could 
not avail himsdf of in a mutual guarantee society. 

The systems hitherto adopted by life-assurance 
institutions may be classed under two general heads 
— proprietary trading companies, and mutual gua- 
rantee associations. The proprietary system is most 
in general use, and may simply be said to be the 
sale of assurance, or indemnity to those who are 



(a) The Globe Assurance Company may be distinguished as 
having paid up the whole of its capital. 
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disposed to purchase at such prices as will leave 
« profit to the proprietors. In other words, a large 
number of capitalists form a trading fund, and en- 
gage to pay a certain sum (the sum assured) at the 
death of any person who, during life, shall pay 
to them an annual sum (the premium) fixed by 
themselves ; the profit thus realized arises from 
excess of premiums, and is put into the podcets of 
the proprietors in consideration of the capital thus 
subscribed by them. Thus, in considering the ex- 
pediency of insuring with such an institution, it 
fairly becomes a question whether the party assured 
obtains an equivalent advantage for the excess o€ 
premiums which he pays ; or, in other terras, whe- 
ther the capital guaranteed by the proprietors is 
put in any risk to justify the charge of such excess; 
Mutual guarantee is a system whereby a great 
number of persons assure each other; for instance, 
in an association of one hundred members, each 
person would guarantee to the representatives of 
ninety-nine others the various sums for which they 
were respectively assured. The institutions em- 
bracing this class are at present but few in number, 
and are called mutual guarantee or contribution 
societies, being, in fact, partnership concerns, in 
which each person assured is a partner, and by the 
payment of his annual premium contributes to the 
joint stock of the society, and is entitled to share 
in the profits of the same in proportion to the 
amount of his contributions. He is also, by the 
constitution of such a society, liable to bear his 
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share in any losses that may happen to the same, in 
case the funds thereof are insufficient, by what are 
termed calls upon the members, that is, requiring 
die members to contribute towards such losses pro 
nr^a, according to the sums assured (6). Hence the 
members of a contribution society are accountable 
to each other for profit and loss, each one guaran- 
teeing to his respective partners the sums for which 
they are respectively assured, but, unlike all other 
partnership concerns, these societies are regulated 
by such mathematical accuracy, and are so totally 
exempt from any losses to which other partnership 
concerns are liable, that the term "partnership** 
may be considered as attaching only to the profit 
side of the business. 

Many of the life-assurance institutions hitherto 
established, and by far the greatest number of them, 
have been founded upon the two systems before ex- 
plained, being in fact proprietary companies pos- 
sessing a determinate capital, but allowing the as- 
sured for the whole term of life to participate in the 
profits, the quantum of which varies in different 
offices, as will be hereafter shown. 
. With respect to mutual guarantee associations 
much has been said by their contemporaries about 
partnership difficulties, and the danger that might 
befall the members thereof in a season of extra 
mortality, firom want of adequate funds ; but the 

(6) The Amicable Society, being regulated by royal charter 
its members are protected against individual responsibility. 
E 5 



y Google 



82 On Life- Assurance, 

saoeesB which has hitherto attended these institu- 
tions must necessarily remove all douht on the sub- 
ject ; indeed, while they act upon the principles 
they have hitherto adopted, they are enabled to 
affi)rd at least perfect security to the assured ; for 
where an institution of this kind possesses a surplus 
capital, however small, by its own operations, and is 
annually in the receipt of large sums arising from 
premiums and interest of premiums already in- 
vested, its funds must at all times be fully adequate 
to meet not only any ordinary demands that may 
be made upon the same, but also a season of extra 
mortality ; nay, if the premiums were only taken at 
a corresponding rate with the actual value of life, 
they would in all cases be found equal to any ordi- 
nary demands that could be made upon the funds ; 
consequently the real advantages derived by the as- 
sured who participate in profits, are far beyond the 
bare security of a guarantee capital. 

It has long been the opinion of eminent calcula- 
tors, that the premiums demanded by assurance 
companies in general are neaily Jlfty per cent, more 
than sufficient for every purpose of security, or to 
satisfy the ordinary claims that may arise, and for 
this principal and obvious reason, — that premiums 
are computed on the supposition that money is im- 
proved only at interest of three per cent., whereas, 
until lately, money has been worth five per cent, 
interest in the market; and even at the present 
time, when the rate of interest is so much reduced, 
assurance companies have opportunities of improving 



y Google 



High PremufM. 83 

their money at a much higher rate than four per 
cent. ; for, while they possess nearly the same faci- 
lities for investing their capital, as private individual 
capitalists, they have not omitted to profit hy the 
necessities of the times, and the difficulty which 
has attended the procuration of money, even at 
legal interest upon inferior securities, which have 
alike afforded assurance companies the opportunity 
of employing their superfluous capital to very great 
advantage. 

It is most important, hoth for the safety of the 
puhlic, and the protection of an insurance company, 
that the premiums required should be sufficient not 
only to cover every risk and expense, but also to 
leave a moderate surplus to form into a reserve 
fund to meet any unusual claims ; if, therefore, it 
be supposed that the average interest realised by an 
assurance company can only be taken at four per 
cent., then, on referring to the tables of M. de 
Percieux, (which are much esteemed for accuracy,) 
in which interest is computed at four per cent., and 
comparing the same with the lowest premiums 
taken by a contribution society , a large profit will still 
appear in favour of the latter, as will be exemplified 
by the following sketch : 
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Hence it appears that a reduced scale of pre- 
roium, such as is adopted by the Norwich Union 
Office, will enable an office (although it makes no 
more than four per cent, interest of its capital) to 
acquire a profit of nearly thirty per cent., and where 
the highest rates of premium are demanded, it will 
as clearly appear, that by taking the profit at fifty 
per cent, it is not much over-rated ; and this on a 
supposition, that only four per cent, interest is 
made of the funds. If however five per cent, in- 
terest were allowed to the assured, the difference 
would of course be still greater, yet, strange as it 
may appear, we are told that the premiums are the 
lowest on which the transaction can be safely 
undertaken ; and with the same breath we are also 
informed, that from thirty to fifly per cent, has 
been returned to the assured by way of bonus, be- 
sides remunerating shareholders for their guarantee 
capital; whilst in the Amicable, Equitable, and 
other contribution societies, more than two-thirds 
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of the premiums paid have heen returned to claim- 
ants. How can it then be said that the premiums 
are the lowest in which such transactions can be 
safely undertaken. Indeed it is quite obvious, that 
where a premium is demanded, by which an office 
is enabled to return a large portion of it in bonuses 
it must be more than equal to the risk or the secu- 
rity the office demands ; in fact, the principal source 
of the profits of assurance is the excess of the pre- 
mium taken beyond the exact value of the risk. 

It must however be understood, that the surplus 
capitals which have been realised by the Equitable, 
Amicable, and other offices, have not arisen solely 
from having improved their funds at a high rate of 
interest, but also from two other causes ; viz. from 
the deaths among the members being fewer than 
supposed by the table of mortality ; and from nu- 
merous policies being effected for a limited number of 
years or periods short of life, or in connection with 
loan transactions, which have seldom become claims 
on the offices, and others which have become forfeited. 
The first of the two causes will be treated on in a 
subsequent chapter ; and with respect to the latter, 
it may perhaps startle the reader to be informed, 
that policies of the above description have contri- 
buted in no small degree in forming the large sur- 
plus capitals they have to boast of. 

Where life interests, reversions, expectancies, &c. 
in property are given as securities for money, they 
are usually accompanied with a policy of assurance, 
which assurance is almost invariably effected by the 
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lender, although paid for by the borrower, and 
when the securities are redeemed the policies are 
usually abandoned, as the borrower seldom keeps 
the assurance on foot for his own benefit, even 
where it is effected for the whole of life, and may be 
of some value to the party (c). 

From what has been already said, it may have oc- 
curred to the reader, that by a person investing annual 
sums at interest equal to the amount of premiums he 
would have to pay to an assurance-office to secure 
the payment of a certain sum of money to his re- 
presentatives at his death, the annual sums, im- 
proved at compound interest, would considerably 
exceed the sum which would be paid by the office, 
provided he should live the period assigned by the 
table of probabilities of duration of human life, of 
which he has an equal chance of doing. But this 
mode of annual saving b open to two material ob- 
jections : — the one, that there are perhaps few per- 
sons who would possess the firmness and resolution 
of persevering in this annual course of saving, and 
still fewer persons who could, in a moment of pecu- 
niary difficulty, be restrained from having recourse 
to their saving funds^ and thus firustrate their ulti- 
mate object. Whereas, if an assurance is effected, 



(c) It is DOW more generally the practice for persons to effect 
such assurances for the whole term of life, and in such offices as 
will re*purchase the policies, by which means a small portion at 
least of the premiums paid may be recovered upon the surrender 
of the policies. 
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every roeims will be used to meet the annual pre- 
miums rather than endanger the existence of the 
policy. The other, that the investment of small 
annual sums at compound interest may be attended 
with difficulty, and which, till the establishment of 
savings banks, was in most cases impracticable (<^. 
Again, it may be said that premature death might 
prevent a competent accumulation, but that, if an 
assurance is resorted to, it matters not whether the 
party dies in the succeeding week, or at the end 
of twenty years, his object is attained. There- 
fore these objections, as they regard individuals, 
must prevail ; they cannot, however, operate in like 
manner with a company, for as the latter consist of 
a great number of persons who assure various sums 
and at different ages, some who assure live as much 
beyond the period assigned to them by the tables as 
others fall off sooner ; so that the whole number 
being regulated by the average of life, what is lost on 
the one hand is gained on the other ; and on a certain 
number of lives a given amount of profits, as also 



(d) A savings bank may be made a very convenieDt precursor 
to an assurance^fiice* by enabling persons in limited circum- 
stances in life to accumulate, by weekly or monthly payments, 
the premiums to be paid at the end of a year for insuring a cer- 
tain sum ; but the inconvenience of making yearly payments is 
materially obviated by some companies, who will accept the 
premiums by half-yearly or quarterly payments. I'he Benevolent 
Institution, 4, Fariingdon-street, is, it seems, peculiarly adapted 
for the encouragement of small assurances, the premiums of which 
may be paid even weekly. 
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the prosperity of the concern, may be ascertained 
with mathematical certainty. 

With reference to high premiums, it will be seen 
that the foregoing objections do not so immediately 
apply to mutual guarantee associations as to jojnt- 
stock companies; as in the former the excess of 
premiums are returned in bonuses, and paid with the 
sum assured, whilst in the latter they are put into 
the pockets of the proprietors, with the exception 
of such of the joint-stock companies as divide the 
profits between themselves and the assured. How- 
ever, in either case it is unjust and unreasonable to 
demand premiums so much beyond what is required 
to meet the demands of the claimants, especially 
when it appears that the principle of division of 
surplus funds has so much varied in difiTerent 
offices as to make the injustice thereof in all cases 
appear self-evident ; for instance, most of the 
offices have failed in making any thing like a cor- 
rect and equal distribution of their surplus funds, 
without dealing most unjustly by some of the 
claimants ; thus, in the Equitable and two or three 
other offices, bonuses are apportioned according to 
the amount of the sum assured; whilst in some 
offices the bonuses are regulated according to the 
amount contributed in premiums ; in some offices 
also, the periods of division of profits have placed 
the assured upon the most unequal terms. But in 
no office, perhaps, has the principle of division been 
worked so unjustly and perversely as in the Equita- 
ble Society, many of the members of which, within 
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the last twenty years, have entered under the flatter- 
ing, but in reality delusive hope of sharing in the 
profits, and have merely left to the objects of their 
bounty no greater benefit than a proprietary com- 
pany would have conferred at perhaps a considerably 
less rate of premium. If (as it is admitted) much 
more is taken than the value of the risk, and that a 
large surplus capital is the necessary consequence, a 
fair and equal division of such surplus should at 
least be made among the claimants, so that one may 
not acquire a greater advantage than another. As 
the experience of every assurance office of any 
standing is a ready and certain test, and furnishes 
ample ground tor identifying, at least, average pro- 
fits, and if at the end of any given period one 
million, nay^ one-tenth of that sum, had been 
reserved to secure this, that, or the other society 
against the contingency of extra mortality, a tithe 
of even the latter sum has hitherto been found more 
than sufficient. This has been strikingly exemplified 
in the Equitable Society, which has uniformly ad- 
mitted that the premiums taken by them were much 
too high, that their surplus stock had arisen from 
making use of a table of observations, which gave 
the probabilities of life much lower than they ap- 
peared to have been in the society ; that they have 
also calculated the rates of premium on the supposi- 
tion tliat they made three per cent, interest only for 
their money, and ibat in fact whilst their capital 
rapidly increased on the one hand, by excess of 
premiums, on the other, the claims made on the 
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society were only of the ordinary and customary 
nature; yet, with all these sources of increasing 
wealth and advantages, they withheld the application 
of the surplus funds, so as to give to the members 
the benefit of profits only by additions to their 
policies at very distant periods, which lives of short 
duration could not hope to secure for the objects of 
their bounty. 

No one can therefore look at the system pursued 
by this society without observing manifest injustice 
to some, to secure great and splendid advantages to 
others (e) ; many of whom will most probably re- 
ceii^e more than double the sum they have assured, 
whilst others may continue assured fifteen or twenty 
years without deriving the least advantage from 



(e) The following statement is corroborative of this remark : — 
Policy in Equitable Society dated December, 1812, for £2000 
Whole amount of additions up to 1st Jan. 1830, (£77 

per cent.) 1480 

Total amount receiyable 3480 

Deduct annual premiums paid thereon, and interest at 5 

percent 1888 

Net profit 1592 

Policy in Equitable Society, dated March, 1817, (about 

four years subsequently to the above) for 2000 

Whole amount of additions up to 1st January, 1830. . . . nil. 

N.B. By a regulation of this society no division could be made 
on policies in 1817, till there were 30,000 assured, andof which 
number 6000 policies were to be filled in previously to such 
division. 
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the surplus funds. It cannot be dented that to 
admit new members to an equal participation of 
surplus funds with the old members, is to confer a 
benefit without an equivalent consideration ; but to 
exclude members who have perhaps contributed 
nineteen annual payments from any share in the 
profits, merely because they have not survived to 
make their twentieth payment, is equally a perver- 
sion of justice and an infraction of the principle 
upon which the society was founded. According to 
the original constitution of the Equitable Society, 
the total value of all the outstanding policies were 
to be ascertained annually; and if such value exceeded 
the capital accumulated, it was to be a signal for a 
call on the members, who would in consequence be 
required to make good the deficiency, according to 
the amount of their respective assurances ; and if, 
on the other hand, the accumulated capital exceeded 
the value of the policies, the surplus was to be 
divided among the members. Hence the equitable 
distribution of the funds of this society is the desi- 
deratum still to be looked for, and till that object is 
effected the inducement for young lives to become 
members is nearly as slender as for old lives, inas- 
much as the contingency of a premature death may 
be rationally viewed and apprehended, as well by the 
former as the latter. Until of late years the Amica- 
ble Society pursued a system directly opposite to 
that of the Equitable, namely, by allowing its mem- 
bers, whether the period of their assurance was of 
long or short duration, an equal participation in 
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profits, according to the amount of the sums assured. 
Hi^pily for the community at large, the extensive 
range which the business of life-assurance has taken 
of late years, has led to many improvements therein, 
and to the establishment of several assurance offices, 
having for their object systems and principles better 
calculated to afibrd all the practical advantages 
which can be reasonably expected by life-assurance, 
in which also the rates of premium are more fairly 
proportioned to the real risk of life ; but whether 
the calculations upon which the tables of any indi- 
vidual ofilce are the nearest approximation to the 
average continuance of life in transactions of this 
nature, mathematical calculators are unable to esta- 
blish with nicety, unaided by the practical experience 
of, and precautionary degree of selection of life 
usuaUy adopted by, an assurance office of long 
standing, which perhaps is the only proper and cor- 
rect data for the formation of a table of mortality, 
although many assurance offices have taken more 
than ordinary pains to insist on the accuracy of 
their respective tables of premiums (y ). 

The late actuary (Mr. Morgan) of the Equitable 

(f) The prospectus of the Scottish Uoion states, that it has 
been the anxious wish of its directors to ascertain how far the 
results of experience might be rendered beneficial to the public, 
without giving any reason to suppose that they were actuated by 
a dangerous spirit of competition, and state that their tables are 
deduced on scientific principles, from the mean standard table, 
with the decrements of human life in Great Britain for 1824, as 
published by the late Dr. 1 homas Young, in the Philosophical 
Transactions of the Royal Society of London. 
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Society, who has been so justly called its prudent 
manager, on all occasions appeared to Tiew the busi- 
ness of life-assurance as beset with awful contingen- 
cies, alike uncompromising to experience and mathe- 
matical knowledge ; at the same time demonstrated 
that the average duration of life among a great 
number of individuals, whether in or out of the 
society, was subject to little fluctuation ; and in his 
address to the Directors, on the ^4th of Aprils 1800, 
he states that the decrements of life among the mem- 
bers of the society, compared with those in the 
table of observations from which the premiums were 
computed in the thirty years preceding, as follows, 
viz. : — 

From the age of 10 to 20 they have been as 1 to 2 

20 to 30 1 to 2 

30to40 3to5 

40to50 3 to5 

50to60 5to7 

60to80 4to6 

" By this statement,'* he adds, " it appears that 
" in every period the probabilities of life are higher 
** m the society, or, which is the same thing, the 
** number of deaths is less than those in the table 
** which is made the foundation of its whole prac- 
" tice, and that, at all ages taken together, these 
** probabilities are in the ratio of three to two. 
" The society, therefore, for the last thirty years, 
" has only paid tioo claims, when the tables sup- 
" posed that three would become due." Mr.? Mor- 
gan further remarks, '* that besides the advantage 
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« derived from the higher prohabilities of life in the 
*^ society, other causes have also concurred in pro- 
" moting its success and prosperity,** one of which 
is high premiums, which so far exceeded the risk 
incurred, as to create a large surplus capital, which, 
being improved at compound interest, has vastly 
increased the same. Another of which causes, as 
accounted for by Mr. Morgan, is, that when the 
society, in 17^2, adopted the rates of premium now 
used, it was determined that the computations 
should be made at a rate of interest (81.) much 
lower than that at which it had always improved its 
money. Another, and by no means an inconsider- 
able source of profit, is the great number of as- 
surances which, from neglect or ignorance, are 
annually forfeited to the society. 

Mr. Morgan further remarks (and very justly 
so) that, considering the perfect security derived 
from the great capital of the society, and that all 
the present and future members of the society are 
admitted into a participation of every advantage 
arising from its established success, and the accu- 
mulation of its surplus capital, it is impossible to 
imagine an institution more useful and beneficial : 
facetiously adding a doubt whether the ridiculous 
idea of a call to satisfy deficiencies has not deterred 
as many, as the hope and prospect of future advan- 
tages have added to the society. 

It may, perhaps, be unnecessary to proceed fur- 
ther on this subject in order to satisfy the reader 
that the rates of premium now charged are exces- 
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sive, and if it be assumed (as it fairly may be) that 
assurance companies act upon safe principles, and 
that a large surplus capital is usually the result of 
their operations, why, it may be asked, should they 
persist in exacting large premiums out of the 
pockets of the assured, which the experience of 
more than half a century proves neither essential 
for the safety of the assurer or assured ? And al- 
though by some offices the profits are divided 
among the assured, yet there are, it is presumed, 
few individuals who would not prefer paying a 
moderate premium to having bonuses paid to their 
representatives. It has been, indeed, truly said by 
Mr. Farren, an experienced writer on this subject, 
in his Treatise (g), that excessive premiums are 
charged in all cases with nearly equal injustice ; for 
to take exorbitant premiums out of the pockets of 
those who, by frugality and industry, honestly seek 
to provide for their families, to enrich a proprietary 
body for lending their names to guarantee a capital 
which can never be wanted, is neither liberal nor 
just ; and the accumulation of excessive annual pay- 
ments, out of the hard earnings of well-meaning 
men, merely to form an immense surplus fund, 
which, if ever divided, can only be for the benefit 
of a very remote posterity, bespeaks prejudice and 
credulity on the one side, and at least a want of 
scientific arrangement on the other. 

(g) Page 26. 
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CHAPTER IX. 

Of General Remarks on the Probabilities of Duration 
and Expectation of Human LifSf with Reference to 
Excessive Premiums charged by Assurance Offices ;- — 
Extracts from the Population Returns for 1831, 
with Table of Expectations of Life. 

It has been remarked in the preceding chapter, that 
excessive premiums have arisen by using tables of 
mathematical calculators, which suppose the number 
of deaths to be much greater than experience de- 
monstrates. Among these tables may be noticed 
those of Dr. Halley, De Moivre, Dr. Price, Mavor, 
an4 Simpson, all of which have been found imper- 
fect, and at variance with practical experience, and 
with each other. 

The probable duration of life upon which Mr. 
Mavor makes his calculations, is not taken upon so 
high an estimate as that of De Moivre (whose tables 
approach nearly to the tables formed on the bills of 
mortality at Northampton,) nor upon so low a scale 
as those of Mr. Simpson, which are formed on the 
bills of mortality in London ; Mr. Mavor, however, 
calculated his tables for London on the bills of mor- 
tality there, but he remarks that they were decreased 
since the date of Mr. Simpson's tables, and he con- 
siders the decrease to be owing to the place being 
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more healthy, for which he observes there are many 
visible reasons. 

The Equitable Society founded a calculation of 
premiums on the London bills of mortality, the 
imperfection of which is pointed out by Mr. Morgan 
himself, in his introduction to the last edition of 
Dr. Price's Observations on Reversionary Payments, 
in which he says, " When Dr. Price first wrote on 
'' the sul]ject of life-assurance, it was in general so 
<' little understood, that the application of the 
'' Equitable Society about the time for a charter, 
" was rejected by our law officers, on the ground 
<* that their premiums were insufficient, although 
*• they were nearly twice as high as they are at 
" present.** But as the science of life-assurance 
advanced, the experience of every assurance office 
discovered that where any of these tables had been 
adopted, large surplus capitals arose, the duration of 
human life, as ascertained in the offices, far exceed- 
ing the limit prescribed by the tables. 

The rates at present adopted by the Equitable 
Assurance Society, and till lately by most of the 
assurance offices, were calculated by Mr. Morgan, 
and founded on a table of observations deduced by 
Dr. Price, from the bills of mortality from the town 
of Northampton, and have been in use by that 
society since 1782, but the errors of calculators, 
founded on these tables, have been ably ex- 
posed by Mr. Francis Baily in his treatise (a) 

(a) Vol.ii. p.609. 
F 
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before referred to, on which, proceeding on a 
supposition that the whole premium for an as- 
surance is at once paid down, he says, " a person aged 
** twenty is desirous of assuring his whole life for 
*^ ^5000, the sum demanded for this purpose by all 
** the assurance companies is £2140 : 2^. ; but the true 
** value of such a sum, as deduced from the Sweden 
*' observations, is no more than £1422 : 10«,, if we 
** take the rate of interest at 4 per cent. ; and no 
** more than ^1 128 : 10«. if we take the rate of inter- 
** est at 5 per cent. ; or when deduced from the ob- 
" servations of Mr. De Percieux, it is no more than 
** £i^5H: %s. taking interest at 4 per cent., and no 
*' more than ;61078:16^. taking interest at 5 per 
" cent. A person, therefore, of this age who in- 
'' sures the above sum at any of those offices which 
" make no return of any part of the premium, may 
'* be considered as throwing away between ^700 and 

" £iooo;* 

There are at present many reasons for rejecting 
the tables of these ancient calculators (if they may 
be so called). In the first place it may be remarked, 
that deaths are much less frequent now than at 
former periods, when the small-pox and fevers were 
so prevalent (6) ; indeed^ extraordinary mortality by 



(h) In the parish register for London it appears that the num- 
ber of deaths by the small-pox was nearly 14,000 less than 
happened prior to the introduction of vaccination for the same 
period of time, viz. : — 
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the small-pox, plague, or such like visitation, has 
been for many years past so rare an occurrence, 
that little may now be apprehended on that 
score, (c) 

Again, it may be urged, that the table of 
expectation of human life, as calculated by ma- 
thematicians, is founded upon the general returns 
of the whole mass of population, thereby including 
all lives, good or bad, young or old, taken 
indiscriminately, and at times when no census 
or accurate enumeration of the population had been 
obtained ; whereas lives that are assured are usually 
good or healthy Uves at the time of the assurances 
being effected, and between the ages of 20 and 60, 
consequently the balance is greatly in favour of 
assurance offices, which, from the select nature of 
the lives assured, find by their periodical castings 



From 1779 to 1798 the deaths by the 

small -pox were io number 36,189 

From 1799 to 1818 < 22,480 



13,709 



(c) With abundance of caution the Hope annexes to its 
pros{)ectus the following novel condition ; — ** Whenever a 
sadden increase of deaths shall happen in consequence of the 
plague, or any contagious or epidemic disorder, or of famine, 
invasion or civil war, it shall be lawful for the court of directors 
to defer the payment of the whole or any part of the sum to be 
claimed under each and every policy issued by the company, 
which shall expire during the prevalence of such plague, &c." 



F 2 
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up, that the number of deaths fall considerably short 
of what they had expected (d). 

If indeed it were necessary to adduce any other 
reason against the existing tables of premiums, it 
may be observed, that the various improvements 
which have been made in most populous towns, and 
the rapid progress of arts and sciences for the last 
fifty years, have materially contributed in promoting 
longevity. In London, and in all large and popu- 
lous towns and cities, the current of life necessarily 
flows with greater rapidity than in country places, 
the insalubrity of the atmosphere being in a great 
degree proportioned to the size of the place and 
the crowded state of its inhabitants. Hence it is 
that large cities are alike unfavourable to longevity 
and unfriendly to health. In the country, on the 
other hand, the communities are more healthy, and 
in consequence life is expended more slowly. 

The most remarkable change, perhaps, that has 
taken place in the bills of mortality, is the alteration 
in the relative numbers of the christenings and 



(d) The estimate of life lately made (under the direction of 
the House of Commons), under circumstances of the best selec- 
tion, namely, among government annuitants and tontine holders, 
may be thus contrasted with the Northampton and other tables ; 
the given age being 66. 

By Northampton tables 10 42 

Carlisle 1127 

Gorsueh 1184 

Mr. Finlason, from government 

and tontine holders 12 82 
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burials. During the first fifty years of the 18th 
century the burials exceeded the christenings in the 
proportion of three to two ; but during the succeed- 
ing fifty years the excess of the burials gradually 
decreased, and, taken on an average, they have 
borne to the christenings a proportion of about five 
to four, and, for the first fifteen years since 1800, 
the burials have actually fallen short of the christen- 
ings in the proportion of twelve to thirteen, and still 
more so since that period, thereby showing an in- 
creasing number of baptisms and a diminished mor- 
tality. 

UntQ the legislature had authorized inquiry to be 
instituted as to the actual population of Great Bri- 
tain, much pains had been taken by calculators in 
collecting information from various towns, to show 
the variation in mortality at different places, with 
the view of discovering the real probabilities of 
life ; but since then we have been enabled to ascer- 
tain this with much greater accuracy, especially 
as regards London, by the returns made to parlia- 
ment under the Population Acts, which' furnish an 
actual enumeration of the people. By the returns 
for the parishes included in the bills of mortality in 
1801, compared with the deaths within the same 
limit, the proportion of deaths to the population was 
about one in thirty-five ; and by the returns for 1 83 1 
the proportion was about one in forty-five. Hence 
we see how much London has improved in healthi- 
ness, and the consequent extension of life within 
its boundary. Indeed, if we recollect the vast im- 
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provements carried on in almost all parts of the 
metropolis within the last fifty years, by the widen- 
ing of its streets, removal of nuisances, improve- 
ment of drains, abundant supplies of water^ and, 
above all, the free admission of a purer atmosphere, 
we may readily account as well for the increased 
longevity in populous towns, as the absence of 
any material fluctuation of the laws of mortality. 
It is perhaps a remarkable fact, that the value of 
human life in Glasgow, which partakes greatly of a 
manufacturing and commercial population, is nearly 
the same when the last census was taken as it ap- 
peared by the returns made in 1820-1, viz. : — 

In 1830-1, population 202,426, burials 5185; 
rate of mortality one in 39.4-lOOth persons. 

In 1820-1, with similar machinery, the population 
being 117,043, burials 3686; the rate of mortality 
was one in 39.89-lOOth persons. 

In the several counties of England and Wales the 
mortality ranges between one in forty-seven and 
one in seventy-two, Middlesex and Sussex being 
the extremes. In Anglesey the mortality is one in 
eighty-three, as appears by the last returns to the 
House of Commons. 

The decrease of deaths during the last fifty years 
has been, of necessity, the cause of the increase of 
the population, and that such increase has arisen 
mainly from the unfrequency of the small-pox and 
epidemic fevers, cannot be doubted ; add to which 
the improved treatment of disease, and the general 
and almost universal adoption of vaccination ; so 
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tjhat infectious fevers and the intermittants, which 
till lately, under the name of ague, infested the 
country in various parts, (especially the fen dis- 
tricts), have almost disappeared. The improvement 
of health in the marsh districts of Essex is fully 
exemplified by the population returns ; in that for 
1801 the burials were one in forty- four ; in that for 
1810 one in forty-six ; in that for 1821 one in sixty ; 
and in that for 1831 one in fifty-four. 

On the law of mortality some interesting parti- 

' culars have been furnished by M . Fourier, of the 

French Academy of Science, who in 1826 wrote 

an Essay on the Changes which had taken place in 

France during the last half century. It appears by 

M.Fourier's investigation, that formerly out of 100 

infants who were bom, 50 died within the first two 

years, then out of the same number only about 38 

died in that period; this difference being mainly 

attributable to vaccination and the improvement 

in the condition of the poor. In all other stages of 

life the comparison is invariably in favour of the 

present day. Thus formerly of 100 children, 55^ 

died before they reached 10 years of age, then only 

43^^ died within that time; formerly only 21^^ 

men out of 100 arrived at the age of 50, then S^-f^ 

arrived at that age ; formerly 15 out of 100 attained 

the age of 60, then it was computed that 24 attained 

that age ; the deaths among the whole population 

having consequently very sensibly decreased. 

Formerly one individual died annually out of 30, 

then only one died annually of 39. To this may 
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be added the experience of mortality in the Amicable 
Society in 1826 and three following years, which is 
as follows ; — 

1826 one in 5\ \ ^ 

1827 one in 66f Averaging 
,«/>« . .rvx about one m 

1828 one m 49/^ 



'S 



1829 one m 56 7 

The following extracts from the Population Re- 
turns of 1831, (as printed for the House of Com- 
mons,) may serve to illustrate the foregoing re- 
marks, or at least afford interesting and useful 
information to the reader: — "That the increased 
" duration of life in England is^ a phenomenon which 
" has attracted more notice abroad than at home (e), 
" seems now to be generally admitted by those who 
" have studied the subject with the best means of 
" arriving at a well-founded conviction, from the Pa- 
*' rish Register Returns of the decennary years of the 
'* greater part of the last century (1700 — 1780), 
'^ which vary from one death in 31 to one death in 
*< 42, is deduced as an average rate of mortality, 
" i. e. one death in 37 or 38 of the existing popula- 
** tion. This becomes one in 45 in the year 1790 ; 
" one in 48 in the year 1800; one in 54 in 1810; 
" and one in 60, in England and Wales, in the ten 
" years preceding the year 1820. 

" But in considering these remarkable results, as 



(«) See Evidence before the Population Bill Committee, 
printed 26th May» 1830. 
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well as in making deductions from the following 
table, be it remembered, that the comparative, not 
the absolute mortality, can only be relied on, un- 
less the inquirer knows with what degree of accu- 
racy the buriab of any county or other limited 
' district appear in the parish registers. In the 
' metropolis about 8000 burials are thus deficient. 
' In Manchester 4000, and other populous places 
' labour under the same defect, in what degree re- 
' mains for investigation in the larger abstract. 
' Many of the returns already received advert to 
the subject, and afford valuable information. 

The following is a summary of the Population of 
Great Britain in the years 1801, 1811, 1821, and 
1831, with the per centage rate of increase. 





1801. 




1811. 




1821. 




1831. 


England - - - 
Wales- - - - 
Scotland • - - 
Army, navy, &c. 


8,331,434 
541,546 

1,500,068 
470,598 


14f 

13 

14 


9,551,888 
611,788 

1305,688 
6-10,500 


17 
16 


11,261.437 

717,438 

2,093,456 

319,300 


16 
12 
13 


13,069,338 
805,236 

2.365,807 
277,017 


10,942,646 


m 


12,609.864 


14 


14,391.631 


15 


16,537,398 



" The rate of increase of the population of Great 

** Britain has not varied much during the last thirty 

" years, even when the increase or diminution of the 

** army, navy, &c. is thus taken into the calculation ; 

F 5 
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** but a more accurate knowledge of the increase of 
** population may be obtained by adverting to the 
" increase of the female sex exclusively, thereby 
*< virtually omitting throughout the calculation such 
" of the army, navy, and merchant seamen as were 
** not domiciled in Great Britain. 



1801. 


Increase 
per cent. 


1811. 


Increase 
per cent. 


1821. 


Increase 
per cent. 


1831. 


Females. 
5,492.354 


14 15 


Females. 
6,260,650 


15 71 


Females. 
7,254,613 


15 45 


Females. 
8,375,780 
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The following Table, which is founded upon calcu- 
lations made previously to the Returns made under 
the Population Act, may be useful, as a general 
guide to the expectation of human life. 



Age. 


Expectation. 


Age. 


Expectation. 


1 


32 74 


31 


27 76 


2 


37 79 


32 


27 24 


3 


39 b5 


SS 


26 72 


4 


40 58 


34 


26 20 


5 


40 84 


S5 


25 68 


6 


41 07 


36 


25 16 


7 


41 03 


S7 


24 64 


8 


40 79 


38 


24 12 


9 


40 86 


39 


23 60 


10 


39 78 


40 


23 08 


11 


39 14 


41 


22 56 


12 


S^ 49 


42 


22 04 


13 


37 83 


43 


21 54 


U 


37 17 


44 


21 03 


15 


36 51 


45 


20 52 


16 


35 85 


46 


20 02 


17 


35 20 


47 


19 51 


18 


34 58 


48 


19 00 


19 


33 99 


49 


18 49 


20 


33 43 


50 


17 99 


21 


32 90 


51 


17 60 


22 


32 39 


b^ 


17 02 


23 


31 88 


53 


16 54 


24 


31 36 


54 


16 06 


25 


30 85 


55 


15 58 


26 


80 33 


5Q 


15 10 


Z7 


29 82 


57 


14 63 


28 


29 30 


5S 


14 15 


29 


28 79 


59 


13 68 


30 


28 27 


60 


13 21 
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Agb. 


Expectation. 


Age. 


Expectation. 


61 


12 75 


79 


5 11 


62 


12 28 


80 


4 75 


63 


11 81 


81 


4 41 


64 


11 35 


82 


4 09 


Q5 


10 88 


83 


3 80 


%^ 


10 42 


84 


3 58 


67 


9 ^Q 


85 


3 ^7 


68 


9 50 


86 


3 19 


69 


9 05 


87 


3 01 


70 


8 60 


88 


2 86 


71 


8 17 


89 


2 QQ 


72 


7 74 


90 


2 41 


73 


7 33 


91 


2 09 


74 


6 92 


92 


1 75 


75 


6 54 


93 


1 37 


76 


6 18 


94 


1 05 


71 


5 83 


95 


75 


78 


5 48 


96 


50 



N.B. — Out of a number of persons living at any gif en age in the 
table^ one with another may expect to live a certain number of 
years^ some of them living as much longer as others fall short of 
that period. A person aged 45 years may live 20 52 yeai's (or 
about 20j^) j aged 50 years, 17 99, &c. Females in general live 
longer than males, and married women than single. By the 
Carlisle tables a person aged 45 years has an even chance of 
living 25 or 26 years. 

To find the probability that a person of a given age will attain 
to any other given age, let the number (in table) opposite to the 
age required be a numerator, and the present age a denominator. 
What is the probability that A., who is 21 years of age, will live 
to 95? 

Number opposite 95 ) . 4 1 

Ditto ditto 21 \ 5060 = 1265 A°*^er- 
A. has one chance in 1265 to live, and 1264 to die. 
The expectations of life are thus calculated by De Moivie : — 
'* Subtract the age of the person from 86, half the remainder 
•« will be the expectation of that life.*' 
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CHAPTER X. 

Comparative View of the different Systems and Prac- 
tice adapted by Life- Assurance Institutions in ge- 
neralf distinguishing the peculiar Features and 
Advantages of ea^h, and their Rates of Premium 
charged. 

It has been already remarked, that there are two 
distinct or heterogenial principles upon which life- 
assurance institutions are conducted. On the one, 
the assured (being in fact partners) are entitled to 
share in the profits^ whilst on the other they are 
wholly excluded from any such benefit, which is put 
into the pockets of the proprietors. These two 
systems have been classed under the heads contri- 
bution or mutual gruarantee associations, and pro- 
prietary or joint -stock companies. But the greater 
number of assurance offices now existing partake of 
the qualities of the two systems before mentioned, 
being proprietary companies, but allowing to the 
assured a participation with themselves in the pro- 
fits, some to the extent of one-third, others in a 
greater or less proportion, without however sub- 
jecting the assured to any risk or liabilities in re- 
spect of losses, &c. against which they are fortified 
by the guarantee capital. 
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These are the leading principles ; but there are 
likewise many shades of distinction both as regard 
the systems and practice of assurance offices in 
general, not unimportant to persons interested in 
life-assurance to understand, an exposition of which 
will point out how far some offices may be preferred 
to others. For instance, some offices allow the pro- 
fits intended for the assured to be applied at stated 
periods, either in reduction of the annual premiums, 
or added to the sums assured, and payable there- 
with. This alternative may be highly important to 
a class of persons whose pecuniary resources are 
but slender, and may, when they are past the sun- 
shine of life, be considerably curtailed, as it affords 
them the opportunity of easing a burden which 
might otherwise fall heavy on them, and which has 
compelled many individuals finally to abandon their 
policies, after perhaps using the most anxious en- 
deavours, for a long series of years, to keep them 
on foot. 

Again, it will be seen that the rapid increase of 
life-assurance institutions within the last twenty years 
has necessarily led to the introduction of new schemes, 
no less novel than varied, nearly all of which, how- 
ever, embrace the plan of dividing profits among 
the assured ; this, coupled with the knowledge which 
the public are beginning to acquire on the subject, 
have aroused the energies of the managers of some 
of the older established offices ; and in order to en- 
able them to keep the lead of their newer con- 
temporaries, they have at length yielded to terms 
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which are more liheral and lets at variance with the 
actual value of the risk of life ; whilst, therefore, 
some offices have reduced their premiums in a small 
degree, others have heen led to adopt the plan of 
giving up to the assured a share of their surplus 
capital. Some offices also, with the appearance of 
consulting the convenience of the puhlic, proffer the 
alternative of the two, by which the party may either 
assure a specific sum upon a reduced scale of pre- 
mium, without profits, or upon the higher scale, with 
prospect of profits. Again, some offices, by way of 
inducement (and a very strong one it is,) to the 
public to give them a preference, have furnished 
unequivocal testimony as to the uniform success 
which has attended their respective establishments, 
by showing the amount of surplus capital which 
they have already apportioned to the assured ; and 
where the extent of profits can be thus identified, 
the inducement for giving such a preference must 
be obvious. Some of the companies who have pro- 
mised to return a portion of the profits, have, for 
reasons which cannot be very well uii(derstood, de- 
clined to specify the ratioy while others, who are 
equally disposed to withhold the requisite informa- 
tion, rest the prospect of any such share upon the 
liberality of their directors. 

To select, therefore, that office which is most 
likely to afford adequate advantages and security, 
however important, is a matter of some difficulty, 
without a thorough knowledge of the different 
schemes under which the system of b'fe-assurance is 
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at present carried on ; and as an assurance once 
commenced may be abandoned with the loss of the 
premiums contributed (unless the ofBce will pur- 
chase the policy), but cannot be removed from one 
ofBce to another, a choice once judiciously made 
may lead to all the important results which can be 
fairly anticipated. The real object of most persons 
in effecting assurance on their lives is to secure^ with 
certainty, a specific sum at the most moderate rate 
of premium ; but if this cannot be attained in any 
of the offices where the profits are not divided, they 
necessarily resort to that office which holds out the 
prospect of returning, in the shape of a reversionary 
benefit at least, some (if not a liberal) portion of 
the surplus or profits which result from the high 
premiums they are required to pay. The principal 
proprietary companies which have hitherto assigned 
bonuses to the assured of any magnitude, are the 
AtlaSf Union, Rock, Provident^ Palladium, Economic, 
Law Life, and Clerical; and the manner in which the 
surplus funds are apportioned by these and the va- 
rious other offices, will be hereafter pointed out. 
The prospectus of many proprietary companies are, 
from a spirit of competition, too frequently delu- 
sively framed, and calculated to mislead persons un- 
acquainted with the subject (o), and are therefore to 

(a) Ooe of these insists that its premiums are of the most rea- 
sonable description, that the convenience and advantage of those 
who become insured by the company have in all respects been 
consulted, as far as the nature of such undertakings would allow, 
and at the same time offering a liberal commission to solicitors 
who bring business to the office. 
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be examined with great caution. Some offices, to 
give the appearance of greater stability, state that 
each of their shareholders is required to effect an 
assurance, either upon his own life or that of a no- 
minee, to a certain extent ; this may at least add to 
their business, although shareholders thus circum- 
stanced frequently relieve themselves from the weight 
of the obligation by procuring a substitute, free of 
expense, in the person of some one requiring a loan 
of money upon property in which he has only a life 
interest; in which case he is required to insure his 
life at his own expense, for the benefit of the share- 
holder who advances the money. One important 
difficulty which occurs in making a judicious selec- 
tion, arises from the want of a sufficient knowledge 
of the interna] management of an assurance office ; 
for although it may appear by the prospectuses that 
they profess to return to the assured a large portion 
of the excess of premiums, in the shape of profits, 
and which in some offices we are led to expect will 
be much greater than in others, yet it does not follow 
that a preference ought to be given, founded upon 
this distinction ; to come to any thing like a fair 
conclusion on this subject, witlu reference to any 
particular office which has not made, or at least 
given publicity to any, periodical divisions, it is 
material to know what the surplus funds usually 
average, the mode of apportioning the same, the 
magnitude of the expenses of management, includ- 
ing compensation to the shareholders for their gua- 
rantee capital, the amount of salaries paid to the 
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directors, commission to agents and solicitors for in- 
troducing business, &c. &c. On the latter point, 
as to the salaries to directors^ it is more than pro- 
bable that the principal part of the capital of a 
company, actually paid up, may be subscribed by 
the very directors who have the conduct of the bu- 
siness, and for which they may secure to themselves 
such advantages as the assured have perhaps little 
idea of. Thus it may happen that 400/. or 500/. 
per annum is allowed to one of them in the capacity 
of chairman, and to some twenty or thirty more of 
them^ 100/. or 150/. per annum each, or in lieu 
thereof a round sum of 2000/. or perhaps 3000/. 
is apportioned among them, as they may agree 
among themselves, and this whether they give their 
attendance or not ; and if, in addition to this, the 
directors and shareholders are allowed 6 per cent, {b) 
or perhaps considerably more, for their guarantee 
capital, although that capital, when placed out, will 
not yield any thing like such a per centage, it neces- 
sarily follows that a large portion of the surplus 
fimds of any moderate establishment must be ab- 
sorbed ; and if it is one of less minor importance, 
scarcely any part trill remain to meet the anticipated 
bonus. To make this appear more obvious, we 

(h) On reference to WestalPs list of 20th May, it appears that 
the dividend at the Law life Society, which has been established 
only about twelve years, is at the rate of 8 per cent. At the 
Adas, which has been established nearly thirty years, at the rate 
of 12^ per cent. And at the Rock, which was established about 
the same time, a future dividend of 26 per cent, is promised. 
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will suppose the surplus capital at any given period 
to be 1 0^000/., but which being diminisdied by the 
deductions above enumerated to 1000/.^ the two- 
thirds, or whatever other portion claimed by the as- 
sured, would apply to the latter and not the former 
sum. In some offices the salary of the directors is 
comparatively trifling, and is paid only to those 
who attend. That there is no need of a large body 
of directors or high salaries, is evident from the fact 
that many highly respectable offices conduct their 
business without either ; and although in the case 
where the directors are numerous, those who do not 
attend, who perhaps are by far the major part of 
them, are required to pay a fine as absentees, yet 
even this sum is not usually permitted to go into 
the general fund of the society, but is given to those 
present ; if^ therefore, surplus capital is thus made 
subservient, it must necessarily follow, that although 
two-thirds, three-fourths, or the like profits are pro- 
mised, they may yet be very insignificant in amount ; 
but where an insurance office has carried on its busi- 
ness upon a scale of some magnitude, and long 
enough to guarantee a specific bonus or per centage, 
the difficulty of selection will be greatly diminished, 
if not removed. 

In conclusion, it may be necessary only to remark, 
that the law of mortality being now understood as 
admitting of but little fluctuation when applied to a 
considerable number of persons, especially those 
constituting the members of a mutual assurance 
society ; the general application of that law in 
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framing a table of premiums must necessarily be 
comparatively easy, so that a society for mutual 
assurance at given rates of premium, can ascertain 
the extent of its ability to meet all its engagements 
with nearly the same arithmetical accuracy as a 
trader, who purchases a commodity at a certain 
price, and sells it at a certain profit. 

Having now adverted to the most material points 
to be considered by individuals desirous to embark 
in life-assurance, it remains to detail with sufficient 
minuteness the different schemes at present adopted, 
for which purpose the respective institutions will be 
arranged under three classes, namely, Mutual 
Guarantee Associatwns, — Proprietary Companies, — 
and Mixed Proprietary Companies, and which, with 
the rates of premium charged by each, will appear 
in the following alphabetical order : — 

FIRST CLASS. 

Amicable. 

Clergy. 

Equitable. 

Hand-in-Hand. 

London Life Associatiok. 

Mutual. 

Norwich Union. 

Scottish. 

These are Contribution or Mutual Guarantee 
Associations, possessing no other capital than that 
formed by the surplus funds arising from the opera- 
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tions of their respective concerns. In these institu- 
tions, the assured for the whole of life share in the 
entire profits. 

The following tabular view exhibits the rates of 
premium charged by the above-named offices for 
assuring ^100, for the whole term of life, at the 
undermentioned ages, (the premiums for the inter- 
mediate and advanced ages being in the same pro- 
portion). 





AGE NEXT BIRTH-DAY. 




20 


30 


40 


50 




£. 


t. d. 


£. 8, d. 


£. 5. d. 


£. s. d. 


Amicable 


2 


6 


2 10 6 


3 6 


4 16 6 


Clergy 


1 


16 


2 6 4 


3 2 2 


4 7 4 


Equitable . . "j 












Hand-in- 
Hand ... \ 


% 


3 7 


2 13 5 


3 7 11 


4 10 8 


London Life 
AssociationJ 












Mutual 


1 


18 


2 9 5 


3 7 6 


4 10 8 


NorwichUnion 


1 


19 6 


2 8 10 


3 2 


4 6 


Scottish 


2 




2 11 1 


3 6 6 


4 8 4 



AMICABLE. 

This society, which for several years past has 
undergone a very tedious and protracted disquisition, 
promoted by many of its old members, who were 
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opposed to new members being admitted to an equal 
participation with themselves, of the important advan- 
tages afforded by the society, has at length obtained 
a new charter (c), having for its object the placing the 
distribution of the society's funds on a basis more 
consistent (as its prospectus states) with the im- 
proved knowledge of the principles of life-assurance. 
The charter prescribes the following test as a rule 
for the future government of the funds of the so- 
ciety. 1st. In every year a calculation is to be made 
of the value of every existing policy, and of all the 
assets and liabilities of the society, and the sum to 
be ascertained which the society can then afford to 
pay on every share as it becomes a claim. This 
sum is designated the balance dividend. 

2d. The aggregate of the profits (calculated with 
reference to the balance dividends) of the last seven 
years, is to be divided by the number of shares that 
have become claims during the same period, and 
the result (which is the average profit per share) 
being added to the balance dividend, the amount 
forms the actual dividend to be paid on every share 
which becomes a claim in that year. The calcula- 
tions to be made according to a table of mortality 
deduced from the experience of the Society, and 
adjusted to that experience every tenth year. Each 
share now produces 200/. independently of profits, 
respecting which a bonus of 50/. a share, or 25 L 
per cent, on the sum assured, is guaranteed by the 

(c) Vide Appendix for Substance of Charter. 
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charter to every claim that arises by the death of a 
member, during the five years commencing with the 
5th of April, 1836. This society has increased its 
premiums at ages beyond forty-two, and considerably 
so at ages beyond fifty-five. 

CLERGY. 

The Clergy, which is an association professedly 
formed exclusively for the clergy and their families, 
is on the principle of mutual assurance, and in its 
ramifications embrace many useful objects besides 
life-assurance ; such as making provisions for clergy- 
men, their wives and children, both immediate, pro- 
gressive, and deferred ; an idea of which cannot be 
sufficiently conveyed without a careful examination 
of its prospectus. 

EQUITABLE. 

This Society, by its bye-laws made in 1816, de- 
clares in effect, that whenever any additions shall be 
made to claims on policies granted after S\st De- 
cember, 1816, such additions shall not apply to 
such policies, until the policies existing in the 
society prior in number and date shall be reduced 
to 5000. And the consequence of this bye-law 
from the number of persons then assured, has been, 
that members who became assured in 1817, did not 
get upon the list until about 1834 ; and should they 
outlive 1840 (when the next decennial division is to 
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be made) certain additions will be made to their 
policies (d). 

HAND-IN-HAND. 

This office has lately taken up the business of 
life-assurance, upon the principle of mutual guaran- 
tee, coupled with terms which are likely to secure 
to it a fair share of public patronage. It, however, 
gives to persons effecting assurance for the whole of 
life the choice of becoming members, or assuring 
only for a fixed sum (without share of profits), at a 
reduced scale of premiums. In the former case, 
the share of surplus funds will, at the option of the 
assured, be applied either in reduction of the pre- 
miums, in making additions to the sums assured, or in 
money payments. The periodical application of 
profits to be made at the end of the first sixth, and 
of every subsequent year. 

LONDON LIFE ASSOCIATION. 

. This association, which is eminently calculated 
to reduce life-assurance, among its members, to the 
lowest possible scale of annual expenditure, makes 
a periodical application of its surplus funds to the 
reduction of the annual premiums, by which means 
the profits are enjoyed by the members during life. 
New members are however, by recent regulations, 
required to make seven entire annual payments, in 

(d) Vide Appendix, for Bye-laws. 



y Google 



Mutual Guarantee Societies. \%\ 

(xrder to entitle them to participate with the old 
^members in the surplus funds of the society. Per- 
sons who prefer that mode, may also assure in this 
society, not as members, at reduced rates of pre- 
miums. 

MUTUAL. 

This society has just started^ upon the principle 
of mutual assurance, and upon a plan which is 
likdy to lead to ultimate success ; the funds being 
accumulated solely for the benefit of those who 
contribute them. Assurers for the whole term of 
life, whether on their own or any other lives, are 
alone members. A yearly account of the property, 
claims, and liabilities of the society, to be audited, 
and in case of any policy becoming a claim in the 
course of the ensuing year, the claimant to be 
entitled to receive, in addition to the sum assured, 
his due proportion of the net profits. Under forty, 
the premiums, it will be seen, are less than the 
Equitable, but above that age they are correspond- 
ing with the latter. 

NORWICH UNION. 

This office is on the principle of mutual assurance, 
and makes a periodical division of its surplus 
capital, which is added to the policies, in proportion 
to the sums respectively contributed. 

SCOTTISH. 
This society is on the principle originally adopted 
by the Equitable Society, but, unlike the latter, 
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makes a periodical division of its surplus funds at 
short intervals, namely, every seven years ; which 
under skilful and prudent management have been 
by no means inconsiderable, but, on the contrary, 
well calculated to give to this office, of the two, 
a decided preference. 



SECOND CLASS. 

Albion. 

Arous. 

Asylum. 

Globe. 

Mentor. 

Pelican. 

Promoter. 

Royal Exchange. 

Sun. 

Standard. 

York and North of England. 

These are entirely proprietary or joint-stock 
companies, each possessing a fixed or determinate 
capital as a security for the fulfilment of its engage- 
ments to the assured, whose interest is limited to 
the sum assured* In these institutions die surplus 
funds belong exclusively to the proprietors, as com- 
pensation for their guarantee, capital, &c. 
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The following tabular view exhibits the rates of 
premium charged by the before-named offices for 
assuring jflOO for the whole term of life, at the 
under-mentioned ages, (the premiums for the 
intermediate and advanced ages being in^the same 
proportion.) 





AGE NEXT BIRTH-DAY. 


20 


30 


40 


60 




£. s. d. 


£. «. d. 


£.«. d. 


£. «. d. 


AlbioD ...... 


1 15 9 


2 6 


3 2 3 


4 7 


Argus 


1 11 2 


1 19 10 


2 13 9 


3 19 3 


Asylam .... 


1 11 9 


2 2 


2 17 11 


4 2 


Globe 


2 3 7 


2 13 5 


3 7 11 


4 10 8 


Mentor . . . . 


1 10 9 


1 19 


2 12 11 


3 17 10 


Pelican 


1 16 1 


2 6 4 


3 2 8 


4 12 2 


Promoter* 










R(wal Ex- 
change.... 


2 3 6 


2 IS 3 


3 8 


4 10 9 


Sun 


1 16 11 


2 9 2 


3 6 3 


4 14 2 


Standardt 










York and 
North of 
Eoffland . . 


1 13 9 


2 3 


2 17 3 


4 7 



* Same as the Asylum. t Same as the Argus. 

G 2 
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ALBION. 

This office has yielded to the effect of competi- 
tion, by reducing its rates of premium among 
younger lives considerably below what they were 
when the first edition of this treatise was published. 

ARGUS. 

That the Argus should have taken up the busi- 
ness of life-assurance exclusively as a proprietary 
company, when the extinction of such companies 
may be looked for at no distant period, can only be 
accounted for by that spirit of competition now so 
irresistible and prevalent. This company, however, 
offers to the public low rates of premium ; and 
where assurances are to be effected in connection 
with loan transactions, it may at least be found 
convenient to persons who wish to effect the same 
at the least possible outlay. 

ASYLUM. 

This office originally confined its business to as- 
surances not coming within the common standard 
of health, but has since extended its operations to 
the general business of life-assurance, in which it has 
introduced the novel mode of enabling a person to 
assure a larger sum than his present means might 
allow him to do, by requiring the payment only of 
two-thirds of the premium, the other one-third 
being yearly placed to the debit side of the sum 
assured, and with the interest thereon applied in 
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diminution of the latter, and whicb, in case of pre- 
mature death, is an advantage decidedly in favour 
of the assured. 

GLOBE. 

The Globe has also yielded to the necessities of 
the times, by making a small reduction of its pre- 
miums on short policies, or, in other words, for pe- 
riods short of life. 

MENTOR. 

This newly-established office does not propose 
to make any return of profits, but contemplates 
success from the circumstance of its having adopted 
reduced rates of premium, which in younger lives 
are however within the fraction of a shilling lower 
than the Argus. 

PELICAN. 

The directors of this office have deemed it expe- 
dient to make a reduction of premiums in the 
younger and middle ages of life, in the hope of 
preserving the confidence and patronage of the 
public. 

PROMOTER. 

This office has adopted rates of premium some- 
what lower than the Albion and Globe. 

ROYAL EXCHANGE. 

This office has made no alteration in its pre 
miums, which are nearly the same as the Globe. 
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SUN. 

The managers of this society heing satisfied that 
the premiums taken hy them were too high, or, in 
other words, not properly graduated according to 
the varions ages, have adopted other tahles, which 
are more fayourable to ages under 45, or under 65 
where the assurances are for short periods. 

STANDAKD. 

This office has lately started, upon a foundation 
somewhat novel as to its ca^Htal, which is, it ap- 
pears, to be invested in the purchase of reversions, 
life interests, &c., which it conjectures will be pro- 
ductive of a much greater per centage than usually 
results from ordinary investments, so as to warrant 
them in offering the low rates of premiums they 
have done, and that without endangering the pecu- 
niary advantages to their shareholders. 

YORK AND NORTH OF ENGLAND. 

This office does not profess to rank among those 
conferring a bonus, but proposes to effect assur- 
ance on a scale of premiums lower than many other 
offices, under the obvious conviction, that where 
the rates of premiums are lower than at a bonus 
office, the advantage to the assured is much more 
immediate and less contingent than in the latter, 
in which the prospective advantage may not be 
always realized. 
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THIRD 

Alliance. 

Atlas. 

British Commercial. 

Caledoniak. 

Clerical. 

Crown. 

Eagle. 

Economic. 

European. 

Guardian. 

Hope. 

Imperial. 

Independent West 

Middlesex. 
Law Lite. 
Legal and General. 



CLASS. 

Licensed Victuallers. 

London Assurance. 

Metropolitan. 

Minerya. 

National. 

North British. 

Palladium. 

Protector. 

Provident. 

Rock. 

Scottish Union. 

Union. 

Universal. 

United Kingdom. 

West op England. 

Westminster. 



These are conducted on a principle resulting from 
a combination of the two former, namely, they are 
proprietary, with a fixed, or guarantee capital, but 
they give to the assured, in addition to such guaran- 
tee, a certain portion of the surplus capital or profit 
which has been realised, the particulars of which, 
with reference to each of the above offices, will be 
hereafter pointed out. 

The following tabular view exhibits the rates of 
premiums charged by the several assurance offices 
above-mentioned, for assuring ^100, for the whole 
term o£ life, at the undermentioned ages (the pre- 
miums for the intermediate and advanced ages being 
in the same proportion). 
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AGE NEXT BIRTH-DAY. 


20 


30 


40 


50 




£. s. d. 


£. ». d. 


£. ». 


d. 


£. *. d. 


Alliance .... 


1 16 U 


2 9 2 


3 6 


6 


4 14 2 


AUas "^ 












BritishCom- } 
mercxal.. ) 


2 3 7 


2 13 5 


3 7 


11 


4 10 8 


Caledonian .. 


2 1 6 


2 11 1 


3 6 


6 


4 8 4 


Clerical 


2 6 


2 10 4 


3 3 


8 


4 7a 


Crown 


1 19 11 


2 10 4 


3 4 


7 


4 8 11 


Eagle 


2 2 6 


2 9 10 


3 4 


4 


4 12 4 


Economic... 


1 14 7 


2 4 3 


2 19 


9 


4 8 


European .... 


1 18 1 


2 8 1 


3 2 


6 


4 5 6 


Guardian .... 


2 1 


2 10 7 


3 5 





4 8 


Hope* 












Imperial t 












Independent 
West Mid- 
dlesex .... 


1 11 


2 


2 15 





4 


Law Life % 












Legal and Ge- 
neral 


2 2 5 


2 11 3 


3 6 


5 


4 12 2 


Licensed Vic- 
tuallers.... 


1 18 10 


2 5 8 


3 1 


3 


4 9 6 



* Same as the Atlas. 
X Same as the Atlas. 



t Same as the Atlas. 
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AGE NEXT BIRTH-DAY. 




20 


30 


40 


50 




£. 1. d. 


£. «. d. 


£. «. d. 


£. 5. d. 


liondon Assur- 
ance 


2 4 3 


2 11 11 


3 7 


4 16 1 


Metropolitan . 


1 16 5 


2 5 10 


3 1 7 


4 4 10 . 


Minerva* 




^. 






National! 




J 






North British^ 










Protector § 










Palladium II 










Provident f 










Rock** 










Scottish Union 


1 18 5 


2 9 11 


3 5 


4 7 9 


Union tt 










Universal . . . . 


1 18 8 


2 8 10 


3 3 


4 5 6 


United King- 
dom 


1 18 8 


2 8 2 


3 3 4 


4 10 7 


West of Eng. 
land...... 


1 19 3 


2 8 


3 1 3 


4 3 6 


WestminsterJI 










* Same as th 
t Same as th 
II Same as th 
*• Same as t 
tt Same as tl 


e Guardian 
e Guardian, 
d Atlas, 
he Atlas, 
le Atlas. 


t 

t 


Same as tt 

Same as th 

Same as tl 

r Same as t 


e Atlas, 
e Guardian, 
le Atlas, 
he Atlaf. 
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ALLIANCE. 

The profits to be appropriated to the assured, 
after five entire annual payments shall have been 
made, will be applied either to the reduction of the 
premiums or to the increase of the sum assured, 
the party to make his choice at the time the assur- 
ance is effected. This office has not, it appears, 
given publicity to any statement as to the proportion 
of such profits, or the periods of participation 
thereof. 

ATLAS. 

After a moderate deduction for the expenses of 
management, and compensation for the gsaipanlee 
capital, the surplus premiums will be periodically 
appropriated to the exclusive benefit of the assured 
for the term of life ; such surplus premiums to be 
ascertained by valuation every seventh year, and 
then, at the option of the person assured, added to 
the sum assured, or applied in reducing the future 
annual premiums. 

BRITISH COMMERCIAL. 

This office has of late years yielded to the prac- 
tice which is now become popular, namely, of giving 
the assured the option of securing a fixed and cer- 
tain sum only, or of participating in the profits, 
three-fourths of which, by septennial divisions, will 
be appropriated to the assured. In both cases its 
premiums have been increased ; but considerably 
80, where the assured come under the participation 
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scale, which in effect is affording an immediate profit 
to the office, but a deferred benefit to the assured : 
the difference of the premium in the two cases is 
about five shillings for every ^100 assured. 

CALEDONIAN. 

This company, which has recently established a 
branch office in London, stipulates, that at the end 
of the first ten years, and of every subsequent 
seventh year, four-stxths of the profits shall be 
apportioned to each policy of five years standing at 
least ; another one-sixth to go in aid of a guarantee 
fund, and the remaining one-sixth to the proprietors, 
as compensation for their guarantee capital. This 
office also follows the plan of the British Commer- 
cial, by granting policies at reduced rates of pre- 
mium, without participation of profits, the difference 
of the rates being nearly the same as in the British 
Commercial. 

CLERICAIi. 

This society was originally established for the 
professed purpose of extending the advantages of 
assurance to the lives of persons deviating from the 
common standard of health, but has since extended 
its business to aU classes of assurance. The pre- 
cautionary degree of investigation, as to exception- 
able lives, by a board composed of a number of 
directors, of whom eight must be medical men, 
is peculiar to this office : there are few persons, 
however, who would not wish to be spared the 
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disagreeableness of this ordeal, as one medical man 
only is employed by most of the assuruice offices, 
and in this office also, where the assured is a female. 
The amount of profits in this society is to be ascer- 
tained every five years, and apportioned as a bonus 
among the assured for life, and payable with the 
sums assured, or otherwise, in reduction of the 
premiums, when the amount of profits is ascertained, 
at the option of the party. 

CROWN. 

TtvO'thirds of the profits, as shall septennially be 
declared divisible, will be apportioned among the 
assured for the whole term of life, and may be 
applied to the reduction of the annual premiums, or 
to the increase of the sum assured, as may be 
desired ; the remaining one-third to go to the share- 
holders. 

EAGLE. 

This company has also of late years accommo- 
dated itself to the practice of allowing the assured 
to participate in the profits of its concerns, four- 
fifths of which are allotted to the latter at the end of 
every seven years, and may, at their option, be 
added to the policy or applied in reduction of pre- 
miums. This office undertakes to insure females at 
premiums below the ordinary standard, under the 
prevailing opinion as to the superior value of female 
life. In advanced ages the difference is material — 
for instance, at the age of fifly the premium for a 
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female ia SI. 15«., for a male 41. lis, 4d. Persons 
likely to reside abroad will also find this office con- 
venient, tables of premium having been constructed 
applical^e to the contingencies of a foreign resi« 
dence, in a variety of cases. 

ECONOMIC. 

The share of profits to the assured for the whole 
of life, is three-fourths, according to their respective 
contributions, and the remaining one- fourth to go 
to the shareholders ; such profits to be appropriated 
at the end of every fifth year, and on a division 
thereof an option to be given to the assured, either 
to have the same added to their policies, or applied 
in reduction of the annual premium. When a profit 
of ^200,000 (its nominal capital) shall have been 
realised, this society proposes to buy up the shares 
of the proprietors, and thereby put themselves upon 
the footing of mutual assurers. This office has 
also adopted the increasing scale of premiums, 
which will be noticed in a subsequent chapter. 

EUROPEAN. 

The assured for the whole term of life will have 
additions allotted to their policies at the end of 
every seven years, calculated on the amount of 
premiums paid thereon, such additions to be paid on 
each policy when it becomes a claim. 

GUARDIAN. 

At the end of every seven years persons assured 
for the whole of life will be entitled to ofie moiety of 
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the profits^ aAer a deduction of such gum per an* 
num for the guarantee capital as the directors may 
think reasonable ; which profits may be applied 
either by adding to the amount of dieir respective 
policies, or in reduction of the premiums, provided 
such option be notified in writing to the ofHce 
within three months af):er the division shall have 
been declared, otherwise it will be added to the 
policies. 

HOPE. 

The assured for the term of life are entitled to 
participate in the profks, twfhthirds of which to be 
septennially divided among them (whether proprie- 
tors or not) in proportion to the sum assured, and 
may be applied in reduction of the annual pre- 
miums, on giving six calendar months' notice in 
writing, or otherwise it will be added to the policies. 

IMPERIAL. 

Persons may assure for the term of life, with 
participation periodically in ticO'thirds of the profits, 
by additions to all policies becoming claims after 
five annual premiums shall have been paid thereon ; 
or persons may effect assurance at a reduced rate of 
premium, without sharing in such profits. This 
company has recently promulgated the following 
resolution, viz. : — " That every policy effected for 
the whole of life, upon the terms of participating in 
the profits of the company, which shall become a 
claim afler the 31st January, 1836, and after five 
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annual premiums at least shall have become due 
and been paid thereon, shall hare an addition made 
to the sum insured; ^md that the addition to be 
made to such policies as may become claims on or 
before the 3 1st January, 1841, shall be at the rate 
of £1 per cent, per annum, viz.: — To policies 
efiected on or before the 31 st January, 1827, an 
addition of £\ per cent, on the sums insured for 
every premium becomiog due and paid after the 
31st January, 1831 ; and to policies effected after 
the 31st January, 1827, an addition of ^1 per cent, 
on the sums insured for every year such policies 
may have been in force. 

INDBPENDENT WEST MIDDLESEX. 

Persons assured in this office (which has been re- 
cently established) for the term of life, will be 
entitled, at the end of every seven years, to a moiety 
oi the profits, after a deduction of such sum fbr 
guarantee capital as the managers may think rea- 
sonable ; the share of profits to be so allowed to be 
either added to the policies, or applied in reduction 
of the annual premiums, provided such option be 
notified in writing within three calendar months 
after the division shall have been declared, in de- 
fault of which such share will be added to the 
policies. 

LAW LIFE. 

This society, which commenced its operation in 
the year 1823, has, through the aid of a large and 
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influential body of the profession, established a bu- 
siness which will most probably lead to permanent 
stability and continued success. At the end of 
every seven years the profits will be apportioned, 
and to the assured for the whole ofhfefour-jijths will 
be appropriated, subject, however, to the reservation 
of such a sura as the directors shall deem necessary 
to be carried forward to the next septennial divi- 
sion for the benefit of the former, and the remain- 
ing one-fiflh will be transferred to the proprietors 
guarantee fund. The share of the profits to the 
assured will be added to their policies as a rever- 
sionary benefit. 

LEGAL AND GENERAL. 

This society has, it appears^ been recently insti- 
tuted under the superintendence of its actuary, Mr. 
Finlason, and provides for two classes of persons, 
namely, those who participate in the profits of the 
society, and those who secure a specific sum only 
upon a lower scale of premium. To the former 
four-fifths of the profits will be allotted at stated 
periods, namely, at the end of ten years, and at the 
end of every subsequent seven years. This society 
has also undertaken to assure female lives at a less 
rate of premium, but which is higher than that 
adopted by the Eagle Office. The amount of profits 
may, at the option of the assured, be added to the 
policies, or applied in reduction of future premiums, 
or be received in a sum of money payable imme- 
diately. 
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LICENSED VICTUALLERS. 

It is not surprising that so large and influential 
a portion of the community as the Licensed Victu- 
allers of England, who are already the founders of 
two highly interesting institutions, should wish to 
originate one for fire and life-assurance. It has 
been observed, however, with reference to the bills 
of mortality, that many of the deaths which have 
happened very suddenly occurred more frequently 
to the robust than to those who had the appearance 
of a more delicate constitution ; and as the Licensed 
Victuallers are considered to belong to the former 
rather than the latter of the two classes, they are 
not invariably accepted by life-assurance offices as 
insurable lives, without being subjected to an extra 
rate of premium (/). To obviate this apparent dis- 
advantage, this institution has adopted the novel and 
original plan of adding to the life department the 
actual benefits which may accrue on fire-insurances, 
in which the assured for the term of life, and whose 
policies shall have existed three years, will be enti- 
tled to a proportionate share quinquennially, which 
may be applied either by additions to the policies, 
or in reduction of the premiums. The apportion- 
ment of profits will be one-third to the proprietors, 
and twO'thirds to the members. 



(/) In the Equitable Society an addition of £11 per cent, is 
charged on persons holding the magistrate's licence to sell beer. 
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LONDON ASSURANCE. 

In yidding to the practice now so general, this 
office has pronnilgated the following new plan with 
regard to the assured who desire to participate in 
profits, namely, that the premiums to be received 
annually shall be accumulated for the payment, in 
the first instance, of losses which may be incurred, 
and of certain specified extraordinary expenses. 
That at the expiration of the year 1836, and of 
every subsequent year, an account and valuation of 
all engagements shall be made according to certain 
defined principles. That a certain portion of the 
accumulated fund shall be set apart to answer all 
such engagements. That one-fifth of the surplus 
shall be appropriated as follows, viz. : — Two-thirds 
to the assured who shall have paid five years pre- 
miums, to be allowed in abatement of their pre- 
miums for the next year, and the remaining third 
to the corporation ; the other four-fiflhs to form part 
of the fund for the next year's valuation. 

METROPOLITAN. 

This newly-established office, after the first five 
years, proposes to make such a reduction upon the 
sixth and future annual payments of those members 
who shall have paid five years' premium, as the 
state of the affairs of the society may from time to 
time authorize, so as to adjust the payment to be 
made by members^ as nearly as may be practicable^ 
to the actual decrement of life in the society. 
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MINBRVA. 

Four-ifijths of the profits of this new institution 
to be ascertained every five years, after payment of 
interest, expenses, &c. to be apportioned among the 
assured for life, according to the amount of pre- 
miums paid, to be added as a bonus to the policy, or 
applied in reduction o^ the premiums ; the latter of 
the two at the discretion of the directors. 

NATIONAL. 

The principle upon which this society is founded 
being that of appropriating the share of the profits 
intended for the assured solely to a diminution of 
the annual payments ; such profits to be ascertained 
yearly, and one-fiflh of the whole appropriated as 
follows, viz. : — Two-thirds among the assured for the 
whole of life, who have been assured for the period 
of five years, and one-third to the proprietors of the 
subscribed capital. 

NORTH BRITISH. 

This office has adopted two plans, by one of 
which the assured have the benefit of a reduced 
scale of premiums only, without profits ; and by the 
other, the assured for the whole of life are entitled 
septennially to participate in the profits to the ex- 
tent of two-thirds, with the option of allowing the 
same to be added as a bonus to the policy, or go in 
diminution of the annual premiums. 
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PROTECTOR. 

This office has lately taken up the business of 
life-assurance, and proposes, that at the end of every 
fifth year, the profits, after payment of necessary 
expenses, interest to proprietors, &c. shall be ascer- 
tained, and three-fourths of the amount shall be then 
divided among the assured for the whole of life, 
the same to be applied, at their option, either in 
adding to the amount of their assurance, or in re- 
duction of the future premiums. 

PALLADIUM. 

The assured for the whole of life, if not exceeding 
the age of 50 when assured, participate in four-fifths 
of the estimated profits, which are added every 
seventh year, by way of bonus, to the policies ; or the 
additions maybe applied in reduction of future an- 
nual premiums, at the option of the assured. 

PROVIDENT. 

At the end of every seven years the profits are to 
be ascertained, and such a proportion thereof as the 
whole amount paid by the assured^ during the seven 
years, bears to the original deposit of the subscribers, 
belongs to those assured for life, in due proportions, 
the remainder to the subscribers. The periodical 
divisions of surplus are added to the policies, or ap- 
plied to the reduction of the future premiums, as 
may best suit the convenience of the assured. 
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ROCK. 

This company, which was perhaps formed at a 
time and under circumstances peculiarly favourable, 
not only to the success which has attended it, but to 
its continued superiority over offices of more in- 
fantine growth, makes no distinction between the as- 
sured who are proprietors and tliose who are non- 
proprietors, in the rate of premium and appropri- 
ation of profits ; the latter of which are divided 
periodically, at intervals of not less than seven years, 
and twO'tkirds thereof are added to the policies of 
the assured for the whole of life, the remaining third 
being added to the subscription capital stock, from 
which a dividend is paid to the proprietors. 

THE SCOTTISH UNION 

Has adopted the two-fold plan of assuring at a 
reduced scale of premiums, where the party prefers 
that plan, or with participation in the profits, two- 
thirds of which are allotted, at regular periods, to 
the assured, the other third to be reserved as com- 
pensation for guarantee capital, expenses of ma- 
nagement, &c. The share of profits to the assured 
may, at their option (to be signified in writing,) be 
added to the sum assured, or in reduction of the 
annual premiums. This office has also adopted 
tables upon the increasing and decreasing scale. 

UNION. 

This office, which has now been established up- 
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wards of 120 years, is perhaps inferior to no other 
institution of the kind, in which an adequately sub- 
scribed capital, and a fair share of profits, are the 
distinguished features : and as its rates of premium 
are as low as those of the Globe, Royal Exchange, 
and one or two other proprietary companies, which 
do not divide profits, a fair inducement is thus offered 
to persons who prefer the security of a subscribed 
capital, to assure in this or any other equally respect- 
able office, which will add thereto a liberal share of 
profits. In this office the assured for the whole of 
life will participate in profit every seven years, which 
is added as a bonus to the policy. The profits are 
calculated, not on the premiums paid, but on the sum 
assured. The appropriation of profits is not, as in 
many offices, withheld until a certain number of 
annual premiums have been paid, but on policies in 
force when a division shall be declared. 

UNIVERSAL. 

Persons assured for the term of life will be en- 
titled to three-fourths of the profits after the fifUi 
annual pa3rment ; and in every subsequent year a 
similar division will take place, with the option of 
appropriating the profits to the reduction of the 
premiums, or to the increase of the sum assured. 
A distinguished feature of this office is, to extend 
their business to India, in the metropolis of which it 
has agents, and a committee of management. 
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UNITED KINGDOM. 

The advantages held out by this office are two-' 
tkkdg of the profits to be added to the sum assured, 
or applied in reduction of the future premiums ; the 
pn^sed period of division is between five and seven 
years. Persons may also assure at this office at a 
lower rate of premium, without participating in the 
profits. This office also holds out the inducement 
of allowing half the premium to remain impaid for 
five years, at interest, and to be deducted eventually 
from the sum assured, or be paid off at the con- 
venience of the party. The principle of an ascend- 
ing and descending scale has been also adopted by 
this office, which likewise makes a trifling diflerence 
where the life assured is a female. 

WEST OF ENGLAND. 

This office has altered its old system^ and the ad- 
vantages it now oflers to new assurers for the whole 
of life are a participation in the future disposable 
surplus premiums, to be ascertained at the end of 
every fifth year firom Christmas, 1827 ; and the ap- 
plication thereof, as a bonus to the sum assured, or 
in reduction of the annual premium at the option of 
the party, to be signified within three months after 
the profits shall have been declared. 

WESTMINSTER. 

This society, which has now been established up- 
wards of forty years, has lately held out to the public 
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an additional inducement to assure in the same, which 
is this : they propose to make positive additions of 
jive per cent, at the end of five years, and of one 
per cent, every succeeding year, to all sums assured 
for the whole of life, by policies issued after May, 
1835. By this mode the assured may readily cal- 
culate the extent of the benefit, it being a positive 
and not contingent one. 
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CHAPTER XI. 

Of the Periods at which Persons assured become 
entitled to Profits^ with a Tabuhr Arrangement of 
Proportion thereof — Periods of Division — Hon 
applied — And Time limited for Payment of Pre- 
miums, as applicable to each Assurance Office. 

The periods at which the assured become entitled 
to a participation in the profits, are usually five, six, 
and seven years, when an investigation of the affairs 
of the office takes place^ and the profits are ascer- 
tained and apportioned. The bye-laws (a) of the 
Equitable Society require that six annual payments 
at the least shall have been made before any addition 
to a claim can take place ; but the result of these 
bye-laws is, that three times six annual payments 
will most probably be made before the assured can 
derive the benefit intended ; for although, according 
to the bye-laws, six annual payments must be made, 
yet the assured will only be qualified to be received 
in their respective turns, as claimants for profits 
which may yet be very far distant ; for, as the pre- 
scribed number to share in the profits is constantly 
limited to 5000, and the number assured are up- 

(a) Vide Appendix for Bye-laws. 
H 
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wards of 9000, the result has been, that at least 
eighteen annual payments must be made before any 
individual who became assured since the bye-laws 
were made, can be inroUed on this important list ; 
and even then he may look in vain for the antici- 
pated benefit, for if he should happen to get upon 
the list on the first year after a decennial division 
has been made, he must of necessity wait nine years 
longer to secure the advantage. On reference to 
these bye-laws, it will be seen that they have made 
a marked distinction between two classes of the 
society — those who assured previously to 1817, and 
those who opened policies subsequently — for in 
addition to the immense advantage conferred on the 
former, he will for many years actually enjoy the 
profits resulting from the contributions of the 
latter. To very young lives this may not be so 
objectionable, as they may hope to outlive the 
period of division, but to lives considerably more 
advanced, it must necessarily operate both as an 
insuperable objection and injustice, and prevent 
any considerable increase of the business of the 
society. 

A septennial division of profits, which is most 
usually adopted, is at least preferable to that of the 
Equitable Society, and where the period of division 
is five years, it carries with it still more justice. 

The following comparative view of the profits 
allowed by assurance offices, periods of division, &c., 
will perhaps enable a person at once to decide on 
the office at which he should assure. 



y Google 



( 147 ) 

Comparative View of the Profits allowed by Assurance 
Offices — Periods of Division — How applied — and the 
Time allowed for Payment of the Annual Premiums, 



Albion 

Alliance 


Pn>fojtlonof 


Periods of 
Division. 


How applied. 


Extn Time 
for PVTineilt 
of Premiams. 


None. 
Unpublished. 


::} 


Added to Policy, or 
Premium reduced. 


30 days. 


Amicable (6) . 


Entire profits. 


Yearly 


Added to Policy. 


3 months. 


Argus 


None. 








Asylum 

Atlas 


None. 
Unpublbhed. 


. . . .^ 




V 30 days. 


British Com- 
mercial .... 


Three fourths. 


7 years I 


Added to Policy, 


15 


Caledonian ... 


Four-sixths. 


5 years 


Premium reduced. 




Clerical 


Unpublished. 


5 yearsy 






Clergy 


Entire profits. 


.. ..N 






Crown 

Eagle 


Two-thirds. "J 
Four-fifths. S 


7years 


Added to Policy, 

or 
Premium reduced. 


30 
16 


Economic .... 


Three-fourths. 


5 years/ 






Equitable .... 
European .... 


Entire profits. 
Unpublished. 


lOyeara "J 

7 years Jl 


Added to Policy. 


30 


Globe 


None. 


.... 




15 



(6) Entire profits most be understood to mean, such an appropri- 
ation of profits as may be authorized by the rules established by each 
individual ofiice, due regard being had to the maintenance and increase 
of the accumulated capital. 

h2 
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Guardian • . 

Hand-in Hand 

Hope -1 

[mperial . . j 

Independent 
West Mid- 
dlesex .... 



Law Life . . 



'I 



Legal and 
General 



Licensed Vic- 
tuallers . . . . 

London As^o 
ciation . . . . 

London Assur- 
ance 



Proportion of 
Profiu. 



Mentor .f... 
Metropolitan 

Minerva 

Mutual 

National . . . . 

North British 



Unpublished. 
Entire profits. 

Two thirds. 



A moiety. 



Four-fifths. 



Two- thirds. 

Entire profits. 

Two thirds of 
one-fifth. 

None. 

Unpublished. 

Four-fifths. 

Entire profits. 

Two thirds of 
one-fifth. 

Two-thirds. 



Norwich Union Entire pro- 
fiu. 
Palladium . . . iFour fifths. 



Periods of 
Division. 



TyearsN 
Yearly 
7 years 
5 years 



/ 



7 years \ 

5 years 3 

Yearly i 
Yearly) 

5 years { 



Yearly 
Yearly \ 

7 years< 



How applied. 



Added to Policy. 

or 
Premium reduced. 



Added to Policy 
only. 

Added to Policy, 

or 
Premium reduced. 



In reduction of 
Premium. 

In reduction of 
Premium. 



In reduction of 

Premium. 

Added to Policy, or 

Premium reduced. 

Added to Policy. 

In reduction of 
Premium. 

Added to Policy, or 
Premium reduced. 
Add^ to Policy. 

Added to Policy, or 
Premium reduced 



Extra Time 
for Paynent 
of Premiiuu. 



30 days. 



20 



)30 



15 
15 

30 

1 month. 
30 days. 

20 
► 21 



(c) The first division of profits not to take place till after Christmas, 
1846. Vide ante, p. 136. 
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Pelican... 

Promoter . 

Protector . 

Provident . 

Rock 

Roy. Exchange 

Scottbh 

Scottish Union 

Standard ... 

San 

Union 

Universal («) 

United King- 
dom . 



Proportion of 
Profits. 



None. 

None. 

Three^ fourths 

Unpub- "^ 

lished. [ 

Two-thirds, j 

None. 
Entire profits, 
Two thirds (d) 

None. 

None. 



West of Eng. 
land.... 



Westminster.. 



York & North 
of England 



Three-fourths. 
Two-thirds 



Periods of 
DiTision. 



5 years 
7 years 



How applied. 



7 years 
5 years 

5 or 7 
years | 

5 yearly^ 



£5 per cent at 
the end of 
first 5 years, 
and£l per 
cent, every 
succeeding 
year. 

None. 



Added to Policy. 



Added to Policy, or 
Premium reduced. 

Added to Policy, or 
Premium reduced. 



Extra Time 
for Peyment 
of Prcmiams. 



M5days. 
30 



^16 



Added to Policy. 



Added to Policy, 

or 
Premium reduced. 



] 



15 



21 



15 



((/) The Scottish Union proposes to make the first division of profits 
in January, 1842. 

(e) The first division of profits to be made in May, J 840, and after- 
wards annually. 
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CHAPTER XII. 

Of the Limits of Travelling allowed to Persons 
Assured, 

The restrictions enjoined by assurance offices in 
respect of naval and military men, or persons whose 
avocations or inclinations may lead them to visit 
foreign parts, should be well understood, in order 
that they may not unintentionally put their policies 
in jeopardy ; and as the limit of such restrictions is 
not precisely the same in every office, such of them 
as impose the least restraint, will of course be the 
most approved of by persons of the above class. 
Some offices will not assure the lives of any naval 
or military men but at an increased premium (a), 
while others impose such premiums only in cases 
where the individuals are called into acttml service. 
But most of them prohibit the departure from this 
country of the assured, except to certain places and 
in certain vessels, unless the assured give notice to 
the office, and submit to be charged with extra pre- 



(a) An addition of £22 per cent, computed upon the premium 
is charged upon military persons, and an addition of £1 1 per 
cent, on officers on half-pay in the militia fenciblei and the like 
leviei, by the Equitable Society. 
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miums. I^ however, persons are about to proceed 
on long voyages, or to reside in foreign parts, some 
offices will undertake assurance at any risk, by 
charging such premiums as they may deem corre- 
sponding with the risk. 

It is usually declared by assurance offices, that 
every policy shall become void upon the party whose 
life is assured going beyond the limits of Europe, or 
dying upon the high seas (except in his Majesty's 
packets, decked vessels or steam-boats, passing be- 
tween Great Britain and Ireland, or to or from the 
continent of Europe between certain ports), or 
being engaged or employed in any military or naval 
service or occupation, without first obtaining licence 
and paying an additional premium. 



The following are the limits allowed by the under- 
mentioned offices : — 



Amicable . . . 
British Commercial 
Equitable . . . 
Legal and General 
London Association 
Metropolitan . 
Pelican . . . 
Palladium . . 
Royal Exchange 
Scottish Union 
United Kingdom 



Not exceeding the limits of 
Europe. 
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Albion . • . 
Imperial • . 
London Assurance 
Protector , . 



Sun ... , 
Alliance . . . 
Crown . . , 
European . 
Guardian . . 
Hand-in-Hand 
Licensed Victuallers 
National 
Norwich Union 



Mutual 



Rock . . 

Atlas . . 
Minerva 

Clerical . . 

Eagle . . 

Globe . . 

Hope . , 

Law Life . 
North British 

Provident . 

Promoter . 

Union . . 



Westminster 



Between Hamburgh and 
Bordeaux. 



) Elbe and Brest. 



Elbe and Tagus. 
Elbe and Bordeaux. 

Hamburgh and Brest. 



Texel and Brest. 



Texel and Havre de Grace. 
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The expediency of requiring an increase of pre- 
mium where an ordinary risk is changed to an 
extraordinary one, must be obvious, the usual tables 
of premium being calculated from deaths among 
persons located in this country ; therefore an addi- 
tion corresponding with the increased risk by a per- 
son going to reside in a climate materially differing 
from that of his own native country, is both rea- 
sonable and just. In these cases, however, there 
is a difference among offices as to the price of any 
particular risk, which in some is less arbitrary than 
others, and which makes it desirable that they 
should publish tables applicable to such additional 
risks ; the Eagle, Universal, and Asylum have set 
the example by calculating tables of premiums ap- 
plicable to a number of cases, which, to commercial 
men, is a matter of great convenience. The Argus 
goes a step further, and adopts the plan of indors- 
ing on the policy, at the time it is granted^ the 
rates to be paid by persons who may visit the 
several places enumerated thereupon. This plan, if 
generally adopted, would be very desirable. 

The vast intercourse that has taken place be- 
tween this country and France and Holland, and 
adjacent parts, since the peace, has induced many 
offices to declare an extension of the limits of as- 
surance already pointed out, several of which de- 
clare (in effect) that policies will not be held void 
on account of passage by sea at any time from any 
part to any part of Great Britain or Ireland, includ- 
ing the islands belonging to and in the immediate 
H 5 
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vicinity of each ; and that during peace such assur- 
ances will not be held void on account of passage in 
decked vessels or steam-boats from or to any part of 
Great Britain or Ireland, including the islands be- 
longing to and in the immediate vicinity of each, 
directly to or from the island of Guernsey, the 
island of Jersey (6), or any part of the continent of 
Europe, on the line of coast between the Texel and 
Brest, both inclusive, any clause or condition in 
the company's policies or proposals to the contrary 
notwithstanding ; and although neither licence shall 
have been asked, nor additional premium paid in 
respect to such extension of the limits of assur- 
ance. 

(b) The islands of Guenisey, Jersey, Alderney, Sark, and 
Man, are expressly included in the limits granted by the Atlas, 
Clerical, Crown, European, Hope, Law Life, London Life 
Association, Licensed Victuallers, National, North British, Pro- 
tector, Royal Exchange, and Sun. 
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CHAPTER XIII. 

Of extra hazardous Lives, or Assurance liable to 
additional Premiums, 

The common usage of excluding from the benefits 
of life-assurance, or otherwise exposing to a forfei- 
ture of their policies, individuals who have been 
afflicted with gout, asthma, fits, rupture, hemor- 
rhage, complaints of the liver, spitting of blood, 
vertigo, or any other disease (a), has long been 
felt by a large portion of the community, whose cir- 
cumstances and situation have, perhaps, in most 
cases, rendered them the fittest objects of such 
benefits. In order therefore to extend the advan- 
tages of life-assurance to persons subject to such 
deviation from the common standard of health as 
do not essentially tend to shorten life, and is not 
attended with immediate danger^ it is the province 
of several offices (6), in addition to the ordinary 

(a) Persons having had the gout, or being afflicted with hernia, 
and persons not having had the small-pox, or who have not 
been vaccinated, are charged an addition of £11 percent by 
the Equitable Society ; they are exceptionable lives at all the 
offices, unless on payment of an additional premium 3 as are also 
persons who are subject to fits of any kind, or who have a rup- 
ture. 

(6) Among these are the Argus, Asylum, Clerical, Eagle, 
Promoter, Standard, Scottish Union, and Universal. 
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business, to assure the lives of individuals who will 
make a declaration, stating the nature of their com- 
plaints, the dates of their first attacks, and the 
names and addresses of the medical practitioners 
who attended them, and pay an increased premium 
proportioned to the increase of hazard. 

The premium on the lives of persons deviating 
Jrom the common standard of health is regulated ac- 
cording to the amount of hazard, the risk being 
calculated upon a minute investigation of each indi- 
vidual case by the board of directors, assisted by 
medical men, which, in the Clerical Office, consti- 
tute one-half of the number. 

The offices already referred to will also extend 
their business to assuring the lives of persons 
going beyond the limits of Europe predisposed to 
hereditary or other constitutional maladies, of deli- 
cate health, of peculiarity of form, whether natural 
or accident^; labouring under any kind of chronic 
disorders, unaccompanied with actual danger, or 
engaged in occupations which would subject them 
to rejection, or an uncertain rate of premium, at 
other offices. 

Persons proposing assurances on their lives must 
in all cases state whether they have had the smaU 
or cow-pox. The Alliance, Equitable, Guardian, 
and Hope, and, in fact, most other offices, require 
an additional premium of persons who have not had 
the smaU or cow-pox. 
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CHAPTER XIV. 

Of the Sale and Assignment of Policies, 

It is a practice with some societies to purchase their 
own policies upon terms proposed by themselves, 
the legality of which has been questioned^ inasmuch 
as the price they offer is generally below what such 
policies will usually fetch in the market, and much 
under the fair value of the same compared with the 
premiums actually paid. The rule adopted by as^ 
surance offices for regulating such value is to esti- 
mate the same, not according to the amount of pre- 
miums actually paid, but according to the risk they 
have already run, regarding lightly the time the po- 
licy has still to run, according to the table of proba- 
bilities of life ; and when offices purchase by this 
rule, it is more than probable that a very consider- 
able and undue advantage is on their side ; for al- 
though an office will, on receiving a certain pre- 
mium (say £5,) guarantee the payment of £100 if 
the assured should die at any time within the period 
prescribed, yet if the assured went to the office on 
the following day, and offered to purchase the sum 
thus guaranteed by the office^ the latter would not 
offer so much as a tenth of the premium paid, be- 
cause they had in the intermediate time run the risk 
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of paying £100 by the party dying (a) : and where 
the same rule applies to policies of long standing, 
and the necessities of parties oblige them to dis- 
pose of a policy which they are no longer able to 
keep up, the sacrifice is indeed serious. It may 
however be said, that if policy-holders have the 
option of selling their policies in the public market, 
why not resort to the same ? In reply to which it 
may be observed, that a ready sale for policies is 
not at all times practicable. In the first place, it 
has been doubted by legal writers, whether a man 
can legally dispose of his policy, on the ground that 
a policy is an instrument for indemnity only (6) ; 
and although the frequency of sales of this nature 
shows that such a doctrine is little regarded, yet it 
may deter many persons from speculating in such 
purchases. Again, the offices themselves throw 
every impediment in the way of a public sale, 
looking perhaps to the chance of their becoming 
ultimate purchasers at their own price; for al- 
though it may be notorious that a certain policy is 
in the public market for sale, yet a person wishing 
to purchase the same is naturally desirous to obtain 
every material information at the office by whom it 
was granted ; but in this he will usually find his 

(a) The Economic has adopted the plan of placing on the 
back of each policy the sum at which the society will parchase 
after a certain period of continuance, and which, being a part of 
the original contract, may obviate any question as to the legality 
of such purchase. 

(6) Vide GodioU y. Boldcro, ante, p. 57. 
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expectation disappointed (c) ; but in these matters 
there are exceptions, some offices will in roost cases 
act with more liberality than others. The Globe 
and one or two other offices will not purchase po- 
licies at any rate ; and whether this resolve is the 
subsequence of honour and fair dealing, or from 
viewing the legality of such transactions as doubt- 
ful, it is difficult here to determine. It is not 
however improbable, that the question may ere long 
be judicially determined, in which it will be considered 
whedxer it is not incumbent on an assurance com- 
pany, in the exercise of their presumed right to 
purchase their own indemnity, to show that the 
price given was fair and marketable. 

Where a policy is effected for a temporary pur- 
pose, or in aid of a security for money, with the 
prospect of being discontinued at some future pe- 
riod on repayment of the loan, it is of course 
most desirable for the party to effect the policy for 
the whole term of life, and in such office as will 
give him a fair price for the surrender of the same. 
Few offices will purchase a policy for a less term 
than the whole of the life of the party ; and where 



(c) It is in vain for a person to approach the office of a public 
body of men on matters in which their own interests are con- 
cerned, in the hope of experiencing the utmost courtesy and 
honourable dealing, merely because they make an open profes- 
sion of it. Individually they will regard the finer feelings in the 
exercise of their avocations, but as a public body they will some- 
times adopt expedients roanifeatly repugnant to justice and ho- 
nourable dealing. 
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premiums to a considerable amount have been paid, 
the value of the policy will increase in a correspond- 
ing degree. 

It may be here observed, that the Pelican and 
one or two other offices require that every assign- 
ment or transfer of their policies be left with them 
to be registered in their books, and wiU (if re- 
quired) furnish regular forms for such transfers. 
The Albion and some offices consider it unnecessary 
to impose such a regulation ; it is however a prudent 
course, on any transfer being made (when it can be 
conveniently done), to give a written notice thereof 
to the office, in which case ignorance of the trans- 
action cannot afterwards be pleaded. 

This precaution has been rendered doubly neces- 
sary by a decision of the Vice-Chancellor. In this 
CBse(d) a party effected policies of assurance on his 
life, and assigned the same by way of mortgage as 
a security for a debt, and afterwards became a 
bankrupt, and the person to whom the assignmen 
was made (though for valuable consideration) did 
not give notice of his claim to the person liable to 
pay the money assured ; and it was held, that the 
policy was within the disposition of the bankrupt at 
the time of the bankruptcy, and that the produce 
arising from the sale of it must be applied by the 
assignees for the benefit of the creditors generally ; 
and that the specific assignee must go in and prove 
his debt under the bankruptcy. In this case his 

(i) Ex part$ Colvill, in the tnatter of Severn; Mon. 110, S, C. 
OB Appeal. 
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Honor said, after referring to the authorities upon 
the subject and giving it the best consideration^ he 
was bound to declare the law to be, that where a 
person having a policy of assurance upon his life 
does assign and deliver it, but does not give notice, 
that act is utterly void as against his assignees in the 
event of his bankruptcy (e). 

(f) Section 72 of the late Bankrupt Act. 
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CHAPTER XV. 

Of the different Modes of Assurance upon Lives at 
present in use. 

It is perhaps difficult to imagine any plan upon 
which the assurance of lives can be effected, which is 
not resorted to by some one or more of the offices 
now extant, and by which the convenience of all 
classes of persons who may be desirous of entering 
into these transactions may not be either anticipated 
or met : hence persons who may prefer the pay- 
ment of a sum in gross in lieu of annual payments, 
may effect such their object in almost every assur- 
ance office, which, although convenient to some 
persons in possession of adequate funds, and to 
others under particular circumstances, such as their 
going to reside in a distant foreign country, or the 
like, is nevertheless an advantage on the side of the 
office. Some offices have also adopted tables by 
which the assured may pay the premium at a higher 
rate for a fxed number of years only (should he so 
long live), instead of the ordinary annual premiums. 
This plan, it appears, originated with the Atlas 
Company in 1816, and has been lately adopted by 
most of the offices. Other offices have calculated 
tables, by which the premiums for a limited number 
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of years are reduced much below the ordinary 
scale, and then increased at intervals in a corre- 
sponding proportion ; these are called ascending or 
increasing tables, and may be found convenient in 
loan transactions for temporary periods. Again, 
other offices have tables of an opposite character, 
namely, by limiting the payment of premiums in 
the higher ratio to a certain number of years, after 
which the yearly payments decrease at intervals (a), 
and which are called descending or decreasing tables. 
Another mode of assurance is to allow one-half 
the premium to remain at interest unpaid for a 
term of years, to be deducted eventuaUy from the 
policy, or paid o^Tat convenience; this plan appears 
to have originated with the United Kingdom. To 
this it may be observed, that many offices will not 
assure any lives beyond the age of 60 upon the 
ordinary scale of premiums, but will nevertheless 
accept such lives by a special agreement at a higher 
rate; the Equitable, Law Life, Royal Exchange, 
and Westminster, are among the offices which ex- 
tend their ordinary scale of premiums to the age of 
67, the West of England to 70, and the Asylum to 
74. 



(a) The Argus, Asylum, Scottish Union, Standard, and United 
Kingdom, have adopted these tables. 
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CHAPTER XVI. 

0/* Commission allowed to Agents hy Assurance 
Offices, 

The practice adopted by several assurance offices, 
of allowing commission to agents and solicitors, 
through whose means assurances are effected, is 
severely censured by Mr. Bailey in his Treatise (a), 
already referred to, as holding out a temptation to 
such persons to sacrifice the interests of their em- 
ployers for the sake of a commission or allowance, 
(generally five per cent, on the amount of the annual 
premium paid), and for this obvious reason, that as 
the allowance is made principally by offices which 
do not make any return of profits to the assured, it 
a£G>rds a strong inducement for persons thus em- 
ployed to select such offices as will allow the com- 
mission, in preference to those which, instead there- 
of, would contribute a much greater benefit to the 
assured^ by allowing them to participate in the 
profits; but the objection does not however rest 
here, for it is also a practice with some of them to 
allow commission to any person (other than the 
assured) who makes the annual payments. It is 
usual for persons intending to effect assurance on 

(a) Chap. XIV. p. 607. 
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their lives to consult their solicitor or agent as to 
the particular office and terms of ' assurance, on 
whose judgment they rely ; and it is to these solici- 
tors or agents that the temptation is proffered, by 
the promise of a liberal commission if they will 
bring business to the office; and it is not to be 
wondered at that any assurance office should deem 
it a prudent part of the management of its esta- 
blishment, when by the inducement thus held out, 
and the consequent increase of their business, they 
are enabled to expend £6000, £7000, or perhaps 
£8000 per annum in the bringing business, which 
they would not perhaps otherwise share in ; viewing 
it, however, as a bribe on the one hand, and compro- 
mise of integrity on the other, it is to be regretted 
that a practice so much at variance with honourable 
dealing should prevail to such an extent, and in 
which the assured is so materially concerned. Where 
the commission is allowed by offices which do not 
return any portion of the profits to the assured, it 
may be considered as a voluntary gift of the pro- 
prietors ; but where the assured are participators in 
the profits, and a large portion thereof is thus di- 
verted, it would be in vain for them to hope for any 
material benefit therein. It has been urged in ex- 
tenuation of this practice, that most of the officCg 
follow it, and that a discontinuation of the same 
might greatly diminish their business ; and so it 
would appear, when it is understood that one office 
alone, which it might be thought invidious to name, 
expended upwards of £7000 during the past year 
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on account of commissions. One office (the Rock) 
has, however, much to its credit, and regardless of 
the loss of business it might sustain on that account, 
set the example, by publicly announcing that no 
temptation of the sort can be offered by that office, 
where the profits that might be so far diminished by 
a gratuity to tlie agent, are applied more justly to 
the benefit of the principal. 
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CHAPTER XVII. 

Of Non-appearance Fine — Entrance Money — and 
Deposits on proposing an Assurance. 

It is a usual practice for assurance offices to make 
a charge of from 15;. to %0s. per cent, when the 
party on whose life the assurance is effected does 
not personally attend at the office before a board of 
directors, or properly authorized agents in the 
country, which charge on that account is usually 
called non-appearance fine, but which is remitted if 
the individual whose life is assured shall, whilst in 
a good state of health, present himself before the 
board at any time within the period of two years ; 
^he West of England confines the period to one 
year after the assurance shall have been effected. 
That a fine of this description should be imposed is 
most reasonable, from the circumstance, that pro- 
posals for the assurance of lives of individuals are 
frequently rejected, in consequence of appearances 
indicative of unhealthiness or latent disease, which 
will not escape a medical eye. Another charge, 
usually made by a few of the assurance offices, is on 
the first premium paid, which is called entrance-mo- 
ney. The following list comprises the offices at which 
entrance-money is required to be paid, as also the 
amount, which, although trifling as regard individual 
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assurances, is nevertheless the medium of raising 
no inconsiderable fund in an office of extensive 
business ; but as they are (with the exception of 
one) mutual assurance societies, no material objec- 
tion can be made to the practice; it is however 
skilfully dwelt on as unreasonable by several offices 
who have not thought it proper to make such a 
charge. 



Amicable » 10« per cent. 

Equitable "^ 

London Life Association. . > 5$. per cent. 
Rock 3 



Several assurance offices also adopt the prac- 
tice of requiring a person (who proposes to effect 
an assurance) to make a small deposit, (varying 
from two to five per cent, on the sum assured,) 
which is returned if the assurance is declined by 
the office ; but if the assurance is accepted, the de- 
posit is taken as part of the first payment. This is 
done to prevent frivolous applications, where there 
is no real intention to effect assurances; but n 
several of those offices where the parties making 
the application are respectable, or are introduced 
by any individual known to the office, the payment 
of the deposit is not invariably insisted on. Among 
the offices usually requiring the deposit are the 
Alliance, Amicable, British Commercial, Hope« Law 
Life, London Life Association, Provident, and 
Rock. 
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CHAPTER XVIII. 

OJ the Time allowed for the Payment of Premiums. 

The additional time allowed for the payment of 
premiums is with most offices extremely limited, 
beyond which time, the policy becomes void if the 
premium remains unpaid ; but to obviate any doubt 
as to the validity of a policy in the event of the 
assured dying in the intermediate time, several 
offices stipulate in terms, others in effect, that it 
shall not be void if the premium be paid within 
the prescribed number of days, usually from fifteen 
to thirty days ; the Amicable, London Association, 
and Provident, extend the period to three months, 
on payment of a moderate per centage in addition 
to the premium : there must of course be a limit 
to the payment of premiums, but. it is to be la- 
mented that the condition as to the forfeiture of a 
policy should be in any such case enforced within 
at least the period of twelve months ; the payment 
of a moderate per centage would of itself be a suffi- 
cient stimulant for the performance of the engage- 
ment with tolerable regularity, but where temporary 
inability or accidental omission is too frequently the 
precursor of this sacrifice, the mortification of such 
a loss must be great to those who have for many 
years previously cherished the hope of providing 
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a little competency for the objects of their regard 
in the event of death ; it is, however, a condition 
with most of the offices, that the forfeiture of the 
policy may be prevented, if the party, in addition 
to his premium, pays a fine, usually about ^1 per 
cent., and gives a fresh warranty of the health of 
the life assured at any time within three months. 
The Amicable Society extends the period to six 
months; policies in the London Life Association 
may be retiewed within thirty-six days, on pay- 
ment of 7s, 6d, per cent., and within three calen- 
dar months, on payment of 10^. per cent. The 
Crown, Legal and General, and Palladium, extend 
the period to six months, on the payment of a fine, 
to be fixed by the directors, not exceeding lOs, per 
cent. It would, however, be an important conces- 
sion as well as convenience to the public, if assur- 
ance offices would in this case act uniformly, and 
extend the period for payment of premiums at least 
to the time allowed by the Amicable Society. But 
to approach the justice of the case, the assured 
ought in every forfeiture, unmixed with fraud, to 
be entitled to receive the fair value of the policy so 
forfeited. It is now a practice with most of the 
offices to stipulate, that notwithstanding the death 
of the assured after the time fixed for payment of 
the premium, but within the extra number of days 
allowed for payment of the same, the policy shall 
not be forfeited, provided the premium be paid 
within the additional time allowed. 
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MISCELLANEOUS REMARKS. 

Loan on Policies, 
A PRACTICE is now extending itself among several 
assurance offices, of advancing loans of money on 
their own policies to a certain extent, perhaps 
about two-thirds of their value, which, if generally 
adopted, would be a great convenience to many 
persons, who in a case of emergency might thereby 
raise a sum without the necessity of incurring the 
expense usually attendant upon loan transactions, 
where he is obliged to resort to the market for that 
purpose ; among these are the Norwich Union, 
Metropolitan, and Universal. 

Claimst when paid. 
It is usual for assurance offices to stipulate to 
pay claims within a certain period, namely, three 
months, after satisfactory evidence as to death, 
&c. of the assured shall have been tendered to 
them; the Amicable, Equitable, and one or two 
other offices, extend the period to six months ; the 
Albion limits the time to thirty days ; and as the 
time is reckoned not from the death, but from the 
period of satisfactory proof being tendered, no time 
should be lost in furnishing the requisite evidence 
where the party is desirous of obtaining early pos- 
session of the funds ; not only is strict proof of the 
death of the assured usually required, but the place 
where, the time when, the nature of the disease, or 
from what cause death shall have been occasioned. 
I 2 
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Stamp Duty on Policies, 

The following duty is charged in respect of poll* 

cies on lives. 

£ £ s. d. 

Where the sum assured shall not exceed 50 . . 2 6 

Above £50 and not exceeding, . 100. . 5 

100 500.. 1 

500 1000.. 2 

1000 3000. .3 

3000 5000.. 4 

5000 and upwards . .5 

The following tables contain the ordinary rates of 
premium charged on single and joint assurances. 



y Google 



( 173 ) 

RATES OF ASSURANCE ON LIVES. 

Table I. 

A Table of Premiums for assuring the Sum of One 
Hundred Pounds upon the Life of any healthy 
Person, from the Age of Eight to Sixty-seven. 



Age, 


For One Year. 


For Seven Yean, 

at an annual 

Payment of 


For whole Ufe, 
at an annoal 
Payment of 




£ s. 


d. 


£ S. d. 


£ s. d. 


8 to 14 


17 


9 


1 1 5 


1 17 7 


15 


17 


11 


1 2 11 


1 18 7 


16 


19 


2 


1 4 7 


1 19 8 


17 


1 1 


2 


1 6 1 


2 8 


18 


1 3 


3 


1 7 5 


2 18 


19 


1 5 





18 6 


2 2 8 


20 


1 7 


3 


1 9 5 


2 3 7 


21 


1 8 


10 


1 10 1 


2 4 6 


22 


1 9 


3 


1 10 6 


2 5 4 


23 


1 9 


8 


1 11 


2 6 3 


24 


1 10 


2 


1 11 6 


2 7 1 


25 


1 10 


7 


1 12 1 


2 8 1 


26 


1 11 


1 


1 12 7 


2 9 1 


27 


1 11 


7 


1 13 2 


2 10 1 


28 


1 12 


1 


1 13 9 


2 11 1 


29 


1 12 


8 


1 14 4 


2 12 3 


SO 


1 13 


3 


1 14 11 


2 13 5 


31 


1 13 


9 


1 15 7 


2 14 7 


32 


1 14 


4 


1 16 3 


2 15 9 


33 


1 15 





1 16 10 


2 17 1 


34 


1 15 


8 


1 17 8 


2 18 5 


35 


1 16 


4 


1 18 10 


2 19 10 


36 


1 17 





1 19 7 


3 1 4 


37 


1 17 


9 


2 8 


3 2 10 
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Table I. — {continued,) 



Age. 


For One Year. 


For Seven Years, 
at an annaal 
Payment of 


For whole Life, 
at an annual 
Payment of 




£ s. 


rf. 


£ s. d. 


£ s, d. 


38 


1 18 


6 


2 1 9 


3 4 6 


39 


1 19 


3 


2 2 11 


3 6 2 


40 


2 


8 


2 4 1 


3 7 11 


41 


2 2 





2 5 4 


3 9 9 


42 


2 3 


6 


2 6 6 


3 11 8 


43 


2 4 


6 


2 7 9 


3 13 8 


44 


2 5 


6 


2 9 2 


3 15 9 


45 


2 6 


8 


2 10 10 


3 17 11 


46 


2 7 


10 


2 12 6 


4 2 


47 


2 9 





2 14 4 


4 2 7 


48 


2 10 


3 


2 16 4 


4 5 1 


49 


2 12 


3 


2 18 6 


4 7 10 


50 


2 15 


1 


3 8 


4 10 8 


51 


2 17 


4 


3 2 8 


4 13 6 


52 


2 19 


1 


3 4 9 


4 16 5 


53 


3 1 





3 7 


4 19 7 


54 


3 3 





3 9 5 


5 2 10 


55 


3 5 





3 12 


5 6 4 


56 


3 7 


3 


3 14 8 


5 10 1 


57 


3 9 


8 


3 17 6 


5 14 


58 


3 12 


3 


4 6 


5 18 2 


59 


3 15 


1 


4 3 8 


6 2 8 


60 


3 18 


1 


4 7 1 


6 7 4 


61 


4 1 


5 


4 10 11 


6 12 4 


62 


4 3 


11 


4 15 


6 17 9 


63 


4 7 


8 


4 19 8 


7 3 7 


64 


4 10 


9 


5 4 10 


7 9 10 


Q5 


4 15 


2 


5 10 10 


7 16 9 


QQ 


5 


1 


5 17 7 


8 4 1 


67 


5 5 


6 


6 5 2 


8 12 1 



N.B. — The rates of premium in the above and following tables 
are charged by the Kquiuble Society, and are the highest adopted 
by any assurance office, in roost of which they are considerably 
lower, as will be seen on reference to the preceding tables. 
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Table II. 

A Table of Annual Premiums payable during the 
Joint Continuance of Trvo Lives for assuring One 
Hundred Pounds on the Contingency of one of the 
Lives swviving the other. 



Ages. 


1 
i 

Annnal 
Preroiom. 


Ages. 


Annual 
Premium. 


1 
Life to be' 
a&sDred. 

1 


yre iigainat 

iwhich the 

issarance Is 

to be made. 


Life to be 
assured. 


Life against 
i>vhich the 
assurance is 
to be made. 


10 


10 


18 6) 


40 


50 


£. «. d. 
2 12 10 




20 


19 11 




60 


2 9 4 




30 


1 8 3 i 




70 


2 5 11 




40 


17 8 1 




80 


2 1 10 




50 


1 6 11 1 


50 


10 


4 11 




60 


1 6 1 




20 


4 1 10 




70 


1 4 11 , 




30 


4 1 




80 


1 3 4 




40 


3 17 10 


20 


10 


1 16 6 




50 


3 13 10 




20 


1 17 




60 


3 7 7 




30 


1 15 9 




70 


3 16 




40 


1 14 8 




80 


2 15 




50 


1 13 6 


60 


10 


5 16 9 




60 


1 12 1 




20 


5 18 1 




70 


1 10 6 




30 


5 16 3 




80 


1 8 3 




40 


5 14 


30 


10 


2 5 5 




50 


5 10 7 




20 


2 6 




60 


5 9 4 




30 


2 4 6 




70 


4 9 10 




40 


2 2 9 




80 


3 17 11 




50 


2 11 


67 


10 


8 1 




60 


1 18 10 




20 


8 2 9 




70 


1 16 7 




30 


8 10 




80 


1 13 9 




40 


7 18 7 


40 


10 


2 19 2 




50 


7 15 6 




20 


2 19 10 




60 


7 8 8 




30 


2 18 2 




70 


6 10 8 




40 


2 15 11 




80 


5 8 9 
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Table III. 

A Table of Annual Premiums payable during the 
Joint Continuance of Two Lives for assuring One 
Hundred Pounds^ to be paid when either of the 
Lives shall drop. 



Age. 


Age. 


£. «. d. 


Age. 


Age. 


£. «. d. 


10 


10 


2 17 1 


25 


25 


4 10 




15 


3 1 1 




30 


4 5 




20 


3 5 7 




35 


4 10 3 




25 


3 9 3 




40 


4 17 4 




30 


3 13 9 




45 


5 6 2 




35 


3 19 6 




50 


5 17 10 




40 


4 6 10 




55 


6 12 6 




45 


4 15 11 




60 


7 12 5 




50 


5 7 10 




67 


9 15 9 




55 


6 2 8 


30 


30 


4 8 11 




60 


7 2 9 




35 


4 14 1 




67 


9 6 3 




40 


5 11 


15 


15 


3 5 




45 


5 9 6 




20 


3 9 6 




50 


6 1 




25 


3 13 1 




55 


6 15 5 




30 


3 17 6 




60 


7 15 




35 


4 3 1 1 




67 


9 18 1 




40 


4 10 4 


35 


35 


4 19 




45 


4 19 5 1 




40 


5 5 




50 


5 11 3 




45 


5 13 10 




55 


6 6 11 




50 


6 5 




60 


7 6 0! 




55 


6 19 2 




67 


9 9 5 




60 


7 18 6 


20 


20 


3 13 11 




67 


10 1 2 




25 


3 17 5 


40 


40 


5 11 9 




30 


4 1 9 




45 


5 19 9 




35 


4 7 3 




50 


6 10 8 




40 


4 14 6 




55 


7 4 5 




45 


5 3 6 




60 


8 3 4 




50 


5 15 4 




67 


10 5 6 




55 


6 10 2 


45 


45 


6 7 4 




60 


7 10 2 




50 


6 17 9 




67 


9 13 




55 


7 11 



y Google 



Rates of Assurance on Lives, 
Table III. — (continued.) 



177 



Age. 


Age. 


£. «. d. 


Age. 


Age. 


£. .. d. 




60 


8 9 6 


55 


55 


8 12 2 




67 


10 11 1 




60 


9 9 


50 


50 


7 7 8 




67 


11 8 5 




55 


8 3 


60 


60 


10 4 9 




60 


8 18 2 




67 


12 2 1 




67 


10 18 10 


67 


67 


13 15 8 



A correspondent rate determines the premium for any inter- 
mediate age ; and where the lives to be assured on the same 
contingency exceed two, the premiums charged are in the 
same proportion to the risk as governs the calculations in this 
table. 



1 5 
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Table IV. 

A Table for assuring £100 on the Continuance of a 
single Life at a single Premium, or at an annual 
Premium, to he paid during a limited Number of 
Years. 



Age. 


Single Preraiom. 


Ten Years. 


Fifteen Years. 


Twenty Years. 




£. $. 


d. 


£, i. d. 


£. ». d. 


£, s. d. 


8tol4 


39 4 


6 


4 13 5 


3 8 10 


2 16 10 


15 


39 16 


8 


4 15 2 


3 10 2 


2 18 


16 


40 9 


7 


4 17 1 


3 11 7 


2 19 3 


17 


41 2 


3 


4 18 11 


3 13 


3 6 


18 


41 14 


2 


5 8 


3 14 5 


3 1 8 


19 


42 5 


5 


5 2 3 


3 15 8 


3 2 10 


20 


42 16 





5 3 10 


3 16 10 


3 3 9 


21 


43 5 


10 


5 5 2 


3 17 10 


3 4 8 


22 


43 15 


1 


5 6 6 


3 18 10 


3 5 6 


23 


44 4 


7 


5 7 8 


3 19 10 


3 6 10 


24 


44 14 


2 


5 9 


4 10 


3 7 3 


25 


45 4 





5 10 3 


4 1 10 


3 8 2 


26 


45 14 





5 11 8 


4 2 11 


3 9 1 


27 


46 4 


3 


5 13 


4 4 


3 10 


28 


46 14 


8 


5 14 6 


4 5 1 


3 11 


29 


47 5 


3 


5 15 11 


4 6 3 


3 12 


30 


47 16 





5 17 4 


4 7 4 


3 13 1 


31 


48 7 





5 18 11 


4 8 7 


3 14 2 


32 


48 18 


3 


6 5 


4 9 11 


3 15 4 


33 


49 9 


9 


6 2 


4 11 2 


3 16 6 


34 


50 1 


5 


6 3 8 


4 12 6 


3 17 8 


35 


50 13 


4 


6 5 4 


4 13 11 


3 19 


36 


51 5 


6 


6 7 2 


4 15 3 


4 3 


37 


51 17 


11 


6 9 


4 16 10 


4 1 7 


38 


52 10 


8 


6 10 10 


4 18 4 


4 3 1 


39 


53 3 


7 


6 12 9 


5 


4 4 6 


40 


53 16 


10 


6 14 10 


5 1 7 


4 6 1 


41 


54 10 


1 


6 17 


5 3 4 


4 7 9 
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Age. 


Single Preminm. 


Ten Yean, 


Fifteen Yean. 


Twenty Yean. 




£. s. d. 


£. t. d. 


£. t. rf. 


£, s. 


d 


42 


55 3 5 


6 18 10 


5 5 


4 9 


4 


43 


55 16 9 


7 1 


5 6 10 


4 11 





44 


56 10 4 


7 3 


5 8 8 


4 12 


9 


45 


57 4 2 


7 5 8 


5 10 6 


4 14 


6 


46 


57 18 3 


7 7 6 


5 12 6 


4 16 


5 


47 


58 12 8 


7 10 


5 14 3 


4 18 


5 


48 


59 7 4 


7 12 6 


5 16 10 


5 


6 


49 


60 2 4 


7 15 1 


5 19 1 


5 2 


9 


50 


60 17 4 


7 17 10 


6 1 6 


5 5 





51 


61 12 1 


8 5 


6 3 9 


. 


. 


52 


62 6 9 


8 3 


6 6 1 


. 


. 


53 


63 1 9 


8 5 9 


6 8 3 


. 


. 


54 


63 16 10 


8 8 7 


6 11 2 


« 


. 


55 


64 12 3 


8 11 6 


6 13 11 


» 


. 


56 


65 7 10 


8 14 6 


6 16 4 


- 


. 


57 


66 3 7 


8 17 9 


6 19 9 


. 


_ 


58 


m 19 7 


9 1 


7 2 11 


. 


. 


59 


67 15 10 


9 4 6 


7 6 4 


. 


. 


60 


68 12 2 


9 8 


7 9 11 


. 


. 


61 


69 8 9 


9 11 9 


- - - 


. 


- 


62 


70 5 6 


9 14 9 


- - - 


. 


. 


63 


71 2 9 


10 


... 


- 


- 


64 


72 1 


10 4 3 


... 


. 


- 


65 


72 18 


10 9 9 


. - - 


. 


- 


66 


73 16 


10 15 2 


... 


. 


. 


67 


74 14 3 


11 1 3 


- - - 


- 


- 
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LIST OF ASSURANCE OFFICES, 

'HERE SITUATE, AND THEIR BOARD DATS. 



WHERE SITUATE. 



BOARD DATS. 



Albion* - - - 

Alliance* - - - 

Amicable - - - 

Argus - - - - 

Asylum - - - 

Atlas* - - - - 

British Commercial 
Caledonian - - 

Clerical - - - 

Clergy - - - - 

Crown - - - - 

Eagle - - - - 

Economic - - - 

Equitable - - - 

European - - - 

Globe*- - - - 

Guardian* - - - 

Hand-in-Hand* - 

Hope - - - - 
Imperial - - - 

Independent and 
West Middlesex* 
Law Life - - - 
Legal and General 
Licensed Victual- 
lers* 



New Bridge-street, Blackfriars 

Bartholomew-lane - - - - 
Serjeant's-Inn, Fleet-street - 
39, Throgmorton-street - - 
70, Conihill, and 5, Waterioo- 

place. 
Cheapside ------ 



35, Comhill 

Wellington - street, London- 
bridge. 
78, Great Russell-st. Bloom- 
bury. 
40, Parliament-st. Westminster 
33, Bridge-street, Blackfriars - 
3, Crescent, Bridge-street - - 
Bridge-street, Blackfriars - - 
Bridge-street, Blackfriars - - 

10, Chatham-place, Blackfriars 
Comhill 

11, Lombard-street- -" - - 
1, New Bridge-street, Black- 
friars. 

6, Bridge-street, Blackfriars - 
Sun-court, Comhill, and St 

James's-street. 
27, Baker-street, Portman- 

square. 
Fleet-street ------ 



10, Chancery-lane - - - - 
Adelaide-place, London-bridge 



Tuesday and 
Thursday. 

Wednesday. 

Wednesday. 

Tuesday and 
Friday. 



Wednesday. 



Wednesday. 

Friday. 

Wednesday. 

Wednesday. 

Thursday. 

Tuesday. 



Wednesday. 



Wednesday. 

Tuesday. 

Monday,Wed- 

nesday, and 

Friday. 



Offices marked thus * also insure against fire. 
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WHERE SITUATE. 



BOARD DATS. 



London Association 
London Assurance* 

Metropolitan - - 

Mentor- - - - 

Minerva - - - 

Mutual - - - - 

National - - - 

North British - - 

Norwich Union* - 

Palladium - - - 
Pelican - - - - 

Promoter - - - 

Protector* - - - 
Provident*- - - 

Rock - - - - 
Royal Exchange* - 
Scottish - - - 

Scottish Union* - 
Standard - - - 
Sun* - - - - 

Union*- - - - 
Universal - - - 
United Kingdom - 



West of England* 
Westminster* - - 
York and North of 
England* 



35, Cannon-street - - - - 
19, Birchin-Iane, Comhill, and 

43, Pail-Mall, 
1, St Michael's-alley, Comhill 
71, Lombard-street- - - - 
King William-street - - - 

37, Old Jewry 

38, Old Broad-street - - - 
4, New Bank-buildings, Loth- 

bury. 

6, Crescent, New Bridge-street, 
Blackiriars. 

Waterloo-place - - - - - 

Lombard-street, and Spring- 
gardens. 

9, Chatham-place, Blackfiiars 



36, Old Jewry 

Regent-street, and Royal Ex- 
change. 
Bridge-street, Blackfriars - - 
Royal Exchange - - - - 
15, New Bridge-street, Black- 
friars. 
449, West Strand - - - - 
17, Bucklersbury - - - - 
Comhill 



Comhill and Bakei>street - - 

69, Comhill 

8, Waterloo place, Pall-Mail, 
and 2, Charlotte-row, Man- 
sion-house. 
20, Bridge-street, Blackfriars - 
429, Strand, and 21, Comhill - 
King William-street - - - 



Friday. 
Daily. 

Wednesday. 

Daily. 

Wednesday. 

Wednesday. 

Wednesday. 

Wednesday. 

Friday. 



Tuesday and 

Thursday. 

Wednesday. 



Daily. 
Tuesday and 

Friday. 
Tuesday. 
Thursday. 
Wednesday. 
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the Company upon account of the assurance made in 
consequence thereof, shall be forfeited, and all claims to 
be made on that behalf shall cease, determine, and be 
void, to all intents and purposes whatsoever. 

Dated the day of 183 . 

Witness 



No. 2. 

Farm of Declaration required from a Person proposing 

to assure the Life of another, 

I, intending to make insurance 

with the Life- Assurance Company, in the sum 

of upon the life of 

bom in 

the but 

now of do hereby 

declare and set forth, that the age of the said 

does not exceed years ; 

that is employed in any military or naval 

service ; that has had the small pox ; that 

has undergone vaccination ; that is 

afflicted with gout, with asthmas, fits, 

or any disorder which tends to the shortening 

of life ; and that I have an interest in the life of the 
said to the full amount of the 

said sum of And I 

do hereby agree, that this declaration be the basis of 
the said intended contract between the said Company 
and me ; and that if any untrue recital or averment be 
contained in this declaration, all monies which shall 
have been paid to the Company upon account of the 
assurance made in consequence thereof, shall be for- 
feited, and all claims to be made on that behalf shall 
cease, determine, and be void, to all intents and pur- 
poses whatsoever. 

Dated the day of 183 . 

Witness 
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No. 3. 

Form of Policy of Atsurance upon the Life of the Party 
himself, by the Equitable Assurance Society. 

This present Instrument, or Policy of Assur- 
ance, WITNESSETH, THAT : WhEREAS A. B. of, &C. 

hath entered into and become a member of the society 
fbr Equitable Assurances on lives and survivorships, 
according to a certain deed of settlement, bearing date 
the 7th day of September, which was in the year of our 
Lord 1762, and inroUed in his Majesty's Coiut of 
King's Bench, at Westminster. And whereas the 
said society, relying upon the truth of a certain declara- 
tion, dated this day of , made and 
signed by the said A. B. touching the age, state of 
health, and other circumstances attending the said A.B., 
have assured to the said A. B. the sum of £ , 
to be paid to his executors, administrators, or assigns, 
after the decease of the said A. B. whensoever the same 
shall happen, provided the said assured does not exceed 
the age of years, on this day of , 
has had the small pox, and is not afflicted with any 
disorder which tends to the shortening of life (as in the 
said declaration is more fully set forth) at and under 
the annual sum or premium of £ And 
WHEREAS the said assured hath executed the covenants 
usually entered into by members of the said society, 
and hath paid such premium for one whole year, com- 
mencing from the date of these presents. Now we, 
whose names are hereunto subscribed, and seals affixed, 
being two of the trustees of the said society, do, for 
ourselves and our assigns, trustees of the said society, 
covenant, promise, and agree to and with the said 
assured, and the executors, administrators, and assigns of 
the said assured, that if the said assured, or the assigns of 
the said assured, shall yearly, and every year during 
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the tenn of this assurance, continue to pay to the 
trustees of this society, or to any two or more of them, 
the annual sum or premium aforesaid, on or before the 
day of in every year, and shall 

observe, perform, fulfil, and keep all and singular the 
covenants, articles, clauses, provisoes, conditions, and 
agreements, which, on the part and behalf of tlie said 
assured, are and ought to be observed, performed, ful- 
filled, and kept, according to the true intent and mean- 
ing of the said deed of settlement, We or our assigns, 
trustees of the said society for the time being, will or 
shall, within six calendar months after satisfactory 
proof shall have been made of the death of the said 
assured, well and truly pay, or cause to be paid, out of 
the stock or funds of the said society, unto the executors, 
administrators, or assigns of the said assured, the full 
sum so hereby assured; Provided always, and it is 
hereby declared and agreed to be the true intent and 
meaning of this policy of assurance, and the same is 
accepted by the said assured upon these express condi- 
tions, that in case the said assured shall die upon the 
seas, or shall go beyond the limits of Europe, unless 
licence be obtained from the court of directors, or shall 
die by his own hands, or by the hands of justice, or if 
the age of the said assured does exceed years, 

or if the said assured be now afflicted with any disorder 
which tends to the shortening of life, or if the above- 
mentioned declaration contains any untrue averment, 
this policy shall be void. 
In zpitness, ^x. 
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No. 4. 

Bye-laws of the Society for Equitable Assurancef 
passed in December, 1816. 

** That in case any prospective addition shall here- 
after be ordered to be made to the claims upon policies 
of assurance in this society, such order shall not take 
effect with respect to any policy granted after Zlst of 
December, 1816, until the assurance existing on the 
society, prior in number and date to such policy, and if 
of the same date, prior in number thereof, shall be 
reduced to 5000; but as soon as such reduction shall 
have been ascertained, in manner hereinafter mentioned, 
the said policy shall be witliin the effect and operation 
of the order for such addition, as to the payments made 
thereon subsequent to such ascertained reduction; so 
that if such order should be made to take effect generally 
from the first of January, 1820, for the space of ten 
years then next following, a policy effected in the year 
1817 shall not be within the operation of such order, 
until the assurances existing prior to the number and 
date of the policy, as aforesaid, shall have been reduced 
to 5000; but such policy shall be within the operation 
thereof from the time when the reduction shall have 
been ascertained, in manner hereinafter mentioned, as 
to the pa3mients made thereon, subsequent to such as- 
certained reduction. And the like as to other cases. 
And this bye-law shall be considered as a part of every 
such order, and shall be virtually incorporated therein, 
although the same may not be thereby expressly re- 
ferred to. 

" 4th. That in case any retrospective addition shall 
hereafter be ordered to be made to claims upon policies 
of assurance in this society, such order shall not take 
effect with respect to any policy granted after the 31st 
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of December, 1816, until the assurances existing in the 
society prior in number and date, and if of the same 
date, prior in the number thereof, shall be reduced to 
5000; but when the said reduction shall have been 
ascertained in manner hereinafter mentioned, such policy 
shall be within the effect and operation, and entitled to 
the benefit of such order, with respect to every payment 
made thereon subsequent to such ascertained reduction ; 
so that if such order shall be made to take effect gene- 
rally as to payments made before the 1st of January, 
1820, a policy effected in the year 1817 shall not be 
within the effect and operation thereof, unless the life 
assured shall exist, and the payments continue to be 
made, until the assurances existing in the society prior 
to the number and date of the policy, as aforesaid, shall 
be reduced to 5000 ; but as soon as such reduction shall 
have been ascertained, in manner hereinafter mentioned, 
such policy shall be within the effect and operation of 
such order for the several payments made thereon as 
aforesaid. And the like as to other cases. And this 
bye-law shall be considered as a part of every such order, 
and be virtually incorporated therein, although the same 
may not be thereby expressly referred to. 

" 5th. That an inquiiy be made on the 1st of April 
in every year, in order to ascertain the number of 
assurances made and existing in the society ; and when 
it shall have been ascertained by such inquiry that the 
assurances existing prior to the 1st of January, 1817, 
were, on the 3l8t of December immediately preceding 
such inquiry, reduced below the number of 5000, the 
actuary do report the same to the court of directors, who 
shall communicate such report to the quarterly general 
court to be holden in the June following; and that as 
many of such policies as had been made subsequent to 
the 3l8t of December, 1816, and which were existing 
in the society on the 3l8t of December immediately 
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preceding such inquiiy, be added, according to the 
priority in their dates and numbers, and if of the same 
date, according to the priority in their numbers, to 
those above mentioned, as shall be sufficient to com- 
plete the number to 5000; and that the persons holding 
the policies so added shall be considered thenceforwaid 
as entitled to such additions as shall be thereafter made 
in respect of all the payments made subsequent to such 
ascertained reduction, and, under the same restrictions, 
to the same pririleges of attending at the general 
courts, and of being eligible to the office of director. 

'< 6th. That after the vacant numbers in the assur- 
ances existing in the society on the 1st of January, 
1817, shall have been filled up agreeably to the fore- 
going order, the actuary, on the 1st of April in every 
succeeding year, do ascertain the vacancies which have 
taken place in the preceding year in the policies consti- 
tuting the 5000 mentioned in the 5th Resolution, and 
report the same to the court of directors, who shall com- 
municate such report to the quarterly general court in 
the month of June following ; and that as many policies 
shall be added, according to the priority of their dates 
and numbers, and if of the same date, according to the 
priority in their numbers, as shall be sufficient to com- 
plete the number to 5000 : and that the persons holding 
those policies shall thenceforward be considered as 
entitled to such additions as shall be thereafter made in 
respect of all payments made subsequent to the 3l8t of 
the preceding December, and, under the same restric- 
tions, to the same privileges of attending the general 
courts, and being eligible to the office of director. 

" Provided that nothing hereby ordered shall be con- 
strued to authorize an addition to the sum assured by 
any policy, upon which policy the number of payments 



y Google 



1 90 Appendix. 

required in that respect by the present bye-laws of the 
society shall not have been made. 

** N.B. Those bye-laws require that six annual pay- 
ments at the least shall have been made before any 
addition to a claim can take place; and when such 
pajrments shall have been made, the party will be quali- 
fied to be received, in his turn, into the number of per- 
sons entitled to additions as aforesaid/' 



No. 5. 

Form of Policy of Assurance upon the Life of another, 
by the Globe Insurance Company. 

No. £ 

Whereas the directors <rf the Globe Insurance Com- 
pany, whose names are hereunto subscribed, relying 
upon the truth of a certain declaration, dated the 
day of , and made by A. B. of, kc, (who is 

interested in the life of C. D. and is desirous of making 
an insurance thereon for the whole term of life,) which 
declaration sets forth the age, ordinary and present 
state of health of the said C. D., have received from 
the said assured, at their ofiSce in Comhill, London, 
the sum of £ as a consideration for the assur- 

ance of the sum undermentioned for one year, fi*om the 
day of and no longer. Now know all men 

by these presents, that the said directors of the Globe In- 
surance Company have assured to the said assured, that in 
case the said C. D. sliall happen to die at any time within 
the term of one year, as above set forth, the stock and 
funds of this Company shall be subject and liable to pay 
and make good to the said assured, his executors, admi- 
nistrators or assigns, at their office in Comhill aforesaid, 
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within three months after the demise of the said C. D. 
shall have heen duly certified to the directors of the said 
Company, at their principal office in London, the sum 
of £ of lawful money of Great Britain. 

And it is hereby agreed, that this policy may be con- 
tinued in force from year to year, until the expiration 
of the term above mentioned, provided the said assiured 
shall duly pay or cause to be paid to the directors of the 
said Company, on or before the day of 

next ensuing, the sum of £ , and the like sum 

annually on or before the day aforesaid, which annual 
payment shall be accepted at every such period as a full 
consideration for such assurance. Provided also, and 
it is hereby further declared to be the true intent and 
meaning of this policy of assurance, and the same is 
accepted by the assured upon these express conditions, 
that in case the said C. D. shall, within the term for 
which the policy is granted, die upon the sea (except in 
his Majesty's packets passing between Great Britain 
and Ireland,) or depart beyond the limits of Europe, or 
shall be employed on the naval or military service, 
within or beyond the limits of Great Britain or Ireland 
(except in the volunteers and local militia,) or should 
the assurance have been obtained through the misre- 
presentation of the age, state of health, or the descrip- 
tion of the said C. D., then, and in every such case, 
this policy shall be utterly void. Provided always, 
and it is hereby expressly agreed and declared, and the 
true intent and meaning of these presents is, that the 
capital stock and funds of the said Company shall alone 
be answerable to the demands thereupon under this 
policy, and that no member of the said Company shall, 
upon any account or pretence whatsoever, be subject 
or liable to such demands beyond the share of one mil- 
lion pounds sterling, constituting the capital stock or 
fund of the said Company, and which share is set oppo- 
site to his signature to the deed of settlement, establish- 
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iig tlie Baid Company or members in some other deed 
rrferring thereto, and declaring him to be a member 
thereof, any thing contained in the policy to the contrary 
notwithstanding. 

In witness whereof we, three of the directors of the 
said Company, have hereunto set our hands this 
day of 1836. 



No. 6. 

Among the Standing Orders of the House of Lords re- 
lative to Private Bills is the following respecting 
Joint Stock Companies, (No. 210.) 

Die Mercurii, 2 Junii, 1824. 

Ordered by the Lords spiritual and temporal in parlia- 
ment assembled, that in future (with the exception of 
bills for making or improving any turnpike road, navi- 
gable cut or canal, railway or main road, tunnel or 
archway, bridge, ferry, dock, pier, port, or harbour; 
and of all bills for lighting, paving or watching any 
one town, parish, or district, or for the cultivation and 
improvement of waste lands,) all bills brought into this 
House, enacting or declaring that certain persons shall 
form a body politic or corporate, who shall only be 
bound to the extent of their respective shares, or grant- 
ing to the same the privilege of a perpetual succession 
and a common seal, or the right of suing and being 
sued, pleading and being impleaded at law or in equity, 
or of prosecuting persons who shall commit any fblony, 
misdemeanor, or other offence ; or any bill conveying 
to any number of persons who are not bound conjointly 
and severally to the extent of their respective fortunes, 
one or more of the aforesaid privileges, such bill, after 
being read a first time, shall be referred to a select com- 
mittee, and no such bill shall be read a second time till 
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the committee to whom it is referred have reported that 
it has to them heen proved in a satisfactory manner that 
tkree-fourthi of the capital intended to form the joint 
stock of such company is deposited in the Bank of Eng- 
land, or vested in Exchequer bills, or in the public 
fhnds in the names of the trustees, to be transferred to 
such company when they are by law constituted a body 
politic and corporate, and have by law acquired any of 
the aforesaid privileges. 



No. 7. 

THE STAT. 6 GEO. IV. c. 91. 

An Act to repeal $o much of an Act pasted in the sixth 
year of his late Majesty King George the First, as 
relates to the restraining several extravagant and un- 
warrantable Practices in the said Act mentioned; and 
for conferring additional Powers upon his Majesty 
with respect to the granting of Charters of Incorpora- 
tion to trading and other Companies, 

[5th July, 1825.] 

Whereas by an act passed in the sixth year of the reign 
of his late Majesty King George the First, intituled 
" An Act for better securing certain Powers and Privi- 
leges intended to be granted by his Majesty by two 
Charters for Assurance of Ships and Merchandizes at 
Sea, and for lending Money upon Bottomry, and for 
restraining several extravagant and unwarrantable Prac- 
tices therein mentioned,'' it was enacted, that after the 
twenty-fourth day of June, one thousand seven hundred 
and twenty, all and every the undertakings and attempts 
in the said act described, and all other public undertak- 
ings and attempts tending to the common grievance, 
prejudice, and inconvenience of his Majesty's subjects, 

K 
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or great numbers of tbem, in their trade, commerce, 
and other lawful affairs ; and all public subscriptions, 
receipts, pa3rments, assignments, transfers, pretended 
assignments and transfers, and all other matters and 
things whatsoever, for furthering, countenancing, or 
proceeding in any such undertaking or attempt; and 
more particularly in the acting or presuming to act as 
a corporate body or bodies ; the raising or pretending 
to raise transferable stock or stocks; the transferring or 
pretending to transfer or assign any share or shares in 
such stock or stocks without leave or authority, either 
by act of parliament, or by any charter from the crown 
to warrant such acting as a body corporate, or to raise 
such transferable stock or stocks, or to transfer shares 
therein ; and all acting or pretending to act under any 
charter formerly granted from the crown for particular 
or special purposes therein expressed, by persons who 
should use or endeavour to use the same charters for 
raising a capital stock, or for making transfers or assign- 
ments, or pretended transfer or assignment of such stock 
not intended or designed by such charter to be raised or 
transferred ; and all acting or pretending to act under 
any obsolete charter become void or voidable by non- 
user or abuser, or for want of making lawful elections, 
which were necessary to continue the corporation there- 
by intended, should (as to all or any such acts, matters, 
and things as should be acted, done, attempted, endea- 
voured or proceeded upon after the said four and twen- 
tieth day of June, one thousand seven hundred and 
twenty,) for ever be deemed to be illegal and void, and 
should not be practised or in anywise put into execution. 
And it was further enacted, that from and after the 
said four and twentieth day of June, one thousand 
seven hundred and twenty, all such unlawful under- 
takings and attempts so tending to the common griev- 
ance, prejudice, and inconvenience of his Majesty's 
subjects, or a great number of them, in then: trade. 
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commerce, or other lawful affairs, and the making and 
taking of any subscriptionB for that purpose ; the re- 
ceiving or paying of any money upon such subscrip- 
tions ; the making or accepting of any assignment or 
transfer, or pretended assignment or transfer of any 
share or shares upon any such subscription, and all and 
^very other matter and thing whatsoever for furthering, 
countenancing, or proceeding in any such unlawful 
undertaking or attempt; and more particularly the 
presuming or pretending to act as a corporate body, 
or to raise a transferable stock ^r stocks, or to make 
transfers or assignments of. any share or shares therein, 
without l^al authority as aforesaid ; and all acting or pre- 
tending to act under any charter formerly granted from 
the crown for any particular or special purposes therein 
expressed, by persons making or endeavouring to make 
use of such charter for any such other purpose not 
thereby intended ; and all acting or pretending to act 
under any such obsolete charter as was thereinbefore de- 
scribed, and every one of them, (as to all or any such acts, 
matters or thhigs as should be so acted, done, attempted, 
endeavoured, or proceeded upon afler the said four and 
twentieth day of June, one thousand seven hundred 
and twenty,) should be deemed to be a pubHc nuisance 
and nuisances ; and the same and all causes, matters, 
and things relating thereto, and every of them, should 
for ever thereafter be examined, heard, tried, and de- 
termined as common nuisances were to be examined, 
heard, tried, and determined by or according to the 
laws of this realm ; and all offenders therein, being 
thereof lawfully convicted upon information or indict- 
ment in any of his Majesty's courts of record at West- 
minster, or in Edinburgh, or in Dublin, should be liable 
to such fines, penalties, and punishments whereunto 
persons convicted for common and public nuisances 
were by any of the laws and statutes of this realm 
subject and liable, and moreover should incur and sus- 
K 2 
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tain any fUrtber pains, penalties, and forfeitures, as were 
ordained and provided by tbe statute of provision and 
praemunire made in tbe sixteentb year of tbe reign of 
King Ricbard tbe Second. And it was furtber enacted, 
tbat if any mercbant or trader, at any time after tbe 
said four and twentietb day of June, one tbousand 
seven bundred and twenty, sbould suffer any particular 
damage in bis, ber, or tbeir trade, commerce, or otber 
lawful affairs, by occasion or means of any undertaking, 
or attempt, matter, or tbing by tbat act declared to 
be unlawful as aforesaid, and would sue to be relieved 
tberein, tben and in every sucb case sucb mercbant or 
trader sbould bave bis, ber, or tbeir remedy for tbe 
same by an action or actions to be grounded upon tbat 
statute, against tbe persons, societies, partnersbips, or 
any of tbem, wbo, contrary to tbat act, sbould be en- 
gaged or interested in any sucb unlawM undertaking 
or attempt ; and every sucb action and actions sbould 
be beard and determined in any of bis Majesty's courts 
of record * aforesaid, wberein no essoign, protection, 
wager of law, or more tban one imparlance sbould be 
granted or allowed ; and in every sucb action tbe plain- 
tiff sbould recover treble damages, witb full costs of 
suit. And it was furtber enacted, tbat if any broker, or 
person acting as a broker, for bimself or in bebalf of 
any otbers, at any time or times after tbe four and 
twentietb day of June, one tbousand seven bundred 
and twenty, sbould bargain, sell, buy or purcbase, or 
contract or agree for tbe bargaining, selling, buying, 
or purcbasing of any sbare or interest of any of tbe un- 
dertakings by tbat act declared to be unlawful, or in any 
stock or pretended stock of sucb undertakers, tbat tben 
and in every sucb case, every sucb broker, or person 
acting as sucb, sbould not only be disabled and rendered 
incapable to be or act as a broker in future, and sbould 
also forfeit and lose tbe sum of five bundred poimds, to 
be recovered, to wit, one moiety tbereof to tbe use of bis 
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Majesty, bis heirs and successors, and the other moiety 
thereof to the use of any person who would inform or 
sue for the same in any of his Majesty's said courts of 
record as aforesaid, with full costs of suit And whereas 
it is expedient that so much of the said recited act as is 
above set forth should be repealed ; and that the said 
several imdertakings, attempts, practices, acts, matters, 
and things aforesaid, should be adjudged and dealt with 
in like manner as the same might have been adjudged 
and dealt with according to the common law (a), not- 
withstanding the said act; be it therefore enacted by 
the King's most excellent Majesty, by and with the 
advice and consent of the Lords spiritual and temporal, 
and Commons, in this present parliament assembled, and 
by the authority of the same, that from and after the 
passing of this act so much of the said recited act as is 
above set forth shall be and the same is hereby repealed ; 
provided always, that nothing herein contained shall 
extend or be construed to extend to affect any action or 
suit now depending in any court of law or equity ; but 
that eveiy such action or suit shall and may be pro- 
ceeded in, prosecuted, defended, and determined, in the 
same manner as if this act had not been passed. 

II. And be it further enacted, that in any charter 
hereafter to be granted by his Majesty, his heirs or 
successors, for the incorporation of any company or 
body of persons, it shall and may be lawftil in and by 
such charter to declare and provide that the members of 
such corporation shall be individually liable in their 



(a) The clause proposed by the Lord Chancellor to be in- 
troduced into the bill, ** declaring that the common law 
remained unaltered and untouched/' was not altogether re- 
jected, but was introduced in the form of this recital. 
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persons and property for the debts, contracts, and en- 
gagements of such corporation, to such extent, and 
subject to such regulations and restrictions as his Ma- 
jesty, his heirs or successors, may deem fit and proper, 
and as shall be declared and limited in and by such 
charter; and the members of such corporation shall 
thereby be rendered so liable accordingly. 



No. 8. 

Substance of Charter granted to the Amicable Society, of 
12M April, 1836. 6 WitL. IV. 

This charter, after reciting the several charters previ- 
ously granted, proceeds as follows : — 

Now KNOW Ye, that we, taking the premises into our 
royal consideration, and in order further to encourage 
the plan of the said society, and to extend the benefits 
thereof, of our especial grace, certain knowledge and 
mere motion, have granted, declared, ordained and 
appointed, and by these presents, for us, our heirs and 
successors, do grant, declare, ordain, and appoint, that 
it shall be lawful for the said society at all times here- 
after to admit into the said body corporate any number 
of persons to be members thereof and contributors 
thereto for so many shares, on the life of each person, 
and upon such greater or smaller payments by way of 
premium and contribution for each share, according to 
the age and other circumstances of the respective peiv 
sons so to be admitted, and the conditions of their 
respective policies, as is or are cnr shall be directed, oiv 
dered, or appointed by the bye-laws, rules, or orders of 
the said society, made or to be made in the general 
courts thereof, so that no greater number of persons 
shall be members of the said society, or any greater 
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number of shares be existing, than thirty- two thousand 
n^embers or shares at one and the same time. 

And we do hereby, for us, our heirs and successors, 
further grant, declare, ordain and appoint, that the 
dividend in respect of every share for which a claim 
hath arisen or shall arise by the death of a member of 
the said society after the fifth day of April, in this pre- 
sent year 1836, shall be ascertained in the manner 
hereinafter directed ; that is to say, 

Ist That valuations shall be made as on the 5th day 
of April, 1836, and the 5th day of April in every sub- 
sequent year, of the present worth, on such 5th day of 
April, of all the annual and other contributions then 
respectively payable in respect of members of the said 
society assured for the whole of life in existence on such 
5th day of April, and of all the capital or joint stock 
estates and property of the said society on that day, after 
satisfying or providing for the claims which shall have 
arisen in the last preceding year, and all the expenses 
of management, and all incidental charges and expenses 
up to that day, and also of the present worth on such 
5th day of April of all the shares subsisting on that day 
in respect of members assured for the whole of life,(each 
share being represented by unit,) and the value of such 
annual and other contributions as last aforesaid, and the 
value of the said capital or joint stock estates and pro- 
perty shall be added together, and the sum thereof shall 
be divided by the number which shall have been found 
to represent the present value on such 5th day of April 
of all the then subsisting shares in respect of members 
assured for the whole term of Ufe, and the quotient shall 
be called the balance dividend for the year commencing 
on such 5th day of April. 
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2nd, That the difTerenee between the balance dividencl 
for the year commencing on any such 5tii day of Afnril, 
and the balance dividend for the year commencing on 
the succeeding 5th day of April, multiplied into the 
number wluch shall have been found in manner afore- 
said to represent the present worth on such latter 5th 
day of April of all the shares in existence on that day, 
m respect of members assured for the whole of life, shall 
be accounted the profit or loss of the year conmiencing 
on such former 5th day of ApriL 

3rd. That the aggr^^te of the profit or loss of any 
year between the year commencing on the 5th day of 
April, 1836, and tlie year commencing on the 5th day 
of April, 1842, and of the profit or loss of the preceding 
year or years, commencing with the year which com- 
menced on the 5th day of April, 1836, divided by the 
number of shares, which shall have become claims by 
the deaths of members in that year, and such preceding 
year or years, commencing as aforesaid, shall be called 
(he average profit or loss per share fcnr that year ; and 
after the year commencing on the 5th day of April, 
1841, the aggregate of the profit or loss of any year, 
and the profit or loss of the six immediately preceding 
years, divided by the number of shares which shall have 
become claims by the deaths of members in that year 
and the six immediately preceding years, shall be called 
the average profit or loss per share for that year. 

4th. Tliat the actual dividend which shall be paid for 
every share which has become or shall become a claim 
by the death of any member of the said society in the 
year commencing on the 5th day of April, 1836, shall 
be the sum of two hundred and fifty pounds. 
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5th. That the balance dividend which shall be ascer- 
tained as on the 5th day c^ April, 1836, increased or 
diminished by the quotient which ^all be found by 
dividing the profit or loss of the year commencing on 
that day by the number of shares which shall have 
become claims by the deaths of members of the said 
society in such year, shall be the actual dividend which 
shall be paid for every share which shall become a claim 
by the death of a member of the said society in the year 
commencing on the 5th day of April, 1837. 

6th. That the balance dividend, which shall be ascer- 
tained as on the 5th day of April, 1837, or any subse- 
quent year, increased or diminished by the average 
profit or loss per share of the year commencing on such 
5th day of April, shall be the actual dividend which 
shall be paid for every share which shall become a claim 
by the death of a member of the said society in the next 
succeeding year. 

And we do hereby, for ourselves, our heirs and suc- 
cessors, further grant, declare, ordain and appoint, that 
in making the valuations hereinbefore directed of the 

. annual and other contributions payable in respect of 
members of the said society assured for the whole of life, 
and of the shares of such members, the rate of interest 
shall be assumed at four per cent per annum ; and that 
in making the same valuations as on every 5th day of 
April, up to and including the 5th day of April, 1840, 
the table of mortality used shall be that which hath been 
deduced firom the experience of the said society since 
the year 1807 up to the 5th day of April, 1831 ; and 
that the table of mortality which shall be used in making 
the same valuations on every 5th day of April, during 

- any period of ten years, commencing on the 5th day of 
April, 1841, or on the 5th day of April in any tenth 
succeeding year, shall be a table of mortality deduced 
R 5 
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from the further experience of the said society, since the 
said 5th day of April, 1831, up to the 5th day of April 
on which each such period of ten years shall commence, 
combined with the previous experience of the said 
society since the year 1807, but not at any time extend" 
ing further than fifty years next preceding such last- 
mentioned 5th day of April ; and that in deducing such 
table of mortality from the experience of the said 
society, the calculation shall be founded on a comparison 
of the number of persons who from the time at which 
the experience of the said society to be so taken as 
aforesaid shall from time to time have commenced, up 
to the 5th day of April as on which the calculation shall 
be made^ shall have died in each year of age, being 
members of the said society assured for the whole of life 
at the times of their req>ective deaths, with the number 
of persons who (while members of the said society 
assured for the whole of life) shall have stood the chance 
of mortality for such year of age ; the results of which 
comparison (where required) shall be adjusted by inter- 
polations or otherwise, in the method wliich the register 
of the said society for the time being shall, by writing 
under hb hand, certify to be the most approved in 
similar cases at the time of making such calculation. 
And that such valuations as aforesaid, groimded upon 
the table of mortality in use for the time being, shall be 
made upon such principles and in such manner as the 
register for the time being of the said society shall, by 
writing under his hand, certify to be the most approved 
in similar cases at the time of making the same respec* 
tively. Provided always, thatfor the purpose of ascer* 
taining the profit or loss of the last year of the period 
ending on the fourth day of April, 1841, and of the last 
year of every succeeding period often years, the valua* 
tions hereinbefore directed to be made as on the imme« 
4iately succeeding 5th day of April shall be made 
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&f!Cording to the table of mortality which shall have been 
in use during such periods. 

And that in making the valuations hereinbefore 
directed of the capital or joint stock estates and property 
of the said society, all the stock in the public funds and 
money invested in government securities of or belonging 
to the said society, and all other property of the said 
society producing annual income, except Exchequer bills 
and debts bearing interest, shall be valued by taking the 
annual income arising therefrom at twenty-five years' 
purchase ; and Exchequer bills shall be valued according 
to the market price thereof on the fifth day of April as 
on which the valuation shall be made. 

And we do hereby, for ourselves, our heirs and suc- 
cessors, further grant, declare, ordain, and appoint, that 
the actual dividend to be from time to time constituted 
and formed as aforesaid shall be paid by the directors of 
the said society for the time being, out of the general 
funds of the said society, to the nominees of deceased 
members, or their respective executors, administrators, 
or assigns, at such time or times and under such regula- 
tions as have been or shall be from time to time directed 
in that behalf by the bye-laws and rules of the said 
society. 

And that if the actual dividend hereinbefore directed 
to be paid for the shares which shall become claims by 
the deaths of members of the said society in the year 
commencing on the 5th day of April, 1837, or in any 
one or more of the three next succeeding years, shall be 
of less amount than two hundred and fifty pounds, then 
and in any and every such case the directors of the said 
society for the time being shall, out of the general funds 
and property of the said society, increase such actual 
dividend for every share which shall have become a 
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daim during such year to the sum of two hundred and 
fifty pounds. Nevertheless, . the profit or loss of th« 
said year commencing on the 5th day of April, 1837, 
and the profit or loss of each of the said three next 
succeeding years, shall he calculated as if no payment 
had heen paid out of the general funds and property of 
the said society under this present clause. 

And that in case the dividend which, if these our 
letters had not been made patent, would have become 
payable, according to the directions in that behalf con- 
tained in the last hereinbefore recited letters-patent, for 
every share which shall have become a daim by the 
death of a member of the said sodety in the year com- 
mencing on the 5th day of April, 1836, shall be more 
than the sum of two hundred and fi% pounds, then the 
directors of the said society for the time being shall, 
out of the general funds and property of the said society, 
ina*ease the actual dividend for every share, if any, 
which shall have become a claim by the death of a 
member of the said society since the 5th day gS April, 
1836, and before the date of these oiu: letters-patent, to 
the sum which would so have become payable for the 
same if these oiur letters had not been made patent. 
Neverthdess, the profit or loss of the said year com- 
mencing on the 5th day of April, 1836, shall be calcu- 
lated as if no sum of money had been paid out of the 
general funds and property of the said society under this 
present clause. 

And whereas under the nineteenth bye-law- of the 
said society, all claims on the said society arising by 
deaths are to be augmented to two hundred poimds 
whenever the dividends under the charters of the said 
society now existing fall 8h<»1; of that sum ; Now we do 
hereby, for ourselves, our heirs and successors, fiirther 
grant, declare, ordain and appoint, that if at any time or 
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times after the expiration of the term of four years 
commencing from the 5th of April, 1837, the actual 
diridend hereinbefore directed to be paid for every share 
which shall become a claim by the death of a member 
of the said society in any year shall be of less amount 
than two hundred pounds,, then and in any and every 
such case the directors of the said society for the time 
being shall, out of the general funds and property of the 
said society, increase such actual dividend for every 
share which shall become a claim to the sum of two 
hundred pounds. 

And we do hereby, for ourselves, our heirs and suc- 
cessors, further grant, declare, ordain and appoint, that, 
subject to the payment of the dividends hereinbefore 
directed to be'paid, and to the payment of the expenses 
of management and the current expenses and other 
charges of the said society, all the capital or joint stock 
of the said society, and the interest, dividends, rents, 
profits, and proceeds thereof, and all the contributions 
to be from time to time paid by the members of or con- 
tributors to the said society, and all monies to be 
received or retained for the annuities to be granted by the 
said society as in the said recited letters-patent men- 
tioned, and all other monies which shall from time to 
time be received by or on account of, or shall belong to 
the said society, and the resulting income, interest, divi- 
dends, profits, and proceeds of all such monies and funds 
as aforesaid, shall form one fund, and continue and be 
invested, laid out, reserved, and improved by the said 
society, for the purpose of answering and paying the 
dividends hereinbefore directed to be paid. 

And we do hereby, for us, our heirs and successors, 
further grant, declare, ordain and appoint, that it shall 
be lawfhl for the said society to accept from any present 
or future members of the said society, in lieu of fixed 
annual contributions during the whole of life, premiums 



y Google 



206 jippendix. 

of different annual amount during different periods of 
life, or premiums (either of fixed annual amount, or of 
different annual amount for different periods,) during a 
portion of life only, or gross payments on admission. 

And we do hereby, for ourselves, our heirs and suc- 
cessors, further grant, declare, ordain and appoint, that 
it shall be lawful for the said society to effect assurances 
for specified sums on joint lives, or on the life of the 
last survivor of two or more persons, or on contingen- 
cies depending on life, or any life-assurances for 
limited periods, for specified sums, for such premiums, 
and upon such terms as shall be deemed expedient by 
the general courts of the said society. Provided always, 
that no person to whom or on whose life any such 
assurance for a specified sum shall be made, shall in 
respect of such assurance be or become a member of 
the said society. 

And we do hereby, for us, our heirs and successors, 
further declare, direct, ordain and appoint, that the pre- 
miums upon assurances for specified sums shall be car- 
ried to and form part of the capital or joint stock of the 
said society ; and any money which shall become payable 
by the said society under any such assurance or assur- 
ances shall be paid by the directors of the stud society 
for the time being out of the general funds and property 
of the said society. 

And further, that a calculation or estimate shall be 
made as on every fifth day of April of the present 
worth on such fifth of April of the contributions then 
payable in respect of members not assured for the 
whole of life, and of the premiums then payable upon 
the assurances for specified sums; and also of the pre- 

^^ ^^'^^ ^" ^^^ ^^^ ^y ^^ ^P^ °^ «i^ *^« »^»^ 

"^f^ on that day in respect of members not as* 
««redforthewholeoflife, each share being taken at two 
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hundred pounds, and of all aMurances for qtecified 
sums subsisting on that day ; and the difference of the 
amount of the values of such contribution and premiums, 
and the amount of the values of such shares and assur- 
ances shall be added to or subtracted from the value of 
the capital or joint stock estates and property of the 
society (as the case may require) before making the 
calculations hereinbefore directed for ascertaining the 
balance dividend and profit or loss for the year com- 
mencing on such flflh day of April. 

And we do hereby, for us, our heirs and successors, 
further declare, direct, ordain, and i^point, that upon 
the resignation, death or removal of the present or any 
future register of the said society, it shaU be lawful for 
the court of directors for the time being of the said 
society to appoint any fit and proper person to the said 
office of register; but no such appointment shall take 
effect unless the same shall be approved of and con- 
firmed by a genera] court of the said society, to be held 
within one calendar month next after such appoint- 
ment. Arid that the register for the time being of the 
said society shall be removable by the court of directors 
of the said society ; but no such register shall be so re- 
moved, unless a resolution to that effect shall be entered 
into at two courts of directors, to be specially summoned 
for that purpose ; and two-thirds at the least of the whole 
number of directors shall concur in such resolution at 
each of such courts; and such resolution shall be ap- 
proved of and confirmed at a general court of the said 
society, to be held within one calendar month next 
after the last of such two courts of directors. 

And we do hereby, for us, and our heirs and succes- 
sors, further declare, direct, ordain, and appoint, that any* 
person may be appointed to the said office of register, 
although such person may not be a member of the said 
society. And that the officers, clerks, agents, and ser* 
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vants of the said society (other than the register) shall 
be appointed, and may be removed from time to time 
by the court of directors of the said society. And that 
the salary, allowances, and remuneration in and by the 
said letters-patent of his late Majesty King George the 
Fourth, directed to be paid to the register of the said 
society, and his successors, shall, from and after the date 
of these oiur letters-patent, no longer be paid or allowed 
to the present register or his successors. And that the 
salaries, allowances, and remuneration to be paid to, 
and the duties to be performed by, the regbter for the 
time being, and the other officers, clerks, agents, and 
servants of the said society, shall be prescribed, regu- 
lated, and controlled by the court of directors of the 
said society, subject nevertheless to such bye-laws, rules, 
and orders as are or shall be made by the general courts 
of the said society in that behalf. Provided always, 
that the salary of the present register of the said 
society shall not be less than six himdred pounds per 



And we do hereby, for us, our heirs and successors, 
grant unto the said corporation and their successors, 
that these our letters-patent, or the enrolment ur exem- 
plification thereof, shall be in and by all things good, 
firm, valid, sufficient, and effectual in the law, accord- 
ing to the true intent and meaning thereof, notwith- 
standing the not frdly or duly reciting the said letters- 
patent or the date thereof, or any other omission, 
imperfection, defect, matter, cause, or thing whatsoever 
to the contrary thereof in anywise notwithstanding. 

In witness whereof we have caused these our letters 
to be made patent. Witness ourself at our palace at 
, Westminster, the 12th day of April, in the sixth year 
of our reign. 

By writ of Privy Seal, 

Edmunds. 
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A. 
ACTION, 

Cannot be maintained in certain cases, page 16 

— in furtherance of a contract void 

at law, ib» 
How maintainable on a covenant in a policy, 27, 29 
How regulated by legislative authority, 35 
In what case one only can be brought, 38 

ACTS OF PARLIAMENT. (See Statutes.) 

Why obtained by Life-assurance Companies, 84 
By what Companies obtained, ib. 
Term ** empowered by,*' &c. how ambiguously used, 35 
Will not extend to incorporate a Society, 36, 37 
Principal clauses therein, as to suing out execution 

and inroUing memorials, 36, 37 
Will not extend to allow members of a society to sue 

each other, 38 

ADDITIONS TO POLICIES. (See Bonuses.) 

AGENTS. (See Commission.) 

AGE, 

Incorrect statement of, how fatal, 50 

ALBION, 

When established, 6 

Principle on which conducted, 122 

Rates of premium of, how reduced, 124 
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ALLIANCE, 

Principle on which conducted, 127 
Profits of, how applied, ISO 

AMICABLE, 

When and how established, 3 
System originally adopted by, 4 
How altered by divers charters, ih. 
Members of, protected against individual responsibi- 
lity, 81 
Principle on which conducted, 117 
How regulated by new charter, 1 18 
Substance of charter lately granted to, 198 

ANNUITIES, 

Practice of granting and purchasing of, by Assurance 
Companies, 7 

ARGUS, 

Principle on which conducted, 122—124 
Nature of advantages offered by, 124 

ASSIGNMENT OF POLICIES. (See Tdicy.) 
By what offices required to be registered, 160 
How notice of, should be given to the office, ib. 

ASSOCIATIONS, (Mutual Guarantee,) 

Parties assured by, how partners, and liable to bea 

losses, 25, 26 
Local difficulties as to proceedings by or against, ^5 
Nature of system adopted by, 81 — 116 
Members of, how accountable to each other, 81 
Security offered by, how ample, 82 

ASSURANCE UPON LIVES. (See Folky). 
Nature of, 1 

Utility of, in loan transactions, &c., 2 
— also as a provision for families, ib. 
Origin of practice of, 3 
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ASSURANCE UPON LIVES— (confint/ecO. 
How proved to be legal contracts, 8 
Business of, how extended and how carried on, 5, 7 
Why formerly deemed illegal contracts in France, 8 
How, in effect, wagers, 53 
Abuses of, 54 

How regulated by legislative enactment, ih. 
Cannot be made by one person on the life of another, 

where there is no interest, &c., 55 
How held in the nature of a contract of indemnity, 58 
How effected when security for debt or loan, 61, 62 
How declared void in certain cases, 68, t50 
The business of, how taken up by Proprietary Com- 
panies, 78 
Advantages of, contrasted with individual investments, 

86 
Present practice of, in loan transactions, ib. 
Different modes of now in use, 162 

ASSURANCE OFFICES. (See Life Assurance InstUu- 
tions,) 
List of, where situate, and their board days, 180. 

ASSURED, 
Whom, 2 
Interest of, in tlie life assured, how restricted, 53 

ASSURER, 
Whom, 2 
Contracts on the part of, how generally performed, 

27 
Effect of bankruptcy of, 74 
Judicial decisions relating to bankruptcy of, 75 
Under bankruptcy of, how claim proved, 76 

ASYLUM, 

Principle on which conducted, 122 
Peculiar system adopted by, 124 
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ATLAS, 

Why entitled to preference, 112 
Principle on which conducted, 127 
Profits of, how divisible, ISO. 

B. 

BANKRUPTCY. (Sqq Awirer.) 

Commission of, cannot be taken out by chairman or 
secretary of a society, 38 

BENEVOLENT INSTITUTION, 

How applicable to life assurance, 87 

BILLS OF MORTALITY. (See Popuktion.) 
Remarkable change in, 100 

BONUSES, 

What arising from, 88 

How apportioned among the assured, 88, 110 

BRITISH COMMERCIAL, 

Principle on which conducted, 127 
New system adopted by, 130 
Profits of, how applied, ib, 

BOARD DAYS. (See Assurance Offices,) 

BUBBLE ACT. (See Statutes,) 
On what occasion passed, 9 
Enacting part relating to certain projects, &c. 10 
When and how revived, 12 
Criminal information under, why refused, ib. 
How far joint stock companies within the provisions 

of, 15 
What cases not applicable to, 17 
Does not apply to life assurance companies, 22 
How far repealed, 24 
Statute repealing the, 193 
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C 

CALEDONIAN, 

Principle on which conducted, 127 
Profits of, how divisible, 131 

CALLS, 

What termed, 81 

If to satisfy deficiencies, effect of, as explained by 
Mr. Morgan, 94 

CAPITAL, 

How made up by proprietory companies, 78 
To what extent it may be fictitious, 79 
Dividend of, how distributed among shareholders, 
114 

CERTIFICATE. (See Claimant) 

Of baptism, material to be filed when assurance ef- 
fected, 183 

CHARTERS, 

Effect of, as formerly and now granted, 24, 25 
Expense of, how diminished, ih» 

CLAIMS, 

What proof of death, &c. of the assured required, 

52,71 
When paid after due proof furnished to the office, 17 1 

CLERGY, 

Principle on which conducted, 1 16 
Peculiar feature of, 1 19 

COMMISSION, 

Practice of allowing of to agents, considered, 164 
What usually allowed, ih. 
How disadvantageous to the assured, 165. 
Enormous sums in expended by one office, ih. 
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COMMISSION— (ccm^inticrf.) 

Why not sanctioned by tlie Rock Office, 166 

CONCEALMENT, 

What it consists of, 50 

How avoids the contract of assurance, ib. 

If the efifect of accident or neglect, equally avoids the 

contract, ih. 
Necessity of guarding against, 5 1 

CONTAGIOUS DISORDER, 

Remarks on the unfrequency of, 99 

CONTINGENT ASSURANCE, 
What, 7 
Rates of premium applicable to, 175 

CONTRACTS, 

Nature of, for life assurance, I 
How necessarily imperfect, 27 
Good faith, essence of, 48 

CONTRIBUTION SOCIETIES. (See Associations, 4c.) 

COVENANT. (See Action,) 

On the part of directors, how imperfect, 28 

CREDITOR, 

Has an insurable interest in the life of his debtor, 56 

Assurance effected by, how far available, %b» 

If paid his debt, cannot recover amount assured upon 

his policy, ih. 
Why assurance effected by ought to bear a less rate 

of premium, 6 1 
In what cases he has not an insurable interest in the 

life of his debtor, 65 

CROWN, 

Principle on which conducted, 127 
Profits of, how apportioned, 132 
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D. 
DEATH, 

By duelling, suicide, or the hand of justice, how 
avoids a policy, 68 

DEBT. (See Creditor.) 

DECLARATION OF HEALTH. (See Warranij/.) 
Usually signed by the party proposing an assurance, 

39 
Nature of, 40 

How part of the written contract, ib. 
Precaution to be adopted therein, ib. 
Imprisonment of assured, how material to be stated 

in, 50 
Forms of, 173, 174 

DEPOSITS, 

What required by certain offices, on proposing an 
assurance, 168 

DIVIDENDS. (See Capital.) 

DIRECTORS, 

Not personally responsible, 26, 27 

How far bound by their contracts, ib. 

How incapable of fulfilling their engagements, 27 

Liberal salaries taken by, 114 

Conduct of, how exceptionable, 159 

DUELLING. (See Death,) 

Policy, how void in case of, 69 

E. 

EAGLE, 

Principle on which conducted, 1 27 

Profits of, how apportioned, 132 

Premiums of, how reduced on female lives, ib 
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EAGLE— (con/ifM/fti)- 

Has constructed table applicable to the contingency 
of a foreign residence, 153 

ENDOWMENTS FOR CHILDREN, 
How created by assurance offices, 7 

ECONOMIC, 

Principle on which conducted, 127 

Profits o^ how apportioned, 133 

Subscribed capital of, how to be redeemed, ib. 

ENTRANCE-MONEY, 

How and by what offices charged, 168 

EQUITABLE, 

When and how established, 5 
Principle on which conducted, 6, 116 
Application of, for charter, why refused, 6 
Surplus funds of, how unjustly distributed, 88, 90 
Decrements of life in, as stated by Mr. Morgan, 93 
Success of, how accounted for, 9* 
Rates of premium, when and how adopted by, 94, 97 
Profits of, how and when applied, 118, 146 
Extra premiums charged by, in certain cases, 150 
Bye-laws passed by in 1816 ... 187 

EUROPEAN, 

Principle on which conducted, 127 
Profits of, how applied, 133 

EXPECTATION OF LIFE. (See Human Life.) 
Table of, 107 

EXCEPTED CASES. (See Extra Risk.) 

EXECUTION, 

How issued against members of a society, 36 
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EXTRA RISK. (See Risk,) 

How incuited by assured after policy granted, 68. 
Also by naTal and military men, or others, assured on 
quitting England^ 150 

F. 
FINES, 

How charged, when the party does not personally ap- 
pear, 167 
How remitted, ib, 

FRAUDS. (See Rqfraentation.) 

G. 
GAMING, 

How extended to life assurance, 53 
Mischief of, bow remedied by legislature, 65 

GLOBE» 

When established, 6 

How empowered by act of parliament, 7 
Whole capital of, paid up, 79 
Principle on whkh conducted, 127 
Form of policy by, 190 

GOUT, 

Persons subject to, how insurable, 44 
Proof of, how established, ib. 
Terms of assurance in case of, 155 

GUARDIAN, 

Principle on which conducted, 127 
Profits of, how apportioned, 133 

H. 
HAND-IN-HAND, 

Principle on which conducted, 116 

Profits o( how applied, 120 

Option given by to assure ¥ath or without profit, ib. 

HEALTH. (See Warranty.) 
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HOPE, 

Directors of, how privileged to open policies^ 54 
Claims on, how deferred in case of plague, &c. 99 
Principle on which conducted, 127 
Profits of, bow apportioned, 134 

HUMAN LIFE, 

Average duration of, how ascertained, 9S 
Remarks on the probabilities of duration of, 96 
Present value of, contrasted with the Northampton 

and other tables, lOQ 
Improved value of, in France, 108 

I. 
IMPERIAL, 

Principle on which conducted, 127 
Profits of, how apportioned, 134 
Option given by, of assuring with or without profits^ 
ib. 

INDEPENDENT WEST MIDDLESEX, 

Principle on which conducted, 127 
Profits of, how apportioned, 135 

INSURED. (See Assured,} 

INSURER. (See ^ffttrer.) 

INSURANCE. (See Assurance.) 

INTEREST. (See Policy.) 

In what case it cannot be recovered, 45 



JOINT-STOCK COMPANIES. (See BubbU AcQ 
If unincorporated with transferable shares, how within 
the provision of 6 Geo. L c. 18 ... 12 
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JOINT-STOCK COMPANIES— (foit^tniitt/.) 

If illegal, any transactions in respect of, cannot be 

made the ground of an action, &c. 16 
Legality of, how questioned, 22 
Mature of legal difficulties connected with, 31 
Prescribed powers of to sue or be sued, 33, 34 
How liable to obligations and principles of partnership 

engagements, 33 
Legal remedies relating to, 35 
How members of cannot sue each other, 38 
Business of life assurance, how taken up by, 78 
Profits or surplus capital of business of, how retained 

by, ih. 
Capital of, how made up, i6. 
Nature of advantages afforded by, 79 

L. 
LAW LIFE, 

Principle on which conducted, 127 
Profits of, how apportioned, 135 

LEGAL AND GENERAL, 

Principle on which conducted, 127 

How established, 136 

Profits of, how apportioned, t^. 

LICENSED VICTUALLERS, 

Principle on which conducted, 127 
Peculiar advantages afforded by, 137 
Profits of, how apportioned, i6. 

LIVES ASSURABLE, 

What on common terms, 42 

not on common terms, 155 

LIFE ASSURANCE. (See Amamce, Sfc.) 
L 2 
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LIFE ASSURANCE INSTITUTIONS, 

Business o^ how extended, 6 

Aggregajke number of, Uk 

How hx unsuccessful in Ireland^ ib. 

Legality of, how questioned by adjudged cas^ 9 

Funds of, bow availabVe, 27 

How regulated by a board of directors, t6. 

Empowered by act of parliament to prosecute or de- 
fend legal proceedings, $4 

Remedies by a»d against, when not chartered or em- 
powered by act of parliament, i^ 

Systems adopted by, 79 

Comparative view of system and practice o^ 109 

Which of them entitled to pce£»reace, 112 

LONDON ASSURANCE, 

When and how established, 5 

Consideration imposed by government for grant of 

charter to, ib. 
Principle on which conducted, 127 
New plan of assurance adopted by, 138 
Profits of, how apportioned, ib, 

LONDON LIFE ASSOCIATION, 
Principle on which conducted, 116 
Surplus funds o( how appropriated, 130 
Regulation of as to new members, ib. 
Option given by, to persons to assure as proprietors or 
non-proprietors, 121 

LOSS. (SeeEis/c.) 

No distinction between total and partial in life poli- 
cies, 67 
Must appear to have happened during continuance of 
risk, 72 

M. 
MEMORIAL, 

Of members on transfer of shares, must be iosoUed in 
certain cases, 37 
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MENTOR, 

Principle on which conducted, 1^2 
Success of, how anticipated, 125 

METROPOLITAN, 

Principle on which conducted, 127 
Profits of, how apportioned, 138 

MINERVA, 

Principle on which conducted, 127 
Profits of, how apportioned, 139 

MISREPRESENTATION. (See Rq>re$entatioH.) 
How deemed fraudulent, and vitiates policies, 48. 
If wilful, endangers contract, and consequence of, 49 
If as to age, how dealt with hy the Court, 50 . 

MORTALITY. (See Human Life,) 
Decrease of, how accounted for, 100 
Variation of in different places, 102 
Alteration of in France, 103 

MUTUAL GUARANTEE. {See Association, ^c.) 

MUTUAL, 

Principle on which conducted, 116, 121 
Profits of, when and how applied, 121 

Nv 
NATIONAL, 

Principle on which conducted, 127, 139 
Profits of, how apportioned, 139 

NON-APPEARANCE, (See Fiw«.) 

NORTH BRITISH, 

Principle on which conducted, 12f 
Profits of, how apportioned, 139 
l3 
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NORTH BRrnSa-^cantinued). 

Option given by to persons to Msvre wMi or without 
profits, 139 

NORWICH UNION, 

Premiums of> how coutrasted, 84 
Principle on which conducted, 116 
Surplus capital of, how applied, 121 

O. 
ORDER (STANDING), 

Of the House of Lords, relating to joant<etook com- 
panies, 193 

P. 
PALLADIUM, 

Principle on which conducted, lin^ 
Profits of, how apportioned, 140 

PARTNERS. (See Aisoektkm.) 

PARTNERSHIP. (See Jomt-Stock Companies, ^c.) 
How fan a Court of Equity will interfere in, 32, 34 

PELICAN, 

When established, 6 

Principle on which conducted, 122 

Premiums of, how reduced, 12^ 

POLICY-HOLDER. (See Jomt-Stock CompanUs.) 
Personal liability of, 25 

POLICY OF ASSURANCE, 
Nature of, 1 

May import an osder, and not a covenant to pay, 28 
If referring to printed proposals, the latler taken as 

part thereof, 40 
How vitiated by fraud or fidsehood, 48 
If coupled with a loan transaction, may be kept 

on foot, although interest had ceased, 62 
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POLICY OF ASSURANCE-(o(mdiBttaO. 
If interest in ceased> o6ke& will pufchase^ 02 
How forfeited by non-payment of pramiuniy 73 
How abandoned in certain cases^ 85 
Legality of sale and transfer o( considered, 157 
V«ltie*of> bow estimated by assurance offices, t^. 
How void by the assured quitting England, 150 
How purchased by some offices, 159 
Notice of assignment of, how far material,. 1 60 
Loan on, how advanced by some offices, 171 
Forms of, 185, 190 

POPULATION, 

Return of, when and how made, 101 
Cause of increase of, 102 
Extracts from returns of, 104 
Summary of, 105 

PRACTICE. (SeeSj/sUm.) 

PROFITS. (See Bonn*.) 

Return of, how maybe inconsid rable, 113 
When divisible, 145 

Comparative view of periods of division of, and how 
applied, 147 

PROBABILITIES OF LIFE. (See Human Life.) 

PROPOSAL. (See Declaration.) 

PREMIUM. (SeeTo^fes.) 
Defined, 2 

Diminished rates of adopted, by what office, 61 
Must be paid within a prescribed time, 73 
Remarks on, where excessive, 77 
Excess of, how occasioned, 80, 82 
Unreasonableness of present tables o^ 88, 94 
Objections urged against, ih. 
Excess of, how returned in bonuses, 88 
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REPRESENTATION— Ccofrftfliierf), 

Consequence of, if wilfully untrue, 49 
How parties are bound by, 51 

RETURN. (See Premium,) 

RISK. (See Estra Rkk.) 

Nature of, which assurers undertake, 67 

ROCK, 

Principle on which conducted, 127 
Profits of, bow apportioned, 141 

ROYAL EXCHANGE, 

When and how established, 5 

Sum paid by, for grant of their charter, ib. 

Business of, how limited during first forty years, ib. 

Principle on which conducted, 122 

Premiums of, unaltered, 125 

s. 

SALE OF POLICIES. (See Poliq^.) 

SAVINGS' BANK, 

How applicable to life-assurance, 87 

SCOTTISH, 

Principles on which conducted, 116, tf2 
Surplus funds of, how divisible, 122 
Recommendatory character of, ib. 

SCOTTISH UNION, 

Tables of premiums of, how founded^ 92 

Principle on which conducted, 187 

Gives the option of assuring with or without profits, 

141 
Profits of, how apportioned, ib. 
Adopts tables upon the increasing and decreasing 

scales, ib. 



y Google 



^^ Index. 

SECURITY. (SeePo%.) 

SHARES. (See JointrStock Companies,) 
How lawfully transferable, ^^ 

SHAREHOLDER, 

Personal liability of, how considered, 25 

SMALL POX, 

Decrease of deaths by, 98 

SOCIETY. (See AsBociation.) 

STANDARD, 

Princifde on which conducted, 122, 126 
Mode ef investing capital of, 126 

STAMP DUTY, 

Table of, payable on policies, 172 

STATUTES. (Cited or referred to.) 
6 Geo. 1, c. 18 
19Geo. 2,c.'2r 
19 Geo. 2, c 32 
14 Geo. 3, c. 48 
39 Geo. 3, c. 83 
47 Geo. 3, c. 30 
47 Geo. 3, c. 31 
47 Geo. 3, c. 32 
47 Geo. 3, c. 33 
47 Geo. 3, c. 34 
49 Geo. 3, c. 182 
53 Geo. 3, c. 206 " 

53 Geo. 3, c. 207 
53Geo. 3, c. 215 

54 Geo. 3, c. 8 
54 Geo. 3, c. 10 
54Geo. 3, c. 12 
54 Geo. 3, c. 79 
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STATUTES— (coit^inwoO 

54 Geo. 3, c. 179 

55 Geo. 3, c 46 

5 Geo. 4, c. 137 

6 Geo. 4, <L 16 
6 Geo. 4, c. 91 

10 Geo. 4, c. 56 

SUICIDE, 

How assurances become void, in case the assured die 

by, 68 
What allowance made by offices in cases of, 69 
Extension of allowance urged in such cases, 70 
Defence at law on ground of, how treated by a jury, 
71 

SUN, 

Principle on which conducted, 1£2 
Pt'emiums of, how reduced, 126 

SUPPRESSION. (St^ Cancealmenl,) 

SURPLUS CAPITAL. (See Frofits,) 

Unequal distribution of, by several offices, 88, 89 

SURVIVORSHIP ASSURANCE, 

What, 7 

Table of rates of, 176 

SYSTEMS, 

Remarks on, adopted by assurance offices, 77 
What at present in use, 79 
Comparative view of, 109 

T, 
TABLES, 

Showing the expectation of human life, 107 

the ordinary rates of premium charged on 
a single life, 173 
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TABLES— (coit/tntieiO 

Showing the ordinary rates of premium charged on 
joint lives, 1T5 

on survivorship lives, 176 
on limited number of payments of premiums, 
178 

TRAVELLING. (See Extra RUk.) 

Limits of, without extra premium, 150 

TRUSTEES. 

May assure for the benefit of cestui que trust, 65 

U. 
UNDERWRITERS. (See Bankruptcy.) 

Business of, connected with life-assurance, how dis- 
continued, 76 

UNION, 

When established, 5, 142 
Why entitled to preference, 112 
Principle on which conducted, 127, 142 
Profits of, how apportioned, 142 

UNITED KINGDOM, 

Principle on which conducted, 127 

Profits of, how apportioned, 143 

What portion of premium allowed by to remain un- 
paid, ib. 

Grant assurance upon the ascending and descending 
scale of premiums, ib, 

UNIVERSAL, 

Principle on which conducted, 127 
Profits of, how apportioned, 142 

W. 
WAGERS. (See Gaming.) 
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WARRANTY OF HEALTH, 
Object and eflfect of, 39, 41 
How sufficiently complied with, ib. 
If defective, how fetal, 43, 44 
In the absence of, how insurer takes the risk, 47 

WESTMINSTER. 

Principle on which established, 127 

Stipulated allowance made by, in lieu of profits, 143 

WEST OF ENGLAND, 

Principle on which conducted, 127 
Profits of, how disposable, 143 

Y. 

YORK AND NORTH OF ENGLAND, 
Principle on which conducted, 122 
Reason for not giving share of profit, 136. 
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